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Your Committee on
Resolution 20-6 entitled:

Zoning, Planning and Housing, which considered

CORNER OF KAPOLEI PARKWAY AND KUNEHI STREET TO
KAPOLEI PARKWAY AND WAKEA STREET (TMK (1) 9-1 -1 60:018),”

transmitted by Departmental Communication 16 (2020), dated January 8, 2020, from
the Department of Land Management (“DLM”), and introduced on January 14, 2020,
reports as follows:

The purpose of Resolution 20-6 is to authorize the Mayor or the Mayor’s
designee to enter into a development agreement (the “Agreement”) between the City
and KG Kapolei Parkway, LLC (the “Developer”), for the development of an affordable
rental project on a portion of a City-owned parcel located at 91-0 Kapolei Parkway in
Kapolei (the “Project”).
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Under the Agreement, the City will lease the Project site to the Developer for
65 years, with the possibility of a 75-year lease, at a net fixed rent of $1.00 per year.
The Developer will plan, design, construct, operate, and manage the Project.

The Project consists of at least 404 affordable studio, one-bedroom,
two-bedroom, three-bedroom, and four-bedroom rental units, plus one unit that will be
reserved for an on-site staff member. The affordable rental units will be rented to
households earning 60 percent and below of the area median income (“AMI”). At least
21 affordable rental units will be rented to households earning 30 percent and below of
the AMI.

The Developer may designate certain areas within the Project for commercial
use, and the Developer, with the consent of the City, may sublease commercial spaces
in the Project to commercial tenants.

The Project includes a parking lot with 647 parking stalls (41 of which will be
reserved for individuals with disabilities), and nine loading spaces. Some of the parking
stalls and loading spaces will be designated for use by the Project’s commercial
tenants.

Other Project amenities available to tenants include recreation rooms, laundry
rooms, outdoor parks, and outdoor passive recreation areas; the Project will also
include a community preschool with enrollment preference given to Project tenant
families.

The form of lease, which is attached to the Agreement, will be more thoroughly
reviewed when the final version of the lease is submitted by the Administration to the
Council for approval via a separate resolution.
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At your Committee’s meeting on January 23, 2020, the DLM Director testified in
support of the Resolution, and presented a brief overview of the request for proposal
process. Representatives of the Developer presented a brief overview of the Project.

The Hawaii Construction Alliance testified in support of the Resolution.

Your Committee received written testimony from the Pacific Resource
Partnership and the Hawaii Laborers Union Local 368 in support of the Resolution.

Your Committee has prepared a CDI version of the Resolution that makes the
following amendments to the text of the Resolution:

A. Revises the Resolution title and first WHEREAS clause, to clarify the description
of the Request for Proposals and the Development Agreement.

B. Moves the fifth and sixth WHEREAS clauses to appropriate areas of the
Resolution.

C. In the fifth WHEREAS clause, adds reference to Departmental
Communication 808 (2019).

D. In the seventh WHEREAS clause, adds that the Developer is seeking a net fixed
rent of $1.00 per year.

E. In the eighth WHEREAS clause, clarifies that the Project consists of at least 404
affordable studio, one-bedroom, two-bedroom, three-bedroom, and four-bedroom
rental units to be rented to households earning 60 percent and below of the AMI;
at least 21 units will be rented to households earning 30 percent and below of the
AMI, and one additional unit will be reserved for an onsite staff member.
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F. Adds a ninth WHEREAS clause to provide that the Developer may designate
certain areas within the Project for commercial use.

G. Adds a tenth WHEREAS clause to provide that the Project includes a parking lot
with 647 parking stalls (41 of which will be reserved for individuals with
disabilities), and nine loading spaces.

H. Adds an 11th WHEREAS clause to provide that other Project amenities available
to tenants include recreation rooms, laundry rooms, outdoor parks, and outdoor
passive recreation areas; and that the Project will include a community preschool
with enrollment preference given to Project tenant families.

I. Adds a 12th WHEREAS clause to provide that the Developer will obtain approval
to subdivide a portion of the parcel into four lots, and that the Project will be
developed on two of the subdivided lots.

J. Adds a second to the last WHEREAS clause to provide that the Development
Agreement is attached to the Resolution as Attachment 1 (instead of Exhibit A),
and the form of Lease is attached to the Development Agreement as Exhibit C.

K. Conforms the language of the BE IT RESOLVED clause to the standard
authorizing language for this type of resolution.

L. In the BE IT FINALLY RESOLVED clause, adds the Mayor as a recipient of a
copy of the adopted Resolution.

M. Makes miscellaneous technical and nonsubstantive amendments.
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The CDI also makes the following amendments to the Development Agreement
attached to the Resolution as Attachment 1:

N. Adds a new Section 2.2.8 to require the Developer to include, as a part of the
Project, a community preschool with enrollment preference given to Project
tenant families.

0. Makes miscellaneous technical and nonsubstantive amendments. (Amendments
to the Development Agreement are noted in a redlined version of the document).

Your Committee on Zoning, Planning and Housing is in accord with the intent
and purpose of Resolution 20-6, as amended herein, and recommends its adoption in
the form attached hereto as Resolution 20-6, CD1. (Ayes: Elefante, Kobayashi, Menor,
Waters —4; Ayes with reservations: None; Noes: None; Excused: Manahán — 1.)

Respectfully submitted,

~op*’mittee Chair
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RESOLUTION

AUTHORIZING THE MAYOR OR THE MAYOR’S DESIGNEE TO ENTER INTO A
DEVELOPMENT AGREEMENT BETWEEN THE CITY AND COUNTY OF HONOLULU
AND KG KAPOLEI PARKWAY, LLC, FOR THE DEVELOPMENT OF AN
AFFORDABLE RENTAL HOUSING PROJECT IN KAPOLEI.

WHEREAS, on December 18, 2018, pursuant to Section 28-3.4 of the Revised
Ordinances of Honolulu 1990 ~‘ROH”), the Department of Land Management Q’DLM”)
issued a Request for Proposals (DLM-1266304) (“RFP”) to solicit proposals from
qualified entities to plan, design, construct, operate, and manage, under a long-term
leasehold interest, an affordable rental housing project to provide housing for low to
moderate income households on a portion of a City-owned parcel located at 91-0
Kapolei Parkway in Kapolei, and identified as TMK (1) 9-1-160:018 (the Property”); and

WHEREAS, on or before March 22, 2019, developers submitted their
development proposals to the City in response to the RFP; and

WHEREAS, the DLM’s evaluation committee evaluated the proposals, posed
additional questions to the developers regarding their proposals, and evaluated
developer responses to those additional questions; and

WHEREAS, on September 5, 2019, the City notified the Kobayashi Group, LLC
(the “Kobayashi Group”), that its proposal was identified as the most advantageous to
the City based on the criteria set forth in the RFP; and

WHEREAS, on December 19, 2019, in accordance with ROH Section 28-
3.4(c)(2), by Departmental Communication 808 (2019), the DLM submitted to the
Council a written report identifying the Kobayashi Group’s proposal as the selected
proposal, and describing the City’s negotiations with Kobayashi Group regarding key
elements of the proposal; and

WHEREAS, the Kobayashi Group established a single purpose entity, KG
Kapolei Parkway, LLC, to develop the proposed affordable project (the “Developer”);
and

WHEREAS, the Developer is seeking a lease term of 75 years at a net fixed rent
of $1 .00 per year; and

WHEREAS, the Developer will comply with the affordability requirements of its
affordable funding sources, and proposes to develop three multi-story buildings
consisting of at least 404 affordable studio, one-bedroom, two-bedroom, three-bedroom,
and four-bedroom rental units to be rented to households earning 60 percent and below

1
OCS2O2O-0097/1/23/2020 8:55 AM Attachment to CR-32



CITY COUNCIL
CITY AND COUNTY OF HONOLULU K I
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RESOLUTION

of the area median income (“AMI”) for Honolulu; at least 21 units will be rented to
households earning 30 percent and below of the AMI, and one additional unit will be
reserved for an onsite staff member (the “Project”); and

WHEREAS, the Developer may designate certain areas within the Project for
commercial use, and the Developer, with the consent of the City, may sublease
commercial spaces in the Project to commercial tenants; and

WHEREAS, the Project includes a parking lot with 647 parking stalls (41 of which
will be reserved for individuals with disabilities), and nine loading spaces (some of the
parking stalls and loading spaces will be designated for use by the Project’s commercial
tenants); and

WHEREAS, other Project amenities available to tenants include recreation
rooms, laundry rooms, outdoor parks, and outdoor passive recreation areas; the Project
will also include a community preschool with enrollment preference given to Project
tenant families; and

WHEREAS, the Developer will obtain approval to subdivide a portion of the
Property into Lot 6 (4.232 acres), Lot 7 (6.015 acres), a roadway lot for the Manawai
Street segment (0.444 acres), and a roadway lot for the Wakea Street segment (0.065
acres); the Project will be developed on subdivided Lots 6 and 7, the two street
segments will be dedicated to the City, and the remaining portion of the Property will not
be subdivided and will remain as one large parcel; and

WHEREAS, pursuant to ROH Section 28-3.4(g), the Development Agreement
and the Lease must be submitted to the City Council for approval by resolution, and the
two documents may be submitted for Council approval separately; and

WHEREAS, ROH Section 28-3.4(g) also requires that the Development
Agreement specify the studies and design work that must be satisfactorily completed
and approved as conditions precedent to the execution of the Lease; and

WHEREAS, the City and the Developer recently agreed to the terms of the
Development Agreement and the form of the Lease for the Project, as provided in the
Development Agreement attached hereto as Attachment 1 (the form of Lease is
attached to the Development Agreement as Exhibit C thereto); and

2
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CITY COUNCIL
CITY AND COUNTY OF HONOLULU

HONOLULU, HAWAII No. 20-6, CDI

RESOLUTION

WHEREAS, pursuant to ROH Section 28-3.4(g), the final version of the Lease
will be submitted by the City administration to the Council for approval via a separate
resolution after the Developer has satisfied all conditions precedent to the execution of
the Lease, as set forth in the Development Agreement; now, therefore,

BE IT RESOLVED by the Council of the City and County of Honolulu that:

The Development Agreement in substantially the form attached hereto as
Attachment 1 is hereby approved;

2. The Mayor or the Mayor’s designee is hereby authorized to:

a. Execute the Development Agreement in substantially the form attached
hereto as Attachment 1, with any amendments recommended by the
Corporation Counsel as necessary or desirable;

b. Execute any incidental or related agreements or documents necessary to
carry out the transaction described above, so long as such incidental or
related documents do no increase either directly or indirectly the financial
obligation of the City; and

3
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CITY COUNCIL
CITY AND COUNTY OF HONOLULU

HONOLULU! HAWAII

RESOLUTION

No. 20-6, CDI

BE IT FINALLY RESOLVED that copies of this resolution be transmitted to the
Mayor; the Director of Budget and Fiscal Services; the Director of Land Management,
and KG Kapolei Parkway, LLC, 1288 Ala Moana Boulevard, Suite 201, Honolulu, Hawaii
96814.

January 14, 2020

INTRODUCED BY:

Ikaika Anderson (br)

Honolulu, Hawaii
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ATTACHMENT I

DEVELOPMENT AGREEMENT

Kapolei Lots 6 & 7

THIS DEVELOPMENT AGREEMENT (this “Aareement”) is made as of
the day of _____, 2020 (the “Effective Date”), by and between the CITY AND
COUNTY OF HONOLULU, a municipal corporation of the State of Hawaii, with
its principal place of business and mailing address at Honolulu Hale, 530 South
King Street, Honolulu, Hawaii 96813 (the ‘ti~”), and KG Kapolei Parkway,
LLC, a limited liability company formed under the laws of the State of Hawaii,
with its principal place of business in Hawaii and mailing address for purposes of
this Agreement at 1288 Ala Moana Boulevard, Suite 201, Honolulu, Hawaii
96814, Federal Tax Identification No: , State Tax Identification No:

(the “DeveloDer”).

This Agreement sets forth the terms, covenants and conditions pursuant
to which: (i) Developer will obtain a right of entry and investigate the feasibility of
financing and developing the Project (defined below); (ii) upon satisfaction of
certain conditions precedent, including, without limitation, closing of financing for
the Project and the compliance by Developer of all applicable laws, including,
without limitation, compliance with the requirements of Chapter 343
(Environmental Impact Statements) of the Hawaii Revised Statutes, as amended
(“HRS”), the City will lease to Developer, and Developer will lease from the City,
certain real property located at 91-0 Kapolei Parkway, Kapolei, Oahu, Hawaii,
designated as a portion of Tax Map Key No. (1) 9-1-160:018, more particularly
described on Exhibit A attached hereto (the “Proøerty”) and generally depicted
on the map attached hereto as Exhibit B; and (iii) Developer will develop,
construct, own, manage, and operate upon such Property an affordable rental
housing project for individuals and families who are “Qualified Tenants” (defined
below), together with other components (the “Proiect”) more particularly
described in Article 2 of this Agreement.

Background

The City owns the Property and issued a Request for Proposals (“fi~”)
on December 18, 2018, for the development and lease of the Property. The
Property was acquired by the City in February 2010.

The City established a committee (the “Evaluation Committee”) to
evaluate all timely submitted proposals based on evaluation criteria described in
the RFP. Several proposals, including the proposal dated March 22, 2019,
submitted by Kobayashi Group, LLC, a Hawaii limited liability company (the
“Initial Developer”), were submitted.



Kapolei Lots 6 & 7
Development Agreement

On May 29, 2019, the Evaluation Committee held negotiations with the top
offerors, who were each notified to submit (1) three (3) Requests for Clarification
(RFC) by June 27, 2019 for the first set of clarifications, by July 31, 2019 for the
second set, and by August 15, 2019 for the third set which is defined as the best
revised offer after Evaluation Committee negotiations by August 15, 2019, and
(2) responses to additional questions by August 15, 2019 (items (1) and (2),
collectively, the “RFC”). Each of those proposers timely submitted its RFC to the
City, and Initial Developer’s proposal, as modified by Initial Developer’s RFC
(Initial Developer’s original proposal, as modified by its RFC, is called
“Developer’s Proposal”), was identified by the City as most advantageous to the
City based on the evaluation criteria set forth in the RFP.

The City notified Initial Developer of its determination on September 5,
2019, and on December 19, 2019, a report was filed with the City Clerk pursuant
to Section 28-3.4(c)(2) of the Revised Ordinances of Honolulu 1990 (‘RON”),
regarding the selection of, and results of negotiations with, Initial Developer.
Developer is an affiliate of Initial Developer.

By letter dated January 8, 2020, from the Director of the City’s Department
of Land Management (“DLM”) to the Chair and Members of the City Council of
the City and County of Honolulu (collectively, the “City Council”), the following
document, among others, was presented to it for consideration: Resolution
________ 20-6. authorizing the City’s execution of this Agreement and form of
Ground Lease. Included in the other documents presented to the City Council
was Developer’s Proposal. Resolution ________, 20-6, CD_, FD_ was adopted
by the City Council on _________, 2020.

The lease intended to be entered into between the City and Developer
upon satisfaction of certain conditions under this Agreement is substantially in
the form attached hereto as Exhibit C. The City shall present the final version of
the lease to the City Council for consideration and approval by separate
resolution in accordance with Sections 2.2.10 and Q~3 of this Agreement. The
lease, as finally negotiated, shall hereinafter be referred to as the “Lease.”

Now, therefore, for good and valuable consideration, including the mutual
rights and obligations stated in this Agreement, the City and Developer hereby
covenant and agree as follows:

Agreement

The opening paragraphs and background provisions set forth above, and all
Exhibits attached to this Agreement, are hereby incorporated herein and made a
part of this Agreement.

ARTICLE 1. PROPERTY DESCRIPTION

1.1 Description. The Property is generally identified as of the Effective
Date as a portion of Tax Map Key No.: (1) 9-1-160:018 (the “Original Parcel”)
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and, after Final Subdivision Approval (as defined below), will have a land area of
approximately 446,054 square feet, in the aggregate. A legal description and
map of the Property (after Final Subdivision Approval) are attached hereto as
Exhibit A and Exhibit B, respectively.

1.2 Land Use Designation and Zoning. The Property is designated as
an urban district according to the State Land Use Map. Under the Land Use
Ordinance of the City and County of Honolulu, found in ROH Chapter 21, as
amended (“LUO”), the Property is zoned BMX-3, Business Mixed-Use
Community.

1.3 Leasehold Interest. Subject to certain conditions precedent
described in this Agreement, including, without limitation, closing of Developer’s
financing for the Project construction and development costs, Developer’s
compliance with the requirements of HRS Chapter 343, and City Council
approval of the Lease, the City will lease the Property to Developer, and
Developer will lease the Property from the City, for the Project for a term of
seventy-five (75) years, pursuant to and in accordance with the Lease. The
Lease shall provide that at the end of the lease term, the City will have an option
to accept the existing improvements constructed by Developer in its then “as is,
where is” condition or to require the removal of such improvements prior to the
surrender of the Property to the City.

1.4 “AS IS, WHERE IS”. Except as otherwise expressly provided in
this Agreement or the Lease, Developer shall accept the Property in its “AS-IS,
WHERE-IS AND WITH ALL FAULTS” condition, without any express or implied
warranties or representations of any kind whatsoever, whether oral or written,
express or implied, from the City or any officers, agents, assigns, employees,
consultants, and/or contractors, or persons acting for or on its behalf, contained
or addressed in any materials (including, but not limited to, the completeness
thereof), including, but not limited to: the condition of the soil, subsoil, surface or
other physical condition of the Property; the existence or nonexistence of
hazardous or toxic materials, wastes, substances, or archaeological matters,
including without limitation, access, rights, gathering rights, trails, fishing rights,
burial sites, and sites of religious significance; the fitness or suitability of the
Property for any particular use or purpose; applicable restrictive covenants,
governmental laws, rules, regulations, and limitations; the zoning, subdivision,
use, density, location, or development of the Property; the necessity or
availability of any rezoning, zoning variances, conditional use permits, special
management area permits, building permits, environmental impact statements,
and other governmental permits, approvals, or acts; the physical condition of the
Property, including, without limitation, any structural elements, appurtenances,
access, landscaping, and any electrical, mechanical, plumbing, sewage systems,
utility systems, facilities, and appliances; the Property’s compliance with any
building code, Occupational Safety and Health Administration laws and
regulations, the Americans with Disabilities Act of 1990, as amended, and other
laws, statutes, regulations or ordinances; the size, dimension, or topography of

3
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the Property, including, without limitation, any flood hazard area, tsunami
inundation area, surface condition, soil condition, geologic condition, hydrologic
condition, or groundwater condition or other physical conditions and
characteristics of or affecting the Property or adjoining land, such as aircraft
overflight, traffic, drainage, flooding, erosion, air, water, or minerals; the
availability or adequacy of water, sewage, gas, electrical, or other utilities serving
the Property; and the Property’s investment value or resale value.

Developer further acknowledges and agrees that it will be given the
opportunity to inspect the Property, and Developer is relying solely on its own
investigation of the Property and not on any information provided or to be
provided by the City, except with respect to any of the City’s warranties,
representations and covenants expressly stated in this Agreement or the Lease.

Developer further acknowledges and agrees that any information with
respect to the Property was obtained by Developer from a variety of sources and
that the City has not made, and has no duty to make, any independent
investigation or verification of such information and makes no representations as
to the accuracy or completeness of such information.

Developer acknowledges and agrees that the City is not responsible for
the engineering or construction of any of the existing improvements on the
Property.

ARTICLE 2. PROJECT SCOPE

2.1 Proiect DescriDtion. The Project is described more particularly in
Section 2.2 below and shall be developed in compliance with the “Proiect
Documents,” which are comprised of the Lease, this Agreement, the RFP and
any addenda issued thereto, and Developer’s Proposal, which includes the
Developer’s RFC. All of the Project Documents are incorporated into this
Agreement by this reference and made a part hereof. In the event of any
conflicts or inconsistencies among the Project Documents, the following shall
control, in the following order of priority:

First Priority — the Lease;
Second Priority —this Agreement;
Third Priority — Developer’s Proposal, with Developer’s RFC having
priority over Developer’s original proposal; and
Fourth Priority — the RFP, including all Addenda.

2.2 f~y Proiect Components. Developer shall design, construct, own,
manage, operate and maintain the Project in accordance with the Project
Documents. The purpose of the Project is to provide affordable residential rental
units for Qualified Tenants (as defined below in Section 2.2.2). Subject to
Section 2.2.10, the key components of the Project are set forth below.

4
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2.2.1 Residential Units: There shall be approximately four
hundred four (404) affordable residential rental units for Qualified
Tenants (the “Units”) plus one unit for an on-site staff member (“~j~

2.2.2 “Qualified Tenants”: Individuals and families who
meet the income limitations for occupancy set forth in this Agreement.

2.2.3 Unit Mix: The Units shall be rented to Qualified
Tenants in accordance with the following income and Unit mix; provided,
however, that (a) the below income limits shall be deemed a “ceiling”
and (b) there shall be no “floor for such income limits, except for
minimum income requirements that are consistent with the minimum
income requirements that are imposed by Developer, as property
manager, for prospective tenants of all other affordable rental housing
projects in the State of Hawaii that are managed by Developer, as
property manager, for such projects (excluding Section 8 housing
projects). Developer shall rent one-hundred percent (100%) of the Units
(less one (1) resident manager unit) in the Project to Qualified Tenants
with household incomes that do not exceed sixty percent (60%) of the
area median income for the City and County of Honolulu, as adiusted for
family size (‘AMI’), of which five percent (5%) of the total units ace
atmust be rented to Qualified Tenants with household incomes that do
not exceed thirty percent (30%) of the area median inoempAMIjer the
GIty and County of Honolulu, adjusted for family s~e (‘AMP), as
determined by the United States Department of Housing and Urban
Development (“HUD”) and published by the Hawaii Housing Finance and
Development Corporation (“HHFDC”). Annual income shall be
determined based on rules for low-income housing tax credit projects
under 24 Code of Federal Regulations (“CFR”) Part 5, Subpart F,
entitled Section 8 and Public Housing, and Other HUD Assisted
Housing Serving Persons with Disabilities: Family Income and Family
Payment.

Number of residential parking stalls: approximately 598 stalls
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2.2.4 Parking and Loading. A parking lot, to include a
total of 647 parking stalls, at least forty-one (41) of which shall be
reserved for persons with disabilities in compliance with the Americans
with Disabilities Act, as amended (“ADA”), and nine (9) loading spaces
(located on the ground floor), all in compliance with the LUO and any
other applicable law(s). Some of the parking stalls and loading space
will be designated to serve the commercial rental units in the Project.
Use of the parking stall(s) and loading space designated to serve the
residential rental units shall be restricted to residents, visitors, and other
approved guests, and Developer shall not charge residents and their
guests for such use without the prior review and written approval of the
City, which the City may withhold in its reasonable discretion. Except for
the commercial parking stalls, public parking shall not be allowed, with or
without charge, without prior review and written approval of the City,
which the City may withhold in its sole and absolute discretion.
Notwithstanding any provision to the contrary in this Section, Developer
shall have the right to charge commercially reasonable rates for the use
of any of the commercial parking stalls, including but not limited to, by
residents and other guests of the residential rental units.

2.2.5 Resident Amenities. The following amenities shall
be available exclusively for residents and their guests:

2.2.5.1 Parking; and

2.2.5.2 Common area amenities, including but not limited
to, recreation rooms, laundry rooms, outdoor parks~ and outdoor passive
recreation areas.

2.2.6 Commercial Spaces. To the extent permitted under
Federal and State requirements relating to the development of the
Project, Developer may designate certain spaces within the Project for
commercial purposes. Developer, with the consent of the City, shall
have the right to sublease each such commercial space in the Project to
a commercial tenant at such rents and for any use that is permitted
under applicable laws, including but not limited to, day-care and
preschool facilities, and on such terms as may be determined by
Developer, in its sole discretion; provided that any such commercial
sublease shall be subordinate to the terms and conditions of the Lease.
Developer makes no representation or warranty regarding any
commercial tenant and/or any use that may be available at the Project
from time to time.

2.2.7 Photovoltaic System. Peveloper (or its designee)
shall have the right, at any time and from time to time, to negotiate and
enter into an agreement (the “Photovoltaic Aoreement”) for the design,
installation, ownership, use, maintenance, repair and/or removal of a
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photovoltaic system at the Project (the “Photovoltaic System”) that will
serve the Project (or any portion thereof). The Photovoltaic Agreement
may provide that the Photovoltaic System shall be owned, operated,
repaired and maintained by Developer (or its designee) and that power
generated from the Photovoltaic System can be used solely by or for the
Project (or any portion thereof). Developer or its designee, shall ensure
that the Photovoltaic System is maintained in compliance with all
applicable Federal, State, and County laws, regulations, codes and
rules, including but not limited to, all Environmental Laws. Developer or
its designee will remove all of the Photovoltaic System from the Project
upon the earlier to occur of the following: (a) termination of use of the
Photovoltaic System, or (b) expiration or sooner termination of the term
of the Lease.

2.2.8 Preschool. The Developer shall include, as a oart of
the Proiect. a community preschool with enrollment preference given to
Project tenant families.

2~2~82.2.9 Proiect Name. The name of the Project shall
be determined at a later date by Developer. Developer shall not change
the name by which the Project is known or identified without the prior
written approval of the City.

2.2.92.2.10 Commitment to Ka olei Desi n Plan. The
Project is intended to preserve, protect, promote, and enhance the
history, character and cultural heritage of the area in which the Property
is located. The Project Design, to the extent practicable, shall be
consistent with The City of Kapolei Urban Design Plan which must be
reviewed and approved by the Kapolei Design Advisory Board to ensure
that the Project Design achieves the character of the neighborhood.

2.2.102.2.11 Modifications. The exact number of
Units, Unit mix, Unit affordability mix, square footage(s), amenities and
mixed-use components may be adjusted upon the request of the
Developer and reasonable approval of the City based upon the results of
Developer’s due diligence permitted under Section 4.1 of this
Agreement, the requirements of Developer’s lenders and investors, and
feedback from governmental authorities, community groups, and public
stakeholders during the design, environmental review, and entitlement
process. In addition, Developer, in its reasonable discretion, shall
determine whether the Project will be developed as separate
developments, each with a limited liability limited partnership that will
serve as the developer and lessee pursuant to and in accordance with
Section 14.4 below. By way of example only, the City and Developer
hereby agree that it shall be reasonable for the parties to adjust the
Project components as provided for in this Agreement, to the extent
necessary to comply with any affordable housing regulatory agreement
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or similar restrictive conditions or covenants imposed by a governmental
agency to be recorded against the Property. Any such modifications
shall not significantly deviate from Developer’s Proposal and shall be
made prior to the submission of the Lease to the City Council for
approval, and the final details of all Project components shall be
incorporated into the Lease.

2.3 Project Timeline. Developer acknowledges and agrees that there is
a critical shortage of affordable housing in the City for Qualified Tenants and that
it is a material condition of this Agreement for the benefit of the City that
Developer develop, construct, complete, manage, own, operate, and maintain
the Project in accordance with the development schedule attached hereto as
Exhibit 0 (the “Develoøment Schedule”), subject to the terms, conditions, and
contingencies set forth in this Agreement. Prior to the execution of the Lease,
the Development Schedule shall be updated and a copy shall be provided to the
City. Developer shall have the right to amend the Development Schedule from
time to time and shall provide an updated Development Schedule to the City.

2.4 Project Financing. Developer estimates that, as of the date of
Developer’s Proposal, the cost to develop and construct and complete the
Project is approximately $180,000,000. Subject to the satisfaction of the
contingencies set forth in this Agreement, Developer, prior to the execution of the
Lease, shall secure financing adequate to develop, construct and complete the
Project, substantially in accordance with the budget attached hereto as Exhibit

as may be amended (the “Budoet”). Prior to the execution of the Lease,
Developer shall update the Budget in accordance with Project financing to be
obtained concurrently with the execution of the Lease and shall provide the City
with a copy of the updated Budget.

2.5 Proiect Design.

2.5.1 Community Design Goals. Subject to Section 2.2.9
The Project design shall be sensitive to the surrounding community and
incorporate the following design goals to the extent feasible and reasonably
practicable.

2.5.1.1 Trees will be planted in accordance with the
City of Kapolei Street Tree Master Plan and vehicle sight distance safety
standards.

2.5.1.2 Building faces on the boundary line shall be
softened with landscaping or other features as appropriate.

2.5.2 Other Design Goals.

2.5.2.1 Project design shall be sensitive to view planes
of surrounding neighborhood, to the extent feasible and reasonably
practicable.
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2.6 Subdivision. Developer will apply to the City and County of
Honolulu Department of Planning and Permitting (“DPP”) to obtain subdivision
approval of the Original Parcel to create, among others, (a) Lot 91001, consisting
of approximately 4.232 acres (net) (“Lot_6”), (b) Lot 91003, consisting of
approximately of 6.015 acres (net) (“Lot_7”), (c) Lot 91002, consisting of
approximately 0.444 acres, for roadway purposes (the “Manawai Street
Segment”), and (ci) Lot 91004, consisting of approximately 0.065 acres, for
roadway purposes (the ‘Wakea Street Segment”), as shown on the proposed
preliminary map attached hereto as Exhibit K (which may be modified as may be
required by DPP and/or the Land Court); provided that the City shall execute and
deliver to Developer such authorization to apply for such subdivision approval as
may be required by DPP. Pursuant to such subdivision, Lot 6 shall have
appurtenant easement rights for access and utility purposes over, across, under
and through the Manawai Street Segment, and Lot 7 shall have appurtenant
easement rights for access and utility purposes over, across, under and through
each of the Manawal Street Segment and the Wakea Street Segment. All
conditions to final subdivision approval that are imposed by DPP shall be subject
to the review and approval by the City and Developer, each in its sole discretion;
provided that the satisfaction of the conditions relating to the development of Lot
6 and Lot 7 shall be the responsibility of Developer, unless otherwise agreed
upon by the City and Developer. Developer shall provide the City with a copy of
the final subdivision approval of the Original Parcel promptly following the
issuance thereof by DPP (“DPP Subdivision Approval”). Developer shall prepare
such documentation, including but not limited to, a petition on behalf of the City,
as the fee owner, to the Land Court of the State of Hawaii (“Land Court”) for
approval of the subdivision of the Original Parcel to create, among others, Lot 6
and Lot 7, together with such appurtenant easement rights as described above,
or as otherwise approved by Developer and the City and such other matters that
are shown on the DPP-approved subdivision map (land Court Petition”). The
City shall promptly review the proposed form of the Land Court Petition (or any
revisions thereto) and provide any comments to Developer, until the Land Court
Petition is finalized. The City, as the fee owner of the Property, shall promptly
execute and deliver to Developer the Land Court Petition of receipt from
Developer, and Developer shall thereafter file the Land Court Petition with the
Land Court for approval (“Land Court Approval” and, together with DPP
Subdivision Approval, “Final Subdivision Approval”). Developer shall forward to
the City any comments that may be received from Land Court regarding the Land
Court Petition and shall otherwise keep the City apprised as to the status of the
Land Court Petition until Land Court Approval is obtained. For purposes of this
Agreement, the “Property” shall mean Lot 6 and Lot 7.

ARTICLE 3. TERM OF DEVELOPMENT AGREEMENT

3.1 This Agreement shall be effective commencing as of the Effective
Date and shall terminate on the earliest to occur of: (a) all Units have been
rented and are occupied by Qualified Tenants; (b) the issuance of a temporary
certificate of occupancy for all buildings in the Project (the “Completion Date”),
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which Completion Date is subject to extension in the event of Force Majeure (as
defined in Section 14.11 below) or as otherwise frovided herein; and Cc) the
earlier termination of this Agreement pursuant to the terms and conditions hereof.
If entitlement, financing, or market conditions warrant, City may, in its reasonable
discretion, grant Developer an extension of the Completion Date, provided that
Developer has made and is making meaningful and substantial progress toward
the entitlement, financing, and completion of the applicable Units. Developer
shall construct the Units in an expeditious manner.

ARTICLE 4. DEVELOPER’S OBLIGATIONS

Developer agrees that, commencing as of the Effective Date, it will undertake the
Project so that the Project is completed and operational (i.e., all Units available
for rental) on or before the Completion Date, subject to the terms and conditions
hereof.

4.1 Due Diligence. Developer shall have the right to perform such due
diligence as it deems necessary commencing upon the earliest of: (a) the
Effective Date; (b) the date the City and Developer enter into the Right of Entry
Agreement (“ROE”) pursuant to which Developer may proceed at its own
expense and risk to initiate and undertake such studies with respect to the
Property as Developer may wish, subject to the terms thereof. All third party
reports or studies obtained by Developer shall name both Developer and City as
intended recipients. Developer may conduct such due diligence until sixty (60)
calendar days after the Effective Date. Due diligence shall be conducted in
accordance with the terms of this Agreement and the ROE.

4.1.1 Developer shall be solely responsible for all items
necessary to develop, construct, complete, manage, operate, and
maintain the Project, including but not limited to all due diligence
investigations, cost to repair damage to the Property resulting from
Developer’s due diligence investigations, title and survey review,
conveyance documents, all costs and expenses, including closing costs,
planning costs, and onsite and offsite improvements, onsite and offsite
infrastructure, rezoning, installation and connection of utilities to the
Project and cutting, filling and finish grading of the Property. Developer
shall also be responsible for conducting all engineering, architectural,
archaeological inventory assessments and surveys, and environmental
impact assessments and statements related to the Property or existing
improvements, or required by the Project or this Agreement, regardless
of whether the applicable laws impose the obligation to perform the
same on the City or Developer, and on-site and off-site infrastructure
requirements.

4.1.2 Within sixty (60) calendar days after the Effective
Date, Developer shall notify the City in writing of Developer’s acceptance
of the Property or its objections to specifically identified conditions of the
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Property (“Objection Notice”). Upon receipt of an Objection Notice, the
City shall have thirty (30) calendar days (the “City Cure Period”) in which
to cure, or to agree to cure prior to the execution of the Lease and the
closing of the Lease transaction, the objectionable conditions specified in
the Objection Notice and to notify Developer of such cure or agreement
to cure; provided that if an objectionable condition cannot reasonably be
cured within the City Cure Period, then the City shall have the right to
extend the City Cure Period by up to sixty (60) days (or such longer
period of time as may be agreed upon by the City and Developer) to
cure such objectionable condition upon written notice by the City to
Developer. Alternatively, the City may elect not to cure, or agree to cure,
such objectionable conditions within such period by notifying Developer
of such election not to cure within the City Cure Period. If the City fails
to cure or to agree to cure any of such objectionable conditions set forth
in the Objection Notice, whether by written notification or lack of a written
response to Developer within the City Cure Period, as may be extended,
Developer, in its sole discretion, shall have thirty (30) calendar days
following the last day of the City Cure Period, as may be extended,
either: (a) to terminate this Agreement, or (b) to waive the objectionable
conditions and continue to proceed under the terms of this Agreement.
If Developer does not respond as specified, Developer shall be deemed
to have elected to terminate this Agreement. Any such termination or
cancellation of this Agreement by Developer under this Section 4.1.2
shall be without liability, penalty, or compensation to either party.

4.2 Qppies of Due Diligence to the City. Unless obtained prior to the
Effective Date, within ten (10) Business Days of receipt by Developer of any non-
confidential or non-proprietary due diligence documents obtained from sources
other than the City, including without• limitation, surveys, property inspection
reports, title reports, studies, data, evaluations, and analyses, received by
Developer, Developer shall provide one (1) electronic copy to the City.
Developer shall share with the City all non-confidential, non-proprietary
documents relating to the Property or Project obtained by it prior to the Effective
Date promptly following the Effective Date.

4.3 Environmental Review. Developer will satisfy all environmental
review requirements for the Project pursuant to Chapter 343, HRS. Such
environmental review shall include, but not be limited to, the preparation of an
Environmental Assessment or Environmental Impact Statement, to the extent
required and not exempt under the terms of Chapter 343, HRS and Chapter 11-
200.1 of the Hawaii Administrative Rules of the State of HawaH, Department of
Health (collectively, the “Environmental Impact Laws”). Developer shall be solely
responsible for complying with the requirements set forth in the Environmental
Impact Laws, unless the Project is exempt thereunder. Regardless of whether
the Project is exempt under the Environmental Impact Laws, Developer shall
cause the following reports and evaluations of the Property to be prepared:
Phase I environmental site assessment and a Phase 2 environmental site
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assessment, archaeological study as required by the State of Hawaii Historic
Preservation Division (“SI-JPD”) of the Department of Land and Natural
Resources (“DLNR”), traffic impact assessment report, preliminary title report,
and topographical map. All costs associated with the environmental review shall
be the responsibility of Developer. The requirements of this Section 4.3 must be
satisfied and, unless an exemption under the Environmental Impact Laws applies
to the Project, the applicable challenge periods under the Environmental Impact
Laws must have expired without a challenge being filed before the Lease can be
executed.

4.4 No Strip or Waste; Permitted Uses. Developer shall use and allow
the use of the Property and the Project only as permitted under all applicable
laws, including the LUC, unless waived or modified by the Exemptions (defined
below), and shall not make, permit, or suffer any: (a) spoil, nuisance, strip, or
waste of the Property, or (b) unlawful, improper, or offensive use of the Property
or the Project.

4.5 Construction Industry Standards. All construction shall be
performed according to construction industry standards and in a good,
workmanlike manner.

4.6 Appointment of a Development Manager. Subject to the terms and
conditions of this Agreement, Developer shall devote commercially reasonable
effort and energy to the development of the Project. Developer hereby appoints
Elton Wong as its development manager (“Development Manager”). Any
changes or substitutions of said Development Manager shall be subject to the
reasonable approval by the City; provided that if any full-time employee of
Developer is substituted as a Development Manager, such substitution shall not
require the consent of the City so long as the City is notified at least fifteen (15)
calendar days in advance, and in writing, of such substitution. The Development
Manager shall be experienced and qualified in the type of work involved and shall
be directly responsible for managing and facilitating the development of the
Project. The Development Manager shall be the authorized agent of Developer,
and the City shall be entitled to receive and reasonably rely upon information
from the Development Manager to the same extent as if it were from Developer
directly. Any information or direction provided by the City to any Development
Manager shall be deemed to have been provided to Developer.

4.7 Construction Plans. Based on the Project Design, Developer shall
prepare plans, drawings, and specifications necessary to obtain building permits
(collectively, the “Construction Plans”) and shall submit them to the City for its
review and written approval on or before the deadline set forth in the
Development Schedule and prior to submittal to the applicable agency set forth in
the Development Schedule. The Construction Plans (a) shall be consistent with
this Agreement and Developer’s Proposal, (b) shall comply with all applicable
laws and ordinances; and (c) shall be consistent with The City of Kapolei Urban
Design Plan and approved by the Kapolei Design Advisory Board. Developer
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shall promptly provide the City with copies of any material modifications to the
Construction Plans which shall be subject to the City’s review and written
approval. A “material modification” means a change to the Construction Plans
which would (i) delay or involve extensions of time with respect to the
Development Schedule in excess of sixty (60) calendar days when combined
with all other delays and extensions to time; or (ii) increase the costs of
construction by more than $500,000.00 when combined with all other cost
increases.

4.8 Exemptions. Developer may pursue development of the Project
pursuant to Section 46-15.1, HRS, and Chapter 201H, HRS. In connection
therewith, Developer may request from applicable authorities exemptions from
applicable statutes, ordinances, rules, and regulations, including without
limitation, those pertaining to planning, zoning, taxation, construction, and land
development to undertake the Project (the “Exemptions”). Prior to submitting
requests or applications for such Exemptions, Developer shall obtain the City’s
prior consent and approval including, if required by applicable law, prior approval
by the City Council. In any such events, Developer shall be responsibje for
obtaining such approvals at Developer’s sole cost and expense.

4.9 [RESERVED]

4.10 Rental ProQram. Developer shall develop a rental program prior to
the execution of the Lease which shall be subject to the City’s prior review and
approval, and which rental program shall include all of the following.

4.10.1 Requirements and procedures for reviewing
applications, evaluating applicants, determining eligibility as a Qualified
Tenant, selecting renters, and renting to Qualified Tenants.

4.10.2A system for determining preferenceá by lot, in the
event the number of qualified applicants exceeds the number of Units
available.

4.10.3 A description of how the rental program will ensure
compliance with all applicable laws and standards relating to the rental
of real property.

4.10.4 Maximum rents based on Unit type and income
level. The affordable Units shall be rented at rates which are determined
to be affordable, based on the income level of the tenant. Developer
shall agree not to increase rents above the maximum affordable rental
rates for the City and County of Honolulu published annually by HHFDC
based on income levels and limits established by HUD, adjusted for
household income, Unit and family size, and utility allowances.

4.10.5 In establishing the maximum rental rates based on
Unit type and income level, the HUD area median income for the
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following household sizes shall apply, based on the Unit type to be
rented:

Unit Type Household Size
Studio 1-2 persons
1 bedroom 1-2 persons
2 bedroom 2-4 persons
3 bedroom 3-6 persons
4 bedroom 5-8 persons

4.10.6 The rental and occupancy of the Project shall
comply with occupancy limits set by Fair Housing, Federal, State, or City laws in
order to prevent over occupancy in each unit.

4.11 Condominiumization: Legal Description of the Property;
Documentation Recordation, and Closing Costs. If requested by Developer, the
City consents and agrees, in its sole and absolute discretion, to consent to and
approve submitting the Property to a condominium property regime; provided that
the condominium documents shall include a disclaimer from liability and
indemnity in favor of the City relating to the creation of a condominium property
regime on the Property. Developer shall be solely responsible for the same,
including, without limitation, all costs, including legal costs, incurred by Developer
and the City in connection with preparation, review and negotiation of the
condominium documents, and all recordation and closing costs required under
this Agreement. The condominium property regime will include a unit or units for
the Project and a unit or units for commercial uses. The condominium
documents shall be recorded prior to the financial closing of the Project
construction loan and execution of the Lease.

4.12 Construction of Improvements. Subject to the terms and conditions
of this Agreement, Developer shall construct or cause to be constructed the
Project substantially in accordance with the approved Construction Plans. All
construction shall be in accordance with the applicable Federal, State and City
laws, codes and regulations.

4.12.1 Unit Amenities. Subject to Section 2.2.10, at a
minimum, each Unit shall include a range/oven, range hood, solar water
heater, refrigerator and sink, in standard sizes acceptable to the City,
provided that such solar water heaters may serve multiple Units and may
be located on a floor instead of within each Unit. Laundry facilities will
be provided to accommodate all of the tenants, including washer and
dryer, in sizes adequate to the Units served and acceptable to the City.

4.12.2 Potable Water. Developer shall be responsible at its
sole expense for obtaining potable water for the Project, including any
fees or exemptions related to obtaining a potable water allocation and
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water facilities charges. The City shall cooperate with respect to any
application for water service, at no cost or expense to the City.

4.12.3 Sewage. Developer shall be responsible at its sole
expense for securing sewage treatment capacity and connection
approvals and payment of any facilities charges or exemptions
therefrom. The City shall cooperate with respect to any application for
sewer service, at no cost or expense to the City.

4.12.4 Disabilities. Developer shall consult with the
Disability and Communication Access Board. The Project shall be
accessible to and usable by persons with disabilities in compliance with
Section 103-50, HRS. Prior to the start of construction, Developer shall
submit to the City written evidence that the Disability and
Communication Access Board has approved the Project plans. This
requirement is in addition to any other applicable requirements for
accessibility as may be set forth in the Fair Housing Amendments Act of
1988 (Pub. L. 100-430, approved September 13, 1988) and the Fair
Housing Accessibility Guidelines (24 CFR Chapter 1). In addition, the
Project shall comply with Section 504 of the Rehabilitation Act of 1973
(29 U.S.C. §701 et. seq.).

4.12.5 Impact on Waters. Developer shall comply with the
provisions of the Clean Water Act and Chapter 3420, HRS, and Chapter
11-55, Hawaii Administrative Rules (“HAR”), relative to the National
Pollutant Discharge Elimination System (“NPDES”) permit requirements.
Developer shall implement best management practices to eliminate or
minimize the impact of its activities on nearby waters, including waters
through storm drains and storm water runoff, and shall not proceed with
construction until the applicable NPDES permits are obtained.
Developer shall ensure that its contractors understand and comply with
the permit requirements.

4.12.6 Energy Conservation. The Project shall comply, to
the extent reasonably possible, with Section 196-9, HRS, related to
energy conservation. Developer’s proposed sustainability design
concepts in Developer’s Proposal, to promote sustainability and
minimize energy consumption, should be further evaluated for the
Project.

4.12.7 Market Analysis. The City may require Developer to
submit a current comprehensive market analysis substantiating the
feasibility of the Project. The specifications and scope of the market
study shall be reasonably determined by the City and subject to
Developer’s reasonable approval; provided, however, that the City
agrees that a standard market study prepared for Developer’s Tax Credit
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(defined below) application or for institutional lenders or investors shall
be sufficient in specifications and scope.

4.12.8 Termites. Developer shall adequately protect the
Project against termites in the design and construction of the Project and
shall implement an ongoing extermination maintenance program.

4.12.9 Archaeological Sites. Prior to doing any work on the
Property, Developer shall consult with the SHPD and shall, at its own
expense, observe and comply with all requirements for the identification,
protection, and preservation of burial and significant archaeological sites
at the Property.

4.12.10 Maintenance of Site. Commencing on the
effective date of the Lease, Developer shall be responsible at its sole
expense for the maintenance of the Property, including, but not limited
to, the area from the Property boundary to the nearest street curb.

4.12.11 On-site and Off-site Infrastructure and Costs.
Subject to the terms and conditions of this Agreement, Developer shall
be responsible for building and maintaining all on-site and associated
off-site infrastructure required for the development and use of the
Project, including but not limited to, planning, design, and payment of
permit fees (or exemptions therefrom), for such infrastructure such as
the Manawai Street Segment, the Wakea Street Segment, walkway and
related improvements within Palailai Mall (which shall be located on-site
within the Property), waterlines, sewers, drainage, and electrical,
telephone, gas, and cable television lines, conduits, and hookups within
the Property, except as may otherwise be set forth in any grant of
easement that may be entered into with a public utility relating to such
on- and off-site utility equipment, lines and related appurtenances as
described therein. Developer shall maintain such off-site infrastructure,
until Developer’s obligation to maintain such off-site infrastructure is
terminated as set forth in this Section 4.12.11. Prior to issuance of the
Notice to Proceed by the City, Developer shall obtain the approval of the
Board of Water Supply, Department of Environmental Services,
Hawaiian Electric Company, and all other required entities for all
connections to off-site infrastructure and for roadway access
improvements. Lessee is hereby granted the right to enter upon and
construct such off-site infrastructure improvements in accordance with
approved plans and specifications for the same on, under, or within such
lands owned by the City, including without limitation, the Manawai Street
Segment and the Wakea Street Segment, and/or easement areas in
which the City owns an interest, and Developer’s insurance and
indemnity obligations under this Agreement shall apply to Lessee’s
Construction of such off-site infrastructure improvements. Developer
shall be responsible for paying or obtaining exemptions from the
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respective entities of any and all applicable charges associated with
connections to off-site infrastructure and access improvements. Failure
to provide proper infrastructure will result in the termination of
Development Rights.

Provided that Developer has completed construction of the
Project and complied with its submittal obligations under Section 8.3 of
this Agreement, Developer shall provide written notice to the City of the
completion of construction of the Manawai Street Segment road
improvements and the Wakea Street Segment road improvements in
accordance with applicable City standards. The City shall promptly
inspect the condition thereof to certify completion of construction of the
same in accordance with applicable City standards; provided that if the
City has not conducted such inspection in a timely manner after written
notice thereof has been delivered to the City by Developer, Developer,
with approval from the City, shall have the right but not the obligation to
provide the City with written certification, in form and substance
reasonably approved by the City (“Engineer Roadway Certification”), from
a Hawaii-licensed engineer certifying that the construction of the
Manawai Street Segment road improvements and the Wakea Street
Segment road improvements have been completed in accordance with
applicable City standards. Upon the date of certification either by the City
in connection with the City’s inspection or by Developer’s engineer in
accordance with the Engineer Roadway Certification that construction of
the Manawai Street Segment road improvements and the Wakea Street
Segment road improvements have been completed in accordance with
applicable City standards, whichever shall first occur (the “Roadway
Certification Date”), (a) all obligations of Developer relating to the
Manawai Street Segment and the Wakea Street Segment, including any
obligation to repair and maintain such roadway improvements, shall
automatically terminate and be of no further force or effect as of the
Roadway Certification Date, (b) the City shall thereafter be solely
responsible for repair and maintenance of the Manawai Street Segment
and the Wakea Street Segment as public roads from and after the
Roadway Certification Date, and (c) the City shall cooperate as may be
reasonably requested by Developer to execute and deliver such
documents that are necessary or appropriate to partially cancel and
release the Lease (and any other recorded encumbrance relating to the
Project to which the City is a party) from title to the Manawai Street
Segment and the Wakea Street Segment, respectively, effective as of the
Roadway Certification Date, and to obtain the release of any subdivision
bond.

4.12.12 Chapter 104, HRS. To the extent applicable,
Developer shall comply with the provisions of Chapter 104, HRS, relating
to prevailing wage rates. Developer, its contractors and subcontractors
shall pay all mechanics and laborers employed on the Project, minimum
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prevailing wages for the corresponding work classifications as
determined by the Director of Labor and Industrial Relations of the State
of HawaB, pursuant to Chapter 104, HRS. A certified copy of each
weekly payroll shall be submitted to the City on a weekly basis beginning
no later than twenty-one (21) calendar days after the end of the first
weekly payroll period, with certified copies of all prior weekly payrolls
included with the initial submittal. Developer shall be responsible for the
timely submission of certified copies of payrolls of all subcontractors.
The certification shall affirm that payrolls are correct and complete, that
the wage rates contained therein are not less than the applicable rates,
and that the classifications set forth for each laborer and mechanic
conform with the work performed. If certified payrolls are not submitted
on a timely basis, or if the City finds that any laborer or mechanic
employed on the Project has been or is being paid less than the
applicable prevailing wage, or has not received the laborer’s or
mechanic’s full overtime compensation, the City may take appropriate
action in accordance with HRS Section 104-21, and the City may, by
written notice to Developer, terminate Developer’s right, or the right of
any contractor or subcontractor, to proceed with the work or with the part
of the work in which the required wages or overtime compensation have
not been paid, and may complete such or part by contract or otherwise,
and Developer and its sureties shall be liable to the City for any excess
costs occasioned thereby. The Developer shall not employ, use, or
subcontract any contractors currently suspended under Chapter 104,
HRS, as indicated on the State of Hawaii - Department of Labor and
Industrial Relations website.

4.12.13 Noise and Dust Abatement. Developer shall
implement best management practices to minimize noise and dust and
their impacts on neighboring properties and the public, to the maximum
extent practicable. Developer shall respond to and address all
complaints in a manner satisfactory to the City. Developer shall comply
with all laws and regulations governing dust, noise, and other nuisances;
provided that such compliance shall not limit or satisfy Developer’s
obligation to take all reasonable measures to minimize the impacts of its
construction activities.

4.13 Public Presentations about the Proiect. Developer shall be
responsible for Project presentations to the applicable Neighborhood Board, City
Council, State of Hawaii Legislature, interested community groups, and public
officials as reasonably requested by the City (upon no less than seventy-two (72)
hour notice) or required by law.

4.14 Publicity and Proiect Signage. Developer shall have sole
responsibility for funding the advertising and promotional program for the Project.
The advertising and promotional program shall disclose the fact that the Project
is being developed by Developer with assistance from the City. All of
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Developer’s advertising and promotional program materials shall be subject to
review and prior approval of the City, which approval shall not be unreasonably
withheld. The City shall be given fifteen (15) Business Days to provide
comments to Developer. If no comments are received, the materials shall be
deemed approved.

During construction, Developer shall provide signs to identify the Project.
The signs shall be erected at locations mutually agreed to by Developer and the
City at the Project site. Signs shall be properly erected and kept clean and
legible. After the Completion Date, Developer shall remove the signs.

4.15 Construction Financing — Interim and Permanent Financing.

If all or part of the project will utilize Hawaii Housing Finance and
Development Corporation financing:

4.15.1 The City acknowledges that Developer intends:
(a) to develop the Project as a low-income housing project and to apply
for and receive an award from the Hawaii Housing Finance and
Development Corporation (HHFDC) of Federal and State low-income
housing tax credits (“Tax Credits”) and/or low-income housing bonds
(“Bonds”) pursuant to the provisions of Section 42 of the Internal
Revenue Code of 1986, as amended (the “Code”), HRS Section
235-110.8, and other applicable laws; (b) to have HHFDC allocate Tax
Credits and/or Bonds to the Project; and (c) to seek other affordable
housing loans, grants, subsidies, or financing for the Project from the
City, State, HUD, other Federal agencies, or other affordable housing
programs promulgated under City, State, or Federal law, rules, or
regulations. Developer shall be responsible for using commercially
reasonable efforts to secure all funding necessary for the development,
construction and operation of the Project. This Agreement does not
constitute any commitment by the City to lend or grant money for the
Project, nor any covenant by Developer that Tax Credits, Bonds, or other
financing will be granted by the City, State, HUD, or other Federal
agencies.

4.15.2 Developer shall provide the City with all of the loan
documents of each Project lender (as defined below), the limited
partnership agreement of the Partnership, and related ancillary
documents attached thereto that will be executed concurrently with the
execution of the Lease, together with evidence reasonably satisfactory to
the City that Developer has secured financing adequate to cover the
Project costs as described in the Budget, as may be updated from time
to time, prior to execution of the Lease.

4.16 Assumption of Risk and Liability. Developer shall assume sole and
complete risk and liability for the development of the Project.
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417 Sexual Harassment. Developer shall comply with the City’s sexual
harassment policy (ROH Chapter 1, Article 18), attached hereto as Exhibit F and
made a part hereof.

4.18 Developer’s Cooperation. Developer shall keep the City fully
informed as to the status of all approvals and delays and at all times to act in
good faith, reasonably, and in full cooperation with the City in connection with the
construction and development of the Project.

4.19 Observance of Laws, Ordinances, and Regulations. Developer, its
officers, agents, assigns, employees, consultants, subcontractors andlor
contractors, or persons acting for or on its behalf, shall comply with all applicable
laws, ordinances, codes, rules, regulations, guidelines, and policies of the
Federal, State, and City governments, and any order or direction of any
governmental agency or court.

4.20 Safe, Sanitary, and Orderly Condition. Developer, its officers,
agents, assigns, employees, consultants, subcontractors and/or contractors, or
persons acting for or on its behalf, shall keep the Property and any improvements
in a safe, clean, sanitary, and orderly condition.

4.21 Information to be Provided by Developer. On or prior to the end of
each calendar quarter, Developer shall furnish (i) an update to the Development
Schedule, showing Developer’s progress to date and estimated time for
completing the Project (each significant design phase for preparing the Project
plans shall be indicated), and (ii) an update to the Budget, showing Developer’s
estimated costs for developing and constructing the Project, including
Developer’s estimates of costs incurred to date and to be incurred over the
remainder term of development.

4.22 Notice of Claims. Developer shall notify the City immediately when
Developer becomes aware of any demand, litigation, claim, or enforcement
action brought or threatened, of any kind, which might subject Developer or the
City to any governmental fines or penalties, or which might subject the City to
liability, in any amount. Developer shall notify the City immediately when
Developer becomes aware of any written demand, litigation, claim, or
enforcement action brought or threatened, of any kind, relating to the Property or
Developer’s activities under this Agreement, which might subject Developer, but
not the City, to liability in an amount in excess of $100,000, whether or not
covered by insurance.

4.23 Hazardous Materials Assessments. Developer shall conduct at its
own cost, a Hazardous Materials Survey, a Phase 1 environmental site
assessment (pursuant to ASTM E1527-13) and a Phase 2 environmental site
assessment. The Phase 1 environmental site assessment and Phase 2
environmental site assessment, including all reports, surveys and/or studies
triggered by the Phase 2 environmental site assessment, shall establish the
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baseline environmental condition of the Property for purposes of defining
Developer’s environmental obligations, and shall be submitted to the City and the
City Council upon completion, and as may be supplemented by any subsequent
environmental assessment, study, report or other proof thereafter conducted by
Developer. As used herein, “Hazardous Materials Survey” means a hazardous
materials survey of asbestos-containing materials, lead-based paint, and other
hazardous materials which may be found in an existing building, and which
survey may be prepared and submitted as part of a Phase 2 environmental site
assessment.

4.24 Hazardous Materials. Developer shall not cause or permit the
escape, disposal, or release (as defined below) of any Hazardous Materials (as
defined below) in violation of Environmental Laws on the Property.

4.24.1 Developer shall not allow any Hazardous Materials
on the Property, except as authorized by law and for use in the ordinary
course of Developer’s business, and then only in accordance with
construction industry standards and after written notice is given to the
City. The City may object to and prohibit the presence, storage, or use
of any such Hazardous Materials on the Property in the City’s sole and
absolute discretion by delivering written notice of such objection and/or
prohibition to Developer. If any lender or governmental agency shall
ever require testing to ascertain whether or not there has been any
escape, disposal, or release of Hazardous Materials by Developer, then
Developer shall be responsible for all costs. In addition, Developer shall
execute affidavits, representations and the like from time to time at the
City’s reasonable request, concerning Developer’s best knowledge and
belief regarding the presence, escape, disposal, or release of Hazardous
Materials on the Property.

4.24.2 Except as provided herein, Developer agrees to
defend, indemnify, and hold harmless the City from any actions, claims,
damages or injury resulting from the presence, escape, disposal or
release of Hazardous Materials on the Property occurring while
Developer is conducting its due diligence on the Property pursuant to the
ROE, or elsewhere if caused by Developer or persons acting under
Developer. Notwithstanding the immediately preceding sentence and
any other provision to the contrary in this Agreement, Developer shall
not be responsible for, and Developer shall not defend, indemnify or hold
harmless the City from, any actions, claims, damages or injury resulting
from, the presence, escape, disposal or release of Hazardous Materials
on the Property (a) occurring prior to Developer’s entry onto the Property
pursuant to the ROE (as established by the Phase 1 and/or Phase 2
environmental site assessment, including all reports, surveys and/or
studies triggered by the Phase 2 environmental site assessment which
shall be done during the due diligence period after the date of the ROE
and any subsequent Phase I and/or Phase 2 environmental site
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assessment of the Property, including all reports, surveys and/or studies
triggered by the Phase 2 environmental site assessment, and other tests
that maybe conducted by Developer, copies of which shall have been
provided to the City, or (b) which may migrate, enter, or leach onto,
above or beneath the Property, at any time, from an adjacent property or
properties at no fault of Developer ((a) and (b) are collectively, “Other
Environmental Conditions”). This covenant shall survive the expiration
or earlier termination of this Agreement.

4.24.3 In the event of a spill, release, escape, or discharge
of Hazardous Materials in violation of Environmental Laws (“release”) on
the Property while Developer is in possession of the Property, or
adjacent to the Property if caused by Developer or persons acting under
Developer, Developer shall take immediate corrective action to correct or
remove the cause of the release, shall contain, clean, remove, and
remediate any resulting contamination in compliance with Environmental
Laws, and shall restore the Property and any affected areas and waters
to a condition that is acceptable to and that meets all applicable
standards of the governmental agencies with applicable jurisdiction,
such as the State Department of Health (“DON”) and the United States
Environmental Protection Agency (“EPA”). Developer shall also be
responsible for all associated reporting requirements. Developer shall
undertake all of these obligations at its sole cost and expense.

4.24.4 Developer shall maintain and employ debris,
pollution, and contamination control measures, safeguards, and
techniques to prevent debris, pollution, or contamination to ocean
waters, streams, or waterways resulting from the activities of Developer,
its contractors and agents, in connection with the Property.

4.24.5 Notwithstanding any provision to the contrary in this
Agreement, if Hazardous Materials in violation of Environmental Laws
are encountered on or adjacent to the Property, Developer shall
immediately notify the City and shall immediately cease all activity that
may disturb or otherwise contribute to a release. Developer shall not be
responsible for such Hazardous Materials if Developer can establish,
based upon the Phase 1 and/or Phase 2 environmental site
assessments (including all reports, surveys and/or studies triggered by
the Phase 2 environmental site assessment), and any other studies or
evidence that may then be provided by Developer, that the Hazardous
Materials were present before Developer occupied the Property pursuant
to the Lease and were not the result of Developer’s use or occupancy of
the Property.

4.24.6 Developer shall ensure that all waste generated
from its demolition and construction activities shall be properly handled
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and disposed of, at its own expense, in accordance with all applicable
laws and regulations.

4.24.7 For purposes of this Agreement:

4.24.7.1 “Environmental Laws” shall mean all Federal,
State~ and City laws of every nature, including statutes, ordinances, rules,
regulations, codes, notices, standards, directives of every kind, guidelines,
permits, licenses, authorizations, approvals, interpretations of the foregoing
by any court, legislative body, agency or official, judicial decisions, judicial
and administrative orders, rulings or judgments, or rules of common law,
which currently are in effect or which may come into effect through
enactment, issuance, promulgation, adoption, or otherwise, which in any way
may pertain to, relate to, or have any relevance to the environment, health or
safety. Environmental Laws include, but are not limited to, regulations and
orders of the EPA and DOH.

4.24.7.2 “Hazardous Substance” shall include any
chemical, substance, radioactive materials, organic or inorganic material,
controlled substance, object, condition, waste, living organism, or
combination thereof which is, may be in the future, or has been determined
by State or Federal authority under any Environmental Law to be hazardous
to human health or safety or detrimental to the environment. This term shall
include, but not be limited to, petroleum hydrocarbons, asbestos, radon,
polychlorinated biphenyls, methane, fuels of any kind, and other materials or
substances that are, or may in the future be, regulated by the DOH or
Federal authorities.

4.24.7.3 “Hazardous Materials” shall mean any
pollutant, toxic substance, hazardous waste, hazardous material, Hazardous
Substance, and/or oil as defined in or pursuant to the Resource
Conservation and Recovery Act, as amended, the Comprehensive
Environmental Response, Compensation and Liability Act, as amended, the
Federal Clean Water Act, or any other Federal, State~ or City Environmental
Laws, regulations, ordinances or rules, whether existing or subsequently
enacted.

4.25 Inspections and Monitoring. During normal business hours and
with reasonable advance written notice of not less than two (2) Business Days,
all of Developer’s records relating to the Property and the Project shall be made
available for examination by the City.

4.26 Financing Contingency. Notwithstanding anything in this
Agreement to the contrary, Developer, at any time prior to the execution of the
Lease, may terminate this Agreement upon prior written notice to the City if
Developer, in its sole discretion and after exercising commercially reasonable
efforts and due diligence, determines that it is unable to obtain sufficient Tax
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Credits, Bonds, or other financing acceptable to Developer, in its sole discretion,
as Developer determines is reasonably necessary to construct, own, and operate
the Project in a timely manner. If Developer properly elects to terminate this
Agreement pursuant to this Section 4.27, this Agreement, then the rights and
obligations of the City and Developer shall be cancelled and of no further force or
effect, except as otherwise expressly provided in Section 14.23 of this
Agreement.

4.27 Termination for Infeasibility. Notwithstanding anything in this
Agreement to the contrary, the parties acknowledge that Developer’s ability to
perform certain responsibilities hereunder prior to the execution of the Lease are
contingent upon actions by third parties. Developer agrees to work with its
consultants to show progress throughout the process. The parties therefore
agree that Developer shall notify the City by written notice of any matter that shall
be a condition precedent to Developer’s ability to execute the Lease and to
proceed with the development of the Project and to fulfill the terms and
conditions of this Agreement (‘Development Contingency”), provided that
Developer shall use its commercially reasonable efforts to satisfy such
Development Contingency. Failure to provide evidence of Developer’s
commercially reasonable efforts will result in a termination of the Development
Rights.

If, after the commercially reasonable efforts of Developer, a Development
Contingency does not or cannot occur in a manner consistent with the
development plan for the Project and in a manner which reasonably permits the
accomplishment of the Project in accordance with this Agreement, the parties will
negotiate in good faith to revise the development plan in a mutually acceptable
fashion by extending deadlines, revising budgets or otherwise. If the parties
cannot agree as to a revision of the development plan within sixty (60) calendar
days, or such longer period as may be mutually agreed upon the parties,
Developer or the City may terminate this Agreement upon written notice tothe
other.

If Developer is not able to develop a rental housing facility due to any
conditions due to delays, Developer shall provide to the City and the City Council
its recommendations for any changes in facility use or the target populations to
be served by the proposed development at the Project site before taking further
action.

4.28 Maintenance and removal of the Photovoltaic System. In the event
that a Photovoltaic Agreement is entered into by Developer or its designee,
pursuant to Section 2.2.7. Developer or its designee shall ensure that the
Photovoltaic System is maintained in compliance with all applicable Federal,
State and County laws, regulations, codes and rules, including but not limited to,
all Environmental Laws.

Upon the earlier to occur of (a) the termination of the use of the
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Photovoltaic System, or (b) the expiration or sooner termination of the term of the
Lease, Developer or its designee shall cause the. Photovoltaic System to be
removed from the Project and shall restore and repair any roof penetrations in
the roof of the Project or elsewhere. Developer, or its designee, shall have
sixty (60) days following the termination of the use of the Photovoltaic System, or
the expiration or sooner termination of the Lease, whichever is first, for the
purpose of removing the Photovoltaic System, including the restoration and
repair described above.

4.29 Affordability Restrictions. Upon• the execution of the Lease,
Developer shall comply with affordability restrictions applicable to Developer’s
use of and activities on the Property for the term of the Lease. Notwithstanding
the foregoing, Developer shall comply with all use and affordability requirements
set forth in the Lease for the entire term of the Lease. The use of and activities
upon, the Property shall at all times comply with all applicable requirements and
other laws.

ARTICLE 5. CITY’S OBLIGATIONS.

5.1 Cooperation.

5.1.1 The City and Developer shall keep the other fully
informed as to the status of all approvals and delays for which each
party is responsible, and shall at all times act in good faith, reasonably,
and in full cooperation with the other party in connection with the
entitlement, construction, development, financing, and operation of the
Project, except where this Agreement provides that a party shall have
sole and absolute discretion. Such cooperation shall include, but not be
limited to, the following:

5.1.1.1 Responding to all requests for review, consent
and approval within ten (10) Business Days of the receipt of such request,
unless a different time period is expressly required hereunder or mutually
agreed to by the parties; provided, however, that if circumstances prevent
the City from responding within such time period, the City shall notify
Developer, provide Developer with a reasonable estimate of when the City
expects to respond, and shall respond within a reasonable time thereafter;
provided further that the requests for review shall not include City regulatory
agency reviews (e.g., permit applications to be reviewed by the Department
of Planning and Permitting) or action before the City Council or any other
reviews that are not deemed the responsibility of the City Liaison (as defined
below) by the terms of this Agreement.

5.1.1.2 In connection with any reasonable request by a
requesting party hereto for a consent or approval required under this
Agreement, not unreasonably conditioning, delaying, or withholding such
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consent or approval, except where this Agreement provides that a receiving
party shall have sole and absolute discretion;

5.1.1.3 Expressing support for the Project, and
facilitating, supporting, and cooperating in various community and public
stakeholder meetings and discussion forums, at no cost to the City; and

5.1.1.4 Supporting and assisting Developer with the
City Council approval process.

5.2 Appointment of City Liaison. The City hereby appoints the DLM
Director or the DLM Director’s designee as its primary contact person and
manager of the Project and the Property on behalf of the City (“City Liaison”).
This City Liaison shall only be responsible and able to speak to contractual
obligations and issues arising directly under this Agreement and pertaining to the
City’s proprietary capacity as a party to this Agreement. The City Liaison shall
not, under any circumstances, be authorized or available to address or comment
on questions of Project entitlements, legality, or compliance with City ordinances,
codes, rules, or other requirements — all such questions being answerable or
addressable only by the responsible City Departments in the ordinary course of
their operations. The City shall have the right to change or substitute said City
Liaison at any time, so long as the Developer is notified at least fifteen (15)
calendar days in advance, and in writing, of such substitution. The City Liaison
shall be the authorized agent of the City for purposes of carrying out the City’s
contractual rights and obligations under this Agreement, and as limited above,
and Developer shall be entitled to receive and rely upon information from the City
Liaison as it pertains to rights and obligations under this Agreement, to the same
extent as if it were from the City directly. Any information or direction provided by
Developer to the City Liaison pertaining to rights and obligations under this
Agreement, and as limited above, shall be deemed to have been provided to the
City. Furthermore, all approvals required to be considered by the City under this
Agreement, and as limited above, shall be directed to and answered by the City
Liaison, unless otherwise expressly reserved in this Agreement or applicable law
for City Council approval.

5.3 Reserved.

5.4 GET and Real Property Tax Exemptions. Upon request by
Developer and provided the Project qualifies for an exemption from general
excise tax or real property tax under applicable laws, ordinances or rules, the
City agrees to cooperate with Developer in submitting claims for exemptions from
taxes on behalf of itself or its contractors, consultants, or assigns only after
execution of the Lease and Notice to Proceed for commencement of
construction. Developer shall be responsible for all associated costs.

ARTICLE 6. CONDITIONS PRECEDENT TO EXECUTION OF THE LEASE
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The conditions that must be satisfied before the Lease is executed are as
follows:

6.1 This Agreement shall be approved by the City Council and
executed by the City and Developer.

6.2 A public hearing shall be held on proposed lease rent in
accordance with ROH Section 28-3.4(h).

6.3 Once the Developer has completed its due diligence investigations
pursuant to Section 4.1, finalized the Project scope based on the requirements of
Developer’s lenders and investors and feedback from governmental authorities,
community groups, and public stakeholders, and agreed on a final form of the
Lease with the City pursuant to Section 2.2.10, the City shall transmit the final
version of the Lease to the City Council for approval by resolution. The City
Council’s approval, in its absolute discretion, of the Lease by resolution shall be a
condition precedent to the execution of the Lease.

6.4 There shall be no material defaults by Developer under this
Agreement that have occurred and are continuing after the giving of written
notice and expiration of the applicable cure period under this Agreement.

6.5 The Construction Plans shall have been approved by the City and
by the Disability and Communication Access Board, pursuant to Sections 4.7 and
4.12.4 herein.

6.6 A rental program shall have been approved by the City pursuant to
Section 4.10 herein.

6.7 Developer shall have consulted with SHPD and have evidence of
an understanding regarding historic preservation requirements for the Project. If
an archaeological inventory survey is required, such archaeological inventory
survey shall be completed prior to the execution of the Lease.

6.8 Developer shall have provided, to the reasonable satisfaction of the
City, evidence that there are funds available and committed to Developer
sufficient to pay for one hundred percent (100%) of the Project costs in
accordance with Section 4.15 herein. Developer shall allow the City the right to
promptly review and approve, the proposed final version of the loan documents
required by each Project lender, which approval shall not be unreasonably
withheld, conditioned or delayed; provided that the City shall conduct such review
and respond to such request for approval in a timely manner as may be
requested by Developer.

6.9 Developer shall have conducted, at its own cost, a Hazardous
Materials Survey, a Phase 1 environmental site assessment (pursuant to ASTM
E1527-13) and a Phase 2 environmental site assessment.
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6.10 Developer shall have complied with the requirements of the
Environmental Impact Laws and, unless an exemption under the Environmental
Impact Laws apply to the Project, the accepting authority shall have accepted as
final any environmental assessment or environmental impact statement, to the
extent required by law, and no legal challenges shall have been filed in the time
allotted pursuant to Section 343-7, HRS. If an exemption applies to this Project
under the Environmental Impact Laws, then Developer shall have conducted
such studies and evaluations of the Project as identified in Section 4.3 hereof,
which collectively demonstrate that the Project will not have a significant impact
on the environment.

- 6.11 Developer shall demonstrate to the City’s reasonable satisfaction
that it has reached an agreement with the Kapolei Master Association with
respect to the assessments that will be applicable to the Project.

6.12 Developer shall have delivered to the City certificates or other
satisfactory evidence that Developer has obtained or caused its Contractor
(defined below) to obtain the bonds required pursuant to Article 10 of this
Agreement.

ARTICLE 7. CONDITIONS PRECEDENT TO COMMENCEMENT OF
CONSTRUCTION

Developer shall not commence with any part of construction of the Project until a
Notice to Proceed has been issued by the City. The Notice to Proceed shall be
issued upon Developer’s request upon the fulfillment, to the City’s reasonable
satisfaction, of all of the following conditions precedent:

7.1 Developer shall have performed and complied with all agreements
and conditions required to be performed and complied with by Developer
pursuant to this Agreement prior to or at Commencement of Construction. As
used herein, “Commencement of Construction”, shall mean the date that
Developer commences actual construction of the Project or any portion thereof
after the building permit for such construction has been issued.

7.2 Developer shall furnish to the City evidence satisfactory to the City
that Developer has obtained all required permits for the proposed construction,
including but not limited to, the applicable NPDES permits and superstructure
permit or building permits.

7.3 Developer shall furnish to the City one (1) complete set of plans
and specifications for the Project approved by the City and the Disability and
Communication Access Board.

7.4 Developer shall furnish to the City evidence that Developer has
obtained the approvals of the Board of Water Supply, the Department of
Environmental Services, Hawaiian Electric Company, and all other required

28



Kapolei Lots 6 & 7
Development Agreement

entities for all connections to off-site infrastructure and for the Wékea and
Manawai Street roadway improvements, pursuant to Section 4.12.11 herein.

7.5 Developer shall have entered into one or more construction
contracts (collectively, the “Construction Contract”) that covers the entire
development and construction of the Project. The Construction Contract must be
in form and content reasonably satisfactory to the City and shall be assignable to
the City upon Developer’s uncured breach of this Agreement, subject to the
rights of the lender(s) providing financing for the Project and only upon such
lender(s)’ prior written consent. The general contractor (“Contractor”) for the
construction of the Project shall be acceptable to the City in its reasonable
discretion. Developer shall provide the City a copy of the executed Construction
Contract.

7.5.1 Contractor(s) and sub-contractor(s) shall be
licensed in accordance with HRS Chapter 444 and HAR Chapter 16-77
for the corresponding work that shall be performed on the Project.

7.5.2 The Developer shall not employ, use or
subcontract any Contractor(s) currently suspended under Chapter 104,
HRS, as indicated on the State of Hawaii Department of Labor and
Industrial Relations website.

7.6 Any contract for architectural services shall be satisfactory to the
City and shall be assignable to the City upon Developer’s uncured breach of this
Agreement, subject to the rights of the lender(s) providing financing for the
Project and only upon such lender(s)’ prior written consent. Developer shall
furnish the City with a copy of the architectural contract.

7.7 Any contract for engineering services shall be satisfactory to the
City and shall be assignable to the City upon Developer’s uncured breach of this
Agreement, subject to the rights of the lender(s) providing financing for the
Project and only upon the prior written consent of such lender(s). Developer
shall furnish the City with a copy of the engineering contract.

7.8 Developer or its Contractor shall procure and furnish to the City a
copy of a performance and payment bond equal to one hundred percent (100%)
of the Construction Contract for the work to be commenced as set forth in
Article 10.

7.9 The City shall be named as a co-obligee on such bond. The
Project lender(s) may also be named as co-obligee(s) on such bond.

7.10 Developer shall furnish to the City a construction schedule for the
Project and any updates as requested by the City, which schedule shall be
subject to the City’s reasonable approval and binding upon Developer, subject to
the terms and conditions of this Agreement.
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7.11 Developer shall furnish to the City a breakdown of the total
development cost of the Project, including estimated contingencies.

7.12 Developer shall provide updated evidence reasonably satisfactory
to the City that there are funds available and committed to Developer sufficient to
pay for one hundred percent (100%) of the total estimated balance of the
construction costs.

7.13 The Lease has been fully executed and a short form of the Lease
has been recorded in the State of Hawa Bureau of Conveyances, or the office of
the assistant registrar of the and court of the State of Hawaii, or both and/or the
Land Court, as applicablcapproprlate.

7.14 Developer shall have a waste management plan and a noise and
dust abatement plan that have been approved by the City.

7.15 The representations and warranties of Developer contained in this
Agreement and otherwise made by or on behalf of Developer in writing, in
connection with this Project shall apply.

ARTICLE 8. CONSTRUCTION

8.1 City lnsDection. Upon twenty-four (24) hours prior written notice to
Developer, the City and its agents, including any appraiser, inspector, architect,
or engineer who may be retained by the City, shall at all times during normal
hours of the construction of the Project, have the right of entry upon and
reasonable access to the Property, subject to safety and other monitoring
conditions or requirements reasonably imposed by Developer or the Contractor.
The City and its agents shall have the right to inspect all work done, labor
performed, and materials furnished in and about the construction site and to
inspect all books, contracts, records, and papers of Developer relating to the
development, financing, and construction of the Project under this Agreement.
The City and its agents shall not interfere with the work in progress. At least
two (2) weeks prior to start of construction, Developer shall furnish the City with a
current construction schedule, and updated Development Schedule. The City
shall be invited to Developer’s pie-construction meeting with its Contractor and to
Developer’s regularly scheduled owner-architect-contractor (“OAC”) meetings for
the Project; provided that Developer may proceed with any such meeting as
scheduled if the City is unable to attend such meeting.

8,2 Coordination of Construction with Ongoing Activities. Developer
shall coordinate its construction on the Property and shall also cooperate with
other landowners and other activities taking place in the vicinity of the Property.
Developer shall be responsible for repairing or paying for the costs of repairing
any damage that its activities may cause to any existing improvements, other
than improvements that are replaced, removed, or demolished as part of the
approved construction.
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8.3 Submittals to the City Upon Completion of Construction. Within
five (5) Business Days of receipt of each item, Developer shall submit the
following to the City:

8.3.1 A certification by an architect or engineer duly
licensed under the laws of the State of Hawaii that the improvements
have been completed in accordance with the Project plans and
specifications upon the completion of such work.

8.3.2 One half-sized print set, and an electronic ~pdf” file
on Compact Disk (“CD”), or as otherwise directed by the City, of “as
built” drawings reflecting all construction changes, alterations, or
deletions and bearing the seal and signature of the registered
professional engineer or architect, after each increment of construction
work has been completed.

8.3.3 All copies of the Certificates of Occupancy issued by
the City for the increment of construction work completed.

8.3.4 Copy of the Affidavit of Publication filed at the First
Circuit Court of the State of Hawaii indicating that a notice of completion
of the applicable increment of construction work has been published.

8.4 Construction by Hawaii Workforce. Developer, its contractors and
subcontractors shall comply with HRS Chapter 103B (Act 68 SLH 2010), as
amended by Act 192 SLH 2011 and implemented by State of Hawaii
Comptroller’s Memorandum No. 2011-18 dated July 25, 2011 to ensure that
Hawaii residents compose not less than eighty (80%) percent of the workforce
employed to perform the contract for the construction of this Project. Every
contractor shall comply with this requirement for the entire duration of its contract
on the project. Certifications of Compliance for Employment of State Residents
shall be made under oath by an officer of the general contractor and
subcontractor whose subcontract is $50,000 or more and submitted to City.
Shortage trades, as determined by the State of Hawaii Department of Labor and
Industrial Relations, shall not be included in the calculation. All improvements
under this Agreement shall be a public building for purposes of this requirement.

ARTICLE 9. INSURANCE AND INDEMNITY

9.1 Indemnity. Developer shall defend, indemnify, and hold harmless
the City from and against all claims, demands, losses, judgments, fines or
penalties whatsoever that are incurred by the City for: (a) failure of Developer or
its agents and employees to make any required disclosures in connection with
the Project to tenants or any other person or other entities, as required by law;
(b) any misrepresentations made by Developer or its agents and employees in
connection with the Project to any person or entity; (c) any failure by Developer,
its agents or employees or any party claiming under Developer, to comply with
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any laws, regulations, ordinances, orders or other legal authority applicable to
such party’s use, occupancy, or activity on the Property (excluding any Other
Environmental Condition); and Cd) loss or damage, including property damage,
bodily injury, and wrongful death, arising out of or in connection with the
development and construction of the Project by Developer, its agents,
employees, contractors, subcontractors, or invitees, or in the event of accident,
fire, or any failure by Developer to keep the Project in a safe condition during the
development and construction of the Project; provided that such claims, loss, or
damage is not the result of the negligence or willful misconduct of the City, its
officials, directors, agents or employees, or the result of any Other Environmental
Condition.

9.2 Insurance.

9.2.1 Developer’s Insurance. At all times during the term
of this Agreement and until such time as action against the City,
Developer, its Contractor or subcontractors for death, injuries, losses,
and damages is barred by the provisions of Chapter 657, HRS,
Developer shall procure and maintain in full force and effect, at
Developer’s sole expense, any and all insurance that may be required by
any laws as they may pertain to Developer’s activities under this
Agreement, as well as the following policies of insurance in the following
amounts:

9.2.1.1 Workers Compensation and Employers
Liability Insurance. Developer shall maintain workers compensation and
employers liability insurance. Workers compensation coverage shall be in
accordance with State statutes. Employers liability coverage shall provide
limits of not less than:

Bodily Injury — Each Accident $500,000
Disease — Policy Limit $500,000
Disease — Each Employee $500,000

The policy must include a waiver of subrogation in favor of the City.

9.2.1.2 Liability Insurance. Developer shall maintain
commercial general liability (CGL) with a limit of not less than:

General Aggregate $2,000,000
Products/Completed Operations Aggregate $2,000,000
Personal/Advertising Injury $1,000,000
Each Occurrence $1,000,000

CGL insurance shall be written on ISO occurrence form, CG 00 01 (or a
substitute form providing equivalent coverage), and shall cover liability
arising from premises, operations, independent contractors, products
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completed operations, personal injury and advertising injury, and liability
assumed under an insured contract (including the tort liability of another
assumed in a business contract). The policy shall be endorsed to redefine
the word occurrence to include construction defect coverage. City shall be
included as an additional insured under the CGL, using ISO additional
insured endorsement CG 20 10 (or equivalent), and as appropriate CG 2037
(or equivalent), and under the commercial umbrella. The policy(ies) shall
contain a waiver of subrogation in favor of the City.

9.2.1.3 Business Automobile Liability Insurance.
Developer shall maintain business auto liability insurance covering all
owned, non-owned, and hired automobiles with limits of not less than:

Bodily Injury — Per Person $1,000,000
Bodily Injury — Per Accident si ,ooo,ooo
Property Damage — Each Accident $1,000,000

The City shall be included as an additional insured under the Business
Automobile Liability Insurance.

9.2.1.4 Umbrella/Excess Liability. Developer shall
maintain umbrella/excess liability insurance with limits of not less than:

Each Occurrence $10,000,000
Aggregate $10,000,000

with the aggregate to apply per project/per location. Such insurance shall be
written on an occurrence basis in excess of the underlying insurance
described in Sections 9.2.1.1 through 9.2.1.3, which is at least as broad as
each of the underlying policies, and otherwise including “pay on behalf”
wording, concurrency of effective dates with underlying primary coverages,
blanket contractual liability, and construction defect coverage. The amounts
of insurance required in Sections 9.2.1.1 through 9.2.1.4 may be satisfied by
Developer purchasing coverage for the limits specified or by any combination
of underlying and umbrella limits, so long as the total amount of insurance is
not less than the total limits required under this Section 9.2.1.4.

9.2.1.5 Professional Liability Insurance. Developer
shall require that the architect hired by Developer maintain professional
liability insurance with limits of not less than:

Each Common Cause $3,000,000
Aggregate $3,000,000

covering such architect’s employees, agents, and any subcontractors and
subcontractors’ employees or agents for liability arising out of errors,
omissions, or negligence in the performance of Professional Services
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relating to the Project or this Agreement. Any design professional or
consultant hired by Developer’s architect as a subcontractor shall maintain
professional liability insurance with limits of not less than $1,000,000 per
occurrence and in the aggregate. Such insurance shall remain in full force
and effect continuously for the period of design and construction of the
improvements, and for a period of three (3) years following substantial
completion of construction of the Project, provided that such coverage is
reasonably available at commercially affordable premiums, as mutually
determined and agreed. For the purposes of this section, “Professional
Services” has the meaning set forth in Section 103D-104, HRS.

9.2.1.6 Environmental Impairment Liability or
Contractors Pollution Liability Insurance. Developer shall maintain, or cause
its Contractor to maintain, environmental impairment liability or contractors
pollution liability insurance covering third-party injury and property damage
claims, including cleanup costs, as a result of pollution conditions arising
from the Property, Developer’s activities or completed operations. Such
requirement shall commence upon the commencement of construction of the
Project, and terminate no less than three (3) years after the receipt of the
final Certificate of Occupancy for the Project issued by the City for the final
increment of construction work completed. The limits of coverage will not be
less than:

Each Common Cause $2,000,000
Aggregate $ 4,000,000

9.2.2 Insurance Coverage For Construction Phase. Prior
to commonclng Commencement of eConstruction or site preparation
work, Developer shall procure or cause to be procured and maintain (as
provided herein), all insurance to cover the demolition, construction and
development activities under this Agreement, that may be required by
any laws, in addition to the coverages specified in above, and the
following types and amounts of insurance described below.

(a) Builders Risk Insurance. Developer shall maintain
builders risk insurance covering all risks of physical loss except those
specifically excluded in the policy, and shall insure at least against the
perils of fire and extended coverage, theft, vandalism, malicious mischief,
collapse, earthquake, flood, and windstorm. The insurance shall apply on
a replacement cost basis. This insurance shall cover the entire work at
the site, including all improvements, materials, and equipment, and
reasonable compensation for architects’ services and expenses made
necessary by an insured loss. Insured property shall include portions of
the work, materials, and equipment located away from the site but
intended for use at the site, and shall also cover portions of the work,
materials, and equipment in transit. The policy shall include as insured
property scaffolding, false work, and temporary buildings located at the
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site. The policy shall cover the cost of removing debris, including
demolition. The insurance required shall name as insured, the City,
Developer, Contractoç and all subcontractors that perform work on the
Project.

Developer is responsible for paying any portion of any loss not
covered because of the operation of any deductible or co-insurance
provision applicable to the insurance required herein.

(b) Boiler and Machinery Insurance. Developer shall
maintain boiler and machinery insurance covering insured objects,
including rooftop HVAC units and any separate heating units or boilers
which serve the Property, during installation and testing and until final
acceptance, and including mechanical breakdown. Such coverage shall
be for the full replacement value without deduction for depreciation. This
insurance shall name as insured the City, Developer, Contractor, and all
subcontractors that perform work on the Project.

(c) Developer shall be responsible for any and all loss or
damage to equipment, tools, and other personal property, and may at its
option purchase insurance to cover such property and equipment.

9.2.3 Nature of Insurance Program. All insurance policies
required by this Agreement shall be issued by carriers that: (a) have a
policyholders’ rating of “A-, VIII” or better, based on the latest rating
publication of Property and Casualty Insurers by A.M. Best Company (or
its equivalent if such publication ceases to be published); and (b) are
lawfully doing business in the State. Developer may provide any
insurance under a “blanket” or “umbrella” insurance policy, provided that:
(i) such policy or a certificate of such policy shall specify the amount(s)
of the total insurance allocated to the Project, which amount(s) shall
equal or exceed the amount(s) required by this Agreement and shall not
be reduced for claims made for other properties; and (ii) such policy
otherwise complies with this Agreement.

9.2.4 Policy Requirements and Endorsements. All
insurance policies required by this Agreement shall contain (by
endorsement or otherwise) the following provisions:

9.2.4.1 Contractor Insurance. Developer shall either:
(a) include all contractors as insureds under all insurance set forth above; or
(b) cause each contractor employed by Developer to purchase and maintain
insurance of the types specified above. Permission is granted for the
Developer to secure General Liability and Excess Liability insurance as
required under sections 9.2.1.2 and 9.2.1.4 under an insurance program
commonly referred to as an Owner Controlled Insurance Program (OCIP)
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covering both the Developer and all enrolled contractors as long as the
coverage and limits are substantially the same as what is required above.
When requested by the City, Developer shall furnish copies of certificates of
insurance evidencing coverage for each contractor.

9.2.4.2 Insureds. Insurance policies shall identify the
City as an “additional insured” using ISO additional insured endorsement
form CG 20 10 (or equivalent), and as appropriate CG 20 37 (or equivalent)~
~ under the commercial general liability umbrella policy will alto be
required. Insurance policies shall name the City and Developer as loss
payees as their respective interests may appear, and each mortgagee this
Agreement allows under a standard noncontributing mortgagee clause.
Notwithstanding anything to the contrary, all insurance proceeds shall be
paid and applied as this Agreement provides. On all insurance policies
where the City is named as an additional insured, the City shall be an
additional insured to the full limits of coverage purchased by Developer even
if those limits are in excess of those required under this Agreement.

9.2.4.3 Primary Coverage. All policies shall be written
as primary policies not contributing to or in excess of any coverage that the
City may carry, and Developers insurers shall not seek contribution from
other insurance available to the City.

9.2.4.4 Contractual Liability. Liability Insurance
policies shall contain contractual liability coverage, for Developer’s indemnity
obligations under this Agreement, to the extent covered by customary
contractual liability insurance coverage. Developers failure to obtain such
contractual liability coverage shall not relieve Developer from any indemnity
obligation under this Agreement.

9.2.4.5 Severability of Interest. Liability insurance
policies shall contain a clause clarifying that, except with respect to coverage
limits, the insurance applies separately to each insured and that the policy
covers claims or suits by one insured against other, to the extent customarily
covered by liability insurance policies.

9.2.4.6 Notice to City. All policies required hereunder
shall be written to provide not less than thirty (30) calendar days prior notice
of cancellation or material change to City; provided that upon Developer’s
request, the City shall allow Developer to assume this obligation if Developer
demonstrates that its insurers will not provide such notice at a reasonable
cost.

9.2.5 Waiver of Certain Claims. Notwithstanding anything
to the contrary contained in this Agreement, Developer and the City each
waive any right of recovery against the other party, for any loss or
damage sustained by Developer or the City, as the case may be, that is
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covered by any policy of property insurance maintained (or required to
be maintained under this Agreement) with respect to the Property, or the
contents of the same or any operation in the Property, whether or not
such loss is caused by the fault or negligence of ~~City or its agents,
directors, or employees, or is caused by the fault or negligence of
Developer or its agents, directors, employees or officers.

9.2.6 Waiver of Subrogation. Developer shall require all
insurance policies in any way related to the Agreement and secured and
maintained by Developer to include clauses stating each underwriter
shall waive all rights of recovery, under subrogation or otherwise, against
the City. Developer shall require of contractors and consultants, by
appropriate written agreements, similar waivers against the City. If
Developer’s policy of insurance relating to this Agreement or to the
Property does not permit the foregoing waiver or if the coverage under
such policy would be invalidated as a result of such waiver, Developer
shall obtain from the insurer under such policy a waiver of all right of
recovery by way of subrogation against the City in connection with any
claim, loss, or damage covered by such policy.

9.2.7 Evidence of Insurance.

9.2.7.1 Upon execution of this Agreement by
Developer, Developer shall furnish the City with current certificate(s) of
insurance, executed by a duly authorized representative of each insurer,
certifying that at least the minimum coverages required herein are in effect
and specifying that the liability coverages are written on an occurrence form
and that the coverages will not be cancelled, non-renewed, or materially
changed by endorsement or through issuance of other policy(ies) of
insurance without sixty (60) calendar days advance written notice to the City.

9.2.7.2 Prior to commencing construction work at the
Property, Developer shall furnish the City with a certificate(s) of insurance,
executed by a duly authorized representative of each insurer, showing
compliance with the insurance required under Section 9.2.2 above.

9.2.7.3 Upon final acceptance of the Construction, and
prior to the use or occupancy of any improvements, Developer shall furnish
City with a certificate of insurance, executed by a duly authorized
representative of each insurer, showing compliance with the applicable
insurance required under the Lease.

9.2.7.4 Developer shall provide certified copies of all
insurance policies required above within ten (10) calendar days of the City’s
written request for said copies.
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9.2.7.5 Failure of the City to demand such certificate
or other evidence of full compliance with these insurance requirements or
failure of City to identify a deficiency from evidence that is provided shall not
be construed as a waiver of Developer’s obligations to maintain such
insurance.

9.2.7.6 The acceptance of delivery by the City of any
certificate of insurance evidencing the required coverages and limits does
not constitute approval or agreement by the City that the insurance
requirements have been met or that the insurance policies shown in the
certificates of insurance are in compliance with the requirements of this
Agreement.

9.2.8 Deductibles, Retentions, and Co-Insurance.
Developer is solely responsible for any loss or portion of loss not covered by
the insurance required herein by reason of the application of any deductible,
self-insured retention, or co-insurance provision of the respective policy(ies),
or due to policy limits or exclusions.

9.2.9 Failure to Maintain Insurance.

9.2.9.1 Failure to maintain the required insurance may
result in termination of this contract at the City’s option after the giving of
written notice to Developer and opportunity to cure of not less than ten (10)
Business Days. If the City is damaged by the failure of Developer to
maintain insurance as required in this paragraph, then Developer shall bear
all reasonable costs properly attributable to that failure.

9.2.9.2 City shall have the right, but not the obligation,
to prohibit Developer or any of its contractors or subcontractors from entering
the Property until Developer has provided certificates or other evidence that
insurance has been placed in complete compliance with these requirements
and such certificates have been approved by the City.

9.2.9.3 If Developer fails to maintain the insurance as
set forth herein, the City shall have the right, but not the obligation, to
purchase said insurance at Developer’s expense. In no event shall the City
be liable for payment of premiums due under any policy issued to Developer
by reason of the City being added as an ‘insured’ as required herein.

9.2.9.4 Failure to maintain the required insurance may
result in termination of this contract at the City’s option after the giving of
written notice to Developer and opportunity to cure of not less than ten (10)
Business Days.

9.2.10 Additional Insurance. City reserves the right to
require additional kinds or amounts of insurance, as may be mutually
agreed from time to time. Developer shall periodically, but not less
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frequently than once every three (3) years, reevaluate the scope of risks
covered and the limits of its insurance and, if commercially reasonable,
increase such coverage or limits in order to provide coverage for
Developer’s and City’s protection for risks and limits that a prudent
business person would provide for property being put to uses similar to
those of the Property.

9.2.11 No Representation. City makes no representation
that the limits of liability required to be carried by Developer pursuant to
this Article are adequate to protect Developer. If Developer believes that
any of such insurance coverage is inadequate, Developer shall obtain
such additional insurance coverage as Developer deems adequate, at
Developer’s sole expense. No approval by City of any insurer, or the
terms or conditions of any policy, or any coverage or amount of
insurance, or any deductible amount shall be construed as a
representation by City of the solvency of the insurer or the sufficiency of
any policy or any coverage or amount of insurance or deductible, or to
limit Developer’s contractual obligations and liabilities, and Developer
assumes full risk and responsibility for any inadequacy of insurance
coverage or any failure of insurers.

ARTICLE 10. PERFORMANCE AND PAYMENT BONDS.

10.1 Acceptable Development Contract Performance and Payment
Bonds. Prior to the Commencement of Construction, Developer shall provide or
shall cause the Contractor to provide, at no cost to the City, a performance and
payment bond covering the cost of the Construction Contract. Acceptable
performance and payment bonds shall be limited to surety bonds underwritten by
a company licensed or otherwise authorized under applicable law to issue bonds
in the State. The bonds must be issued by a corporate surety who is listed on
the United States Department of Treasury Circular 570, “Companies Holding
Certificates of Authority as Acceptable Sureties on Federal Bonds,” and the A.M.
Best rating of the corporate surety issuing such bonds must be rated A or higher.
The corporate surety issuing such bonds shall not be a captive or an entity
related in any way to Developer.

10.2 Bond Forms.

10.2.1 Developer shall execute or cause the Contractor to
execute the surety performance and payment bond substantially in the
form attached as Exhibit G, or as otherwise reasonably approved by the
City.

10.2.2 The Contractor shall be the principal, and the surety
shall be a corporate surety satisfactory to the City. A performance and
payment bond obtained from a captive insurance company or other
entity related in any way to Developer shall not be permitted. The bond
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shalt be conditioned upon the full and proper performance of the work in
accordance with the plans and specifications approved by the City and
upon the payment of all materials and labor in connection with the
development and construction of the Project.

10.3 FRESERVED1

10.4 Payment Claims Against the Payment Bond.

10.4.1 Each person who has furnished labor or material to
Developer for the work required under this Agreement for which a
payment bond is furnished under this section, and who has not been
paid amounts due before the expiration of a period of ninety (90)
calendar days after the day on which the last of the labor was performed
or material was furnished or supplied, for which a claim is made, may
institute an action for the amount, or balance thereof, unpaid at the time
of the institution of the action against Developer or Developer and its
sureties, on the payment bond and have its rights and claims
adjudicated in the action, and judgment rendered thereon; subject to the
City priority on the bond, if such priority is approved by the Project’s
lender(s).

As a condition precedent to any such suit, written notice shall be
given by registered or certified mail to Contractor, Developer, and surety, within
ninety (90) calendar days from the date on which the person did or performed the
last labor or furnished or supplied the last of the material for which claim is made,
stating with substantial accuracy the amount claimed and the name of the party
to whom the material was furnished or supplied or for whom the labor was done
or performed.

10.4.2 Every suit instituted upon a payment bond shall be
brought in the First Circuit Court of the State of Hawaii, but no suit shall
be commenced after the expiration of one year after the day on which
the last of the labor was performed or material was supplied for the work
provided in this Agreement. The obligee named in the bond need not be
joined as a party in any suit.

10.4.3 With respect to any such payment bond, if the full
amount of the liability of Developer or Developer and its sureties on the
security is insufficient to pay the full amount of the claims, then after
paying the full amount due to the City (if any), the remainder shall be
distributed pro rata among the claimants.

10.4.4 Certified copies of bonds may be requested and
obtained by any person upon payment of the costs of reproduction and
certification of the bonds, and postage. A certified copy of a bond shall
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be prima facie evidence of the contents, execution, and delivery of the
original.

ARTICLE 11. EQUAL EMPLOYMENT OPPORTUNITY.

11.1 Developer shall not discriminate against any employee or applicant
for employment because of race, color, religion, sex, or national origin.
Developer shall take affirmative action to ensure that applicants are employed,
and that employees are treated during employment, without regard to their race,
color, religion, sex, or national origin. Such action shall include, but not be
limited to, the following: employment, upgrading, demotion or transfer;
recruitment or recruitment advertising; layoff or termination; rates of pay or other
forms of compensation; and selection for training including apprenticeship.
Developer agrees to post, in conspicuous places available to employees and
applicants for employment, notices to be provided by the City setting forth the
provisions of this nondiscrimination clause.

11.2 Developer shall, in all solicitations or advertisements for employees
placed by or on behalf of Developer, state that all applicants will receive
consideration for employment without regard to race, color, religion, sex, or
national origin.

ARTICLE 12. REPRESENTATIONS AND WARRANTIES

12.1 Developer’s Representations and Warranties. Developer
represents and warrants to the City to the best of its knowledge and belief, as of
the Effective Date and as of the date the Lease is executed by Developer, as
follows:

12.1.1 Execution of this Agreement on behalf of Developer
by the signatory hereto is duly authorized, Developer has the full right
and authority to enter into this Agreement and all documents
contemplated hereby, and the execution, consent or acknowledgment of
no other person is necessary in order to validate the execution of this
Agreement by Developer. Upon full execution, this Agreement shall be
valid, legally binding, and enforceable against Developer according to its
terms. Developer and the person signing below for Developer further
represent and warrant that there are no restrictions, agreements, or
limitations on Developer’s right or ability to enter into and perform the
terms of this Agreement.

12.1.2 No consents or approvals are required to be
obtained from any governmental body or agency for the execution,
delivery, and performance of this Agreement by Developer or, if
required, the same have been obtained.

12.1.3 All tax returns and reports of Developer required by
law to be filed have been duly filed and all taxes, assessments,
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contributions, fees, and other governmental charges (other than those
presently payable without penalty or interest and those currently being
contested in good faith) upon Developer’s properties or assets or income
which are due and payable have been paid, and Developer has
submitted applicable State and Federal tax clearance certificates prior to
execution of this Agreement.

12.1.4 Developer is not in violation of or in default with
respect to any term or provision of any mortgage, indenture, contract,
agreement, or instrument which materially and adversely affects or will
materially and adversely affect the business or prospects or condition
(financial or other) of Developer or the Project. The execution, delivery,
performance of, and compliance with this Agreement will not result in
any such violation or be in conflict with or constitute a default under any
such term or provision or result in the creation of any mortgage, lien, or
charge on any of the properties or assets of Developer. There is no term
or provision of a mortgage, indenture, contract, agreement, or instrument
applicable to Developer or by which Developer is bound which materially
and adversely affects or will materially and adversely affect the business
or prospects or condition (financial or other) of Developer or Developer’s
properties and assets.

12.1.5 There is no action, suit, proceeding, or investigation
pending, or to the best of Developer’s knowledge, threatened against
Developer, or the Project in any court, or before or by any governmental
entity from which any adverse decision might materially affect
Developer’s ability to observe and perform Developer’s obligations under
this Agreement.

12.1.6Any financial statements of Developer delivered to
the City are true and correct in all respects, have been prepared in
accordance with generally accepted accounting principles, and fairly
represent the financial condition of Developer as of the date of financial
statements. No materially adverse change has occurred in Developer’s
financial condition since the date of the financial statement.

12.1.7 Developer has made no contract or arrangement of
any kind, and has taken no action or failed to take any action that would
give rise to a lien on the Project, except for, and to the extent,
applications for Project financing result in awards, loans, or financing
which would result in a lien upon the closing of such financing.

12.2 Cit/s Representations and Warranties. The City represents and
warrants to Developer as follows:

12.2.1 Execution of this Agreement on behalf of the City by
the signatory hereto is duly authorized, the City has the full right and
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authority to enter into this Agreement and all documents contemplated
hereby, and the execution, consent, or acknowledgment of no other
person is necessary in order to validate the execution of this Agreement
by the City. Upon full execution, this Agreement shall be valid, legally
binding and enforceable against the City according with its terms.

12.2.2 To the City Liaison’s actual knowledge, without
independent investigation, the City has not received written notice of a
violation of any law, ordinance, rule, or regulation with respect to the
Property

12.2.3 To the City Liaison’s actual knowledge, without
undertaking any independent investigation, there are no actions, suits,
material claims, legal proceedings, or any other proceeding pending or
threatened before any court or governmental agency, with respect to the
Property, including but not limited to, eminent domain.

ARTICLE 13. DEFAULT; TERMINATION

13.1 Developer’s Default and Consequences. In the event Developer:

13.1.1 fails to perform any of its obligations under this
Agreement within the prescribed time period as stated in this Agreement;

13.1.2fails to perform any of its obligations under the
Lease within the prescribed time period as stated in the Lease;

13.1.3fails to execute the Lease or commence
construction by the deadline established by the Project schedule, as may
be amended, including but not limited to any such default resulting from
Developer’s failure to satisfy any of the conditions prior to execution of
the Lease (as set forth in Article 6) or prior to Commencement of
Construction (as set forth in Article 7); subject, however, to Developer’s
right to extensions pursuant to Section 3.1 or right to terminate this
Agreement in accordance with Sections 4.1.2. 4.27 and 4.28;

13.1.4 abandons or substantially suspends construction
work other than as is expressly contemplated or permitted by this
Agreement or in the Lease; or

13.1.5 attempts to transfer the Property or any interest
therein, other than as permitted under the Lease;

Then the City shall notify Developer in writing of such default.

Developer shall have fifteen (15) calendar days to cure any default
which can be remedied and cured by the payment of money. If a default cannot
be remedied by the payment of money (“Nonmonetarv Default”), Developer shall
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have thirty (30) calendar days from the receipt of written notice of such default in
which to cure such Nonmonetary Default. Developer shall immediately proceed
with taking all action necessary to cure the Nonmonetary Default. If a
Nonmonetary Default cannot be cured within said 30-day period, Developer shall
submit a written request to the City for an extension of time to cure the
Nonmonetary Default supported by the reasons thereof. The City may, within its
reasonable discretion, grant such extension. During such period of default,
Developer shall continuously and diligently attempt to cure the default, shall as
reasonably as possible protect the Project site from loss or damage, and shall
maintain the Development Schedule to the extent that it is practicable to do so.

After Developer has been declared in default and provided written
notice thereof by the City, and Developer has failed to cure such default within
the applicable cure period prescribed above, the City shall have all legal and
equitable rights to which the City may be entitled under this Agreement and the
laws of the State, including the right to terminate this Agreement. In the event
the City terminates this Agreement, if required by the City, Developer shall raze
all improvements constructed by Developer and restore the Property to the
condition substantially similar to that existing as of the date prior to the execution
of the Lease.

13.2 City’s Default and Consequences. In the event the City fails to
perform in a timely manner any of its obligations stated in this Agreement,
Developer shall notify the City in writing of its default. If the default is not cured
within thirty (30) calendar days of the written notice, or, if not reasonably curable
within such 30-day period, cured within such further period of time as may be
reasonably requested by City in writing and approved by Developer, so long as
the City continuously and diligently attempts to cure the default, then, Developer
may terminate this Agreement and/or exercise all rights and remedies available
at law or in equity.

13.3 No Waiver. No consent or waiver, expressed or implied, by either
party to or of any breach or default by the other party in the performance of its
obligations hereunder, shall be valid unless in writing. No such consent or waiver
shall be deemed or construed to be a consent or waiver to or of any other breach
or default in the performance by such other party of any other obligations of such
party hereunder. The failure of any party to declare the other party in default
shall not constitute a waiver by such party of its rights hereunder, irrespective of
how long such failure continues.

13.4 Termination for Illegal Purposes. At any time during the term of this
Agreement, the City shall have the right to terminate this Agreement if the
Property, or any part of the Property, appurtenances or improvements are used,
or intended to be used in any manner to commit or to facilitate the commission of
a crime by Developer; provided that (a) the City shall first provide Developer with
written notice of such illegal use or activity and allow Developer not less than
forty-eight (48) hours from receipt of such written notice to commence action to
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terminate such illegal use or activity on the Property; and (b) the City shall not
have the right to terminate this Agreement if Developer commences action to
terminate such illegal use or activity on the Property within such 48-hour period
and diligently prosecutes the same to completion.

ARTICLE 14. MISCELLANEOUS.

14.1 Amendment. The provisions of this Agreement may be amended
only by each party executing a subsequent written Agreement which states each
amended provision. The terms of this Agreement may not be waived, modified,
or in any way changed by implication, through conduct, correspondence, or
otherwise, unless such waiver, modification, or change shall be specifically
agreed to in writing by the City and Developer.

14.2 ADDlicable Law. The provisions of this Agreement shall be
interpreted in accordance with the law of the State of Hawaii as that law is
construed and amended from time to time.

14.3 Approvals. Any approvals obtained by Developer from the City
pursuant to this Agreement shall be for the purposes of this Agreement only.
Such approvals shall not be construed to relieve or absolve Developer of
compliance with any laws or regulations. Nor shall any such approvals serve as
a substitute for, or excuse Developer from obtaining, any required approvals from
Federal, State, and City agencies.

14.4 Assignment. Neither the entire agreement which is stated in this
Agreement nor any interest in it may be assigned by any party for any purpose
without the prior written consent of the other party, which may be withheld in
such other party’s sole and absolute discretion; provided, however, that
Developer may, with the prior written consent of the City, which consent shall not
be unreasonably withheld or delayed: Ci) assign or transfer all or a part of its
rights under this Agreement upon the closing of the construction financing for the
Project (or a portion thereof if the Project will be developed and ground leased
from the City as separate developments on the same terms and conditions as the
Lease) to an entity, in each case, that is managed or controlled by Developer or
an affiliate of Developer (“Related Developer Entity”); (ii) partially assign or
transfer its rights under this Agreement with respect to the development, use and
operation of the commercial units to a Related Developer Entity (including the
right to lease such commercial units pursuant to a separate ground lease from
the City on the same terms and conditions as the Lease for the Project to the
extent applicable); and (üi) to collaterally assign its rights under this Agreement to
any lender and/or investor of the Project. With respect to any requested
assignment under (i), (N) or (iii) above, Developer shall provide the City with
written notice, of such assignment and a copy of the proposed assignment
document(s).
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14.5 Binding Effect. Upon its execution by each party, this Agreement
shall become binding and enforceable according to its provisions. If more than
one party is obligated to perform an act by any provisions stated in this
Agreement, those parties shall be jointly and severally liable and obligated for the
performance of those acts. The rights and obligations of each party named in
this Agreement shall bind and inure to the benefit of each party, respectively, and
the respective heirs, personal representatives, successors, and assigns of each
party.

14.6 City’s Right to Amend. Any provision herein to the contrary
notwithstanding, during the term of this Agreement, the City reserves the right at
any time to amend this Agreement in order to ensure compliance with all City and
County of Honolulu, State of Hawaii, and Federal statutes, laws!, and regulations.
All such amendments shall be within the general scope of this Agreement. The
City shall provide all such amendments in writing to Developer. Subject to
Sections 4.27 and 4.28 of this Agreement, Developer agrees that it shall
immediately take any and all reasonable steps to comply with such amendments
and not to jeopardize this Agreement.

14.7 No Party Deemed Drafter. Each party to this Agreement
acknowledges and agrees that each party: (a) is of equal bargaining strength; (b)
has actively participated in the negotiation and preparation of this Agreement; (c)
has consulted with its respective legal counsel and other professional advisors as
each party has deemed appropriate with respect to this Agreement; and (d)
agrees that neither party shall be deemed the drafter of this Agreement and,
therefore, no provision stated in this Agreement shall be construed against any
party as its drafter.

14.8 Counterparts. This Agreement may be executed by the parties in
counterparts, and the counterparts executed by the parties taken together shall
constitute a single agreement.

14.9 Business Days. As used in this Agreement, the term, “Business
Day” shall mean any day which is not a Saturday, Sunday, or legal holiday
observed by the City, State or Federal government. If the last day of any period
which that is calculated using Business Days, as specified in this Agreement,
falls on a Saturday, Sunday or legal holiday observed by the City State or
Federal government, the last day of such period shall be the next Business Day.

14.10 Defined Terms. Certain terms where they initially are used in this
Agreement are set off by quotation marks enclosed in parentheses. Those
designated terms shall have the same meaning throughout this Agreement,
unless otherwise specifically stated or clearly inappropriate in the context.

14.10.1 “Party” shall mean the City or Developer, and
“parties” shall mean the City and Developer.
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14.11 Force Maieure. If any party is prevented from performing its
obligations stated in this Agreement by any event not within the control of that
party including, but not limited to, an act of God, natural disasters, civil unrest,
riots, earthquakes, volcanic eruptions, tsunamis, floods, public enemy, acts of
terrorism, invasion, rebellion, revolution, act of foreign enemies, war, fire, nuclear
event, radioactivity from any nuclear fuel or from any nuclear waste from the
combustion of nuclear fuel, radioactive toxic explosive or other hazardous
properties of any explosive assembly or nuclear component, an act or failure to
act of a government entity (except on the part of the City if the City is claiming an
event of Force Majeure), unavailability of materials due to a national or local
strike, or actions by or against labor unions (each an event of “Force Majeure”),
such party shall not be in default in the performance of its obligations stated in
this Agreement; PROVIDED, HOWEVER, that any party delayed by such an
event shall request an extension of time to perform its obligations stated in this
Agreement by notifying the party to which it is obligated within ten (10) Business
Days following the event. If such written notice is provided, the time to perform
the obligations stated in this Agreement shall be extended by the number of
calendar days of delay caused by the event. If the required notice is not given by
the delayed party, no time extension shall be granted.

14.12 Gender; Number. The use of any gender shall include all genders
and the use of any number in reference to nouns and pronouns shall include the
singular or plural, as the context dictates.

14.13 lndeøendent Contractor/Non-Agency. There is no partnership, joint
venture, employer and employee, master and servant, or other agency
relationship between the City and Developer, including guarantors. The City is
not a developer of the Project nor the operator and manager of the Project.
Developer, inclusive of any person acting by, through, under, or for the benefit of
Developer such as, for example, any real estate property manager, shall not
represent or hold itself out as being a partner, joint venture, employee, servant or
agent of the City. Developer, inclusive of any person acting by, through, under or
for the benefit of Developer, does not have the authority to bind, act for or
represent the City in any respect.

14.14 Integration. This Agreement contains all of the provisions of the
agreements between the parties pertaining to the subject matter stated in this
Agreement, except as otherwise provided herein. Each party acknowledges that
no person or entity made any oral or written representation on which a party has
relied as a basis to enter into the agreement stated in this Agreement which is
not included as a provision in it.

14.15 Legal Action and Fees. In the event of any controversy, claim, or
dispute between the parties hereto arising out of or relating to this Agreement,
the prevailing party shall be entitled to recover from the non-prevailing party
reasonable expenses, including attorneys’ fees and costs.
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14.16 Memorandum. Concurrently with the execution and recordation of
the Lease, a memorandum of this Agreement shall be executed by the parties
with the signatures properly acknowledged by a Notary Public, and recorded in
the Bureau of Conveyances, State of Hawaii and/or filed with the Office of the
Assistant Registrar of the Land Court of the State of Hawaii, as applicable.

14.17 No Obligations to Third Parties. The execution and delivery of this
Agreement shall not confer rights on any person or entity except the parties or
obligate the party to any person or entity except the other party.

14.18 Notices. Any notice required or permitted by the provisions of this
Agreement to be given by a party to any other party, shall be in writing and either
shall be delivered personally or mailed postage prepaid by certified mail, return
receipt requested, to the other party at the address and to the person designated
by each party as follows:

If to the City:

CITY AND COUNTY OF HONOLULU
Department of Land Management
558 S. King Street
Honolulu, Hawaii 96813
Attention: Director

If to Developer

KG Kapolei Parkway, LLC
1288 Ala Moana Boulevard, Suite 201
Honolulu, Hawaii 96814
Aft n.: Ms. Alana Kobayashi-Pakkala

14.19 Headings. The headings of articles, sections, and paragraphs in
this Agreement are included for convenience only and shall not be considered in
the construction of this Agreement.

14.20 Required Actions by the Parties. Each party named in this
Agreement agrees to diligently undertake the acts necessary to consummate the
transaction contemplated by this Agreement. Each party shall use its best efforts
to consummate the transaction contemplated by this Agreement.

14.21 Severability. If any provision stated in this Agreement subsequently
is determined to be invalid, illegal, or unenforceable, that determination shall not
affect the validity, legality, or enforceability of the remaining provisions stated in
this Agreement unless that effect is made impossible by the absence of the
omitted provision.
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14.22 Successors and Assigns. This Agreement shall be binding upon
and shall inure to the benefit of the respective successors and assigns of the
parties hereto (as permitted pursuant to the provisions of this Agreement).

14.23 Survival. The following provisions shall survive the expiration or
earlier termination of this Agreement: 4.12.5 (Impact on Waters); 4.12.12
(Chapter 104, HRS); 4.14 (Publicity and Project Signage); 4.19 (Observation of
Laws, Ordinances and Regulations); 4.22 (Notice of Claims); 4.24 (Hazardous
Materials); 8.3 (Submittals to the City Upon Completion of Construction); 9.1
(Indemnity); and 9.2.9 (Failure to Maintain Insurance). -

14.24 Time is of the Essence. Time is of the essence with respect to the
performance of the parties’ obligations under this Agreement.
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IN WITNESS WHEREOF, the City and Developer have executed this
Agreement as of the Effective Date.

THE CITY:

APPROVED AS TO CONTENT: CITY AND COUNTY OF HONOLULU

Director By _________________________

Department of Land Management Its _________________________

APPROVED AS TO FORM
AND LEGALITY:

Deputy Corporation Counsel

DEVELOPER:

KG KAPOLEI PARKWAY, LLC,
a Hawaii limited liability company

By: Kobayashi Group, LLC,
a Hawaii limited liability company
Its Manager

By _____

Name:
Its:

List of Exhibits:
Exhibit A: Property Legal Description
Exhibit B: Property Map
Exhibit C: Lease
Exhibit D: Development Schedule
Exhibit E: Budget
Exhibit F: City’s Sexual Harassment Policy
Exhibit G: Surety Performance and Payment Bond
Exhibit H: Proposed Subdivision Map
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STATE OF HAWAII
55.

CITY AND COUNTY OF HONOLULU

On this _______ day of ___________________, 20, before me appeared
____________________________ to me personally known, who, being by me
duly sworn, did say that _____ is the ______________________ of
__________________________ that instrument was signed on behalf of the City
and County of Honolulu by authority of its City Council and the said

acknowledged the instrument to be the free act of said
the City and County of Honolulu.

Notary Public, State of Hawaii

NOTARY CERTIFICATION STATEMENT

Document Identification or Description:

Doc. Date: or D Undated at time of
notarization.

No. of Pages:

Jurisdiction:
(in which notarial act is performed)

Signature of Notary Date of Notarization and
Certification Statement

Printed Name of Notary
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STATE OF HAWAII )

CITY & COUNTY OF HONOLULU
SS.

)

On this _____ day of _______________________, 20, before me
personally appeared ___________________________________, to me personally
known, who, being by me duly sworn or affirmed did say that such person
executed the foregoing instrument as the free act and deed of such person, and
if applicable in the capacity shown, having been duly authorized to execute such
instrument in such capacity.

Notary Public, State of Hawai’i

Printed Name: _______

My commission expires:

Doc. Date: or C Undated at time of
notarization.

No. of Pages:

Jurisdiction:
(in which notarial act is performed)

Signature of Notary Date of Notarization and
Certification Statement

NOTARY CERTIFICATION STATEMENT

Document Identification or Description:

Printed Name of Notary
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LOTS

Being a portion of Lot 3 as shown on the City and County of Honolulu, Department
of Planning and Permitting File No. 2013/SIJB-24, being also a portion of Lot 18774 as
shown on Map 1494 of Land Court Application 1069.

Situate at Honouliuli, Ewa, Oahu, Hawaii

Beginning at the Northwesterly corner of this parcel of land, on the South side of
Kapolei Parkway, the coordInates of said point of beginning referred to Government
Survey Triangujaflon Station ‘KAPUAL NEW” being 17,422.20 feet South and 1,673.79
feet East, and running by azimuths measured clcckwise from true South:

1. 285° 30’ 667.00 feet along the South side of Kapolei Parkway;

2. Thence along same, on a curve to the right with a radius of 50.00 feet, the chord
azimuth and distance being: 310’ 30’
70.71 feet;

3. 355’ 30’ 293.00 feet along the remainder of Lot 3 as shown on
the City and County of Honolulu,
Department of Planning and Permitting File
No. 2013/SIJB-24, being also a portion of
Lot 18774 as shown on Map 1494 of Land
Court Application 1069;

4. 85’ 30’ 767.00 feet along the North side of Lots 19704, 19705
and 19706 of as shown on Map 1585 of
Land Court Application 1069;

5. 175° 30’ 293.00 feet along the remainder of Lots as shown on
the City and County of Honolulu,
Department of Planning and Permitting File
No. 201 3ISLIB-24, being also a portion of
Lot 18774 as shown on Map 1494 of Land
Court Application 1069;

5. Thence along the South side of Kapolei Parkway, on a curve to the right with a radius
of 50.00 feet, the chord azimuth and
distance being: 220’ 30’ 70.71 feet to the
point of beginning and containing an area
of 6.015 acres.

19129 LoIS

ControlPoint Surveying, Inc.
615 Piikoi Street Suite 700

Honolulu, Hawaii 96814
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Subject to the restriction of vehicle access rights over and across Course 1 of the above
described Lot 6.

Subject, to Easement 9765 as shown on Map 1420 of Land Court Application 1069.

Subject, also to Easement 9766 as shown on Map 1420 of Land Court Application 1069.

Subject, also to Easement 10296 as shown on Map 1494 of Land Court Application 1069.

Subject, also to Easement 133 as shown on the City and County of Honolulu Department
of Planning and Permitting File No. 2010/SUB-216.

Subject, also to Easementg7l4 as shown on Map 1416 of Land CourtApplication 1069.

a
PROFESSIONAL

* SURVEYOR *
• No.1124S
~

Chad T. Kodama
November13, 2019 Licensed Professional Land Surveyor
Honolulu, Hawaii Certificate Number 11249

License Expires April 30, 2020

l~l29LoL6

ControlPoint Surveying, Inc.
615 PlIkol Street Suite 700

Honolulu, HawaiI 96614

54



Kapolel Lots 6 & 7
Development Agreement

LOT 7

Being a portion of Lots as shown on the City and County of Honolulu, Department
of Planning and Permitting File No. 2013/SUB-24, being also a portion of Lot 18774 as
shown on Map 1494 of Land Coui-tApplication 1069.

Situate at Honouliuli, Ewa, Oahu, Hawaii

Beginning at the Northwesterly corner of this parcel of land, on the South side of
Kapolel Parkway the coordinates of said point of beginning referred to Government
Survey Triangulation Station “KAPIJAI NEW° being 17,356.84 feet South and 843.36 feet
East, and running by azimuths measured clockwise from true South:

1 2656 30’ 459.54 feet along the South side of Kapolei Parkway;

2. Thence along same, on a curve to the right with a radius of 30.00 feet, the chord
azimuth and distance being: 3100 30’
42.43 feet;

3, 355° 30 313.00 feet along the West side of Kunehi Street;

4. 85° 30’ 539.54 feet along the North side of Lot 18257 as
shown on Map 1416 of Land Court.
Application 1069;

5. 1750 30 293.00 feet along the remainder of Lot 3 as shown on
the City and County of Honolulu,
Departrnentof Planning and Permitting File
No. 201 3/SUB-24, beIng also a portion of
Lotl87T4as shown on Map 1494 of Land
Court Application 1069;

6. Thence along the South side of Kapolei Partcway, on a curve to the right with a radius
of 50.00 feet1 the chord azimuth and
distance being: 220° 30’ 70.71 feet to the
point of beginning and containing an area
of 4.232 acres.

19120 Lot?

ControlPcint Surveying, Inc.
615 Piikoi Street Suite 700

Honolulu, Hawaii 96814
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Subject to the restriction of vehicle access rights over and across Courses 1 2 and 3 of
the above described Lot 7.

Subject, to Easement 9764 as shown on Map 1420 of Land Courl Application 1069.

PROFESSIONAL

~ *

Chad T. Kodama
November13, 2019 Licensed Professional Land Surveyor
Honolulu Hawaii Certificate Number 11249

License Expires April30, 2020

19129 Lot I

ControlPoint Surveying, Inc.
615 Piikoi Street, Suite 700

Honolulu, Hawaii 96814
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EXHIBIT B

Property Map
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EXHIBIT C

Form of Lease
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LEASE

Lease

This LEASE (this ‘Lease”) is made and entered into as of ________________________, 2Q_
(the “Commencement Date”), between the CITY AND COUNTY OF HONOLULU, a municipal corporation
of the State of Hawai’i (“Lessor”), and KG KAPOLEI PARKWAY, LLC, a Hawaii limited liability company
(“Lessee’).

For good and valuable consideration, the sufficiency of which is h~~by acknowledged Lessor
hereby leases to Lessee, and Lessee hereby accepts and leases froms1!e~!oi, upon the terms and
conditions set forth in this Lease and all Exhibits attached hereto, thearemises defined in Section 2.1
below. ~

ARTICLE 1; ~a
DEFINITION ~re.

A’
The foiiowing definitions apply in this Lease:

1w“Additional Rent” has the meaning set forth in S~II~h6.1~4??Ri~skLease.

‘C“Affiliate” of any specified Person mjans any other Perrolijoontrolling or Controlled by or under
common Control with such specified Person~Lj~ffiliated” shall have11!,~gorrelative meaning.

‘a
“Affordable Rent” has the meaning slbfãPjjfSection 18.1,3~lt]j1(Lease

•foot area of the entire Premises,

“Application” ,, certificate, document, or submission (or
amendment of any of ~priate for any Construction this Lease allows,
including any application ate of occupancy, utility service or hookup,
easement, covenant conditic such other instrument as Lessee may from time
to time reas( allow Lessee to obtain any abatement, deferral, or
other bern Estate Taxes; (c) to enable Lessee from time to time to seek any
Approvbr to use and sin accordance with this Lease; or (d) otherwise reasonably
neces~át~Tand appropriate tö~4p$rmit Le~~tb realize the benefits of the Premises under this Lease
-~ F

“Ap~tE~als” means ari~jand al]iicenses, permits (including building, demolition, alteration, use,
and special ~ approvalP~consents, certificates (including certificate(s) of occupancy), rulings
variances, authorWttions, or a~dndments to any of the foregoing as shall be necessary or appropriate
under any Law to c~Jm~ence$Jp~erforn,, or complete any Construction, use, occupancy, maintenance, or
operation of the Premi~3fi~W

“Bankruptcy Lal.,” means Title 11, United States Code, and any other orsuccessor state orfederal
statute relating to assignment for the benefit of creditors, appointment of a receiver or trustee, bankruptcy,
composition, insolvency, moratorium, reorganization, or similar matters.

“Bankruptcy Proceeding” means any proceeding, whether voluntary or involuntary, under any
Bankruptcy Law.

“Affordable Rental Housing Area” mi
excluding the Commercial
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iid or payable (whether or not in a separate award)
e Commifl&ement Date because of or as compensation for any

rd made for any Improvements that are the subject of the
~able by the condemning authority for the estate that is the
Condemnation, (c) any interest on such award, and (d) any
mnation, including for any prepayment premium under any

“BID” means any business improvement district or similar district or program, proposed or actual,
which includes, may include, or affects any Premises.

“Building Equipment” means all fixtures incorporated in the Premises owned by Lessor or Lessee
and used, useful, or necessary to operate the Improvements (including boilers; compactors; compressors;
conduits; ducts; elevators; engines; equipment; escalators; fillings; heating, ventilating and air conditioning
systems; utility systems; machinery; and pipes) as opposed to operating any business in the Improvements.

“Business Day” means all days except for Saturdays Sundays and legal holidays observed bythe
State, County or the federal government. If a due date determined ui]~P’{iiis Agreement falls on a
Saturday. Sunday or an official State, County or federal holiday, such ctuWdate will be deemed to be the
next Business Day.

“Casualty means any damage or destruction of any Ru
foreseen or unforeseen, affecting any or all Improvements,

“Casualty Termination” means a termination
when and as this Lease expressly allows such a termi

“Certifying Party” has the meaning set forth in

“CFR” means the United States Cd4~of Federal Regul
time.

“Commencement Date” has the me~

mary or extraordinary,
isurable.

:ial Casualty,

“Condemn~
or any portion of the

to

iaragraph of this Lease.

“Completion of the J~~pjp_ct” means the
temporary or permanent” pancy” f~fllhe Project.

iporary or per~pnent taking of (or of the right to use or occupy) all
‘nation, eminifli~domain or any similar proceeding.

ble Government agency issues a

“Con
to either
Cond’
Cond
subjd
other sum~
mortgage.

“Coridemi Date” means, for any Condemnation, the first date when the
condemning authorit? flä&~ccjtiired title to or possession of, any portion of the Premises subject to the
Condemnation.

Jr
“Construction” means any alteration, construction, demolition, development, expansion,

reconstruction, redevelopment repair, Restoration, or other work affecting any Improvements, including
new construction and replacements. Construction consists of Minor Construction and Major Construction.

“Consumer Price Index” means the index published by the United States Department of Labor,
Bureau of Labor Statistics, and now known as the Consumer Price Index for All Urban Consumers
(1 982-84 = 100), U.S. City average, All Items (or such comparable index as may be utilized in substitution
for or as the successor to the stated index). If such index is not published by the United States Bureau of
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Hazardous
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Labor Statistics, or successor agency thereof, at any time during the Terni, then the most closely
comparable statistics on the purchasing power of the consumer dollar as published by a responsible
financia[ authority and selected by Lessor shall be utilized in lieu of such index.

“Contest” has the meaning set forth in Section 11.1 of this Lease.

“Contest Conditions” has the meaning set forth in Section 11.1 of this Lease.

“Contest Security” has the meaning set forth in Section 11.1,1 of t1~Lease,

~fl“Control” means possession of the power to direct or cause the~direction of the management and
policies of such Person, whether by ownership of Equity Interests or ~ØWVft~n management authority.

N“County” means the City and County of Honolulu. ~

“Default” means any Monetary Default or Nonmonei~ry Default.
a ‘a

—.Default Interest means interest at an annual~?ät~4~qual to The lesser of (a) thT~Siirie Rate plus
four percent (4%) per annum, or (b) the Usury Limit t~a

“Depository” means a bank or trust company mutually d~4i~ated by Lessor and Lessee, which is
qualified under the Laws of the State and h~’ing its principal offic~’fljjHonolulu, Hawai’i.

“Development Agreement” me~~4t~tif~a,certain Ddj1qpf~ient Agreement dated
by and between Lessor an~çi Lt~ç~~a~proved bWfi’he Honolulu City Council via

Resolution No. ___________________. ‘
3

“Easements” hasJhe~rneanino set forth in Section 14.4.l2of this Lease.
t

any Law reg~ing the following at, in, under, above,
water, or soil~.óiiditions; or (b) clean-up, disposal,

standards of conduct concerning,

“Environmei
Premises: (a) air, emiviroi
storage, release, transi
Substances.

any4p~~epurity interest, financing lease, personal property lien, conditional
sales ge, i~ckt~~ agreement, title retention arrangement or any similar
arrsrit’ financT~’statement) for Lessee’s acquisition or leasing of any Financed
FF&E usi t is leased, purchased under conditional sale or installment sale
arrangemei ?curity interest, or used under a license, provided that each Equipment
Lien encurnbei ~s only to the Financed FF&E for which such secured party provides
bone f/dc purch~ mg or a bone f/dc equipment lease, after the Commencement Date. A
Leasehold Mortgage iS-i ~~~Equipment Lien.

“Equity lnteres~~ means all or any part of any equity or ownership interest(s) (whether stock,
partnership interest, beneficial interest in a trust, membership interest, or other interest of an ownership or
equity nature) in any Person.

“Event of Default” means those any one of those certain events of default described in Section
22.1 of the Lease, including without limitation a Monetary Default and a Nonmonetary Default.

“Excise Tax” has the meaning set forth in Section 5.7 of this Lease.

3
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“Expiration Date” means the date when this Lease terminates or expires in accordance with its
terms, whether on the Scheduled Expiration Date, by Lessor’s exercise of remedies for an Event of Default,
or otherwise.

“Federal and State Affordable Housing Requirements” means any and all federal and state
statutory, executive order and regulatory requirements applicable to any residential units on the Premises
as such requirements now exist ores they may be amended from time to time, including, but not limited to,
the Housing Act of 1937 as amended (42 U.S.C. §1 437 et seq.), or its successor, the HOME Program, all
requirements of law relating to any multi-family revenue bonds authorized in ~nnection with the financing
of Lessee’s acE~uisition of the Lease, the Tax Credit Requirements (as cj~9ñ”ètL,,below), and any other
housing assistance program funded, insured, or operated by HUD or thi

“Fee Estate” means Lessor’s fee estate in the Premises,
in the Premises after the Expiration Date.

“FF&E” means all movable furniture, furnishings, egtiipm~fit, and personâ1~o~erty of Lessee or
anyone claiming through Lessee (excluding Building E9!~i~ment) that may be rem4thwithout material
damage to the Premises and without adversely affect n~(~the structural integrity of thd”e~nyIses (b) any
electrical, plumbing, mechanical or other system in th’è Pretes, (c~~present orfuture~èration of any
such system; or (d) the present or future provision of any ~til~~q~.ice t&the Premiaesr FF&E includes
items such as factory equipment, furniture, movable equipI~fj~telephone, telecommunications and
facsimile transmission equipment point of sa(&equipment, televisi~i~radios, network racks, and computer
systems and peripherals.

“Govern
quasi-governmental body, oi
(or any activibcthis~Lease
governm’
authorith

in favor of a lessor or lender
äncing or a bona fide equipment

;uch FF&E.

inclüti~V flammable substances, explosives, radioactive materials,
asbestos, nalsppolychlorinated biphenyls, chemicals known to cause cancer or
reproductive ~taminants, hazardous wastes, medical wastes, toxic substances or
related material ‘leum and petroleum products, and any “hazardous” or “toxic” material,
substance or w~ ‘by those or similar terms or is regulated as such under any Law, including
any material, substañ~eThr waUe that is: (a) defined as a “hazardous substance” under Section 311 of the
Water Pollution Contro’i~1~(33 U.S.C. §1317), as amended; (b) defined as a “hazardous waste” under
Section 1004 of the R~d’&rce Conservation and Recovery Act of 1976, 42 U.S.C. §6901, at seq,, as
amended; (c) defined as a “hazardous substance” or “hazardous waste” under Section 101 of the
Comprehensive Environmental .Reaponse, Compensation and Liability Act of 1980, as amended by the
Superfurid Reauthorization Act of 1986,42 u.s.c. §9601 etseq. or any so-called “superfund” or”auperlien”
law; (d) defined as a “pollutant” or “contaminant” under 42 U.S.C.A. §9601(33); (e) defined as “hazardous
waste” under 40 C.F.R. Part 260; (f) defined as a “hazardous chemical” under 29 C.F.R, Part 1910; or
(g) subject to any other Law regulating, relating to or imposing obligations, liability or standards of conduct
concerning protection of human health, plant life, animal life, natural resources, property or the enjoyment
of life or property free from the presence in the environment of any solid, liquid, gas, odor or any form of

“Financed FF&E” means any FF&E
that: (a) is not an Affiliate of Lessee, and (b) actu;
lease after the Commencement Date for Lessee’

“Fixed Rent” set forth in S~ttjon 4.1 of this Lease.

id every goveh~ftfrtal agency, authority, bureau, department,
trumentaljtVhaving or claiming jurisdiction over the Premises

iited States government, the State and County
and all other applicable governmental agencies,

4



Kapolel Parkway, Lots 6 & 7
Lease

energy from whatever source. The term “Hazardous Substances” for purposes of this Lease shall also
include any mold, fungus or spores, whether or not the same is defined, listed, or otherwise classified as a
“hazardous substance” under any Environmental Laws, if such mold, fungus or spores may pose a risk to
human health or the environment or negatively impact the value of the Premises.

“Hazardous Substances Discharge” means any deposit, discharge, generation, release, or spill
of Hazardous Substances that occurs at or from the Premises, or into the Land, or that arises at any time
from the use, occupancy, or operation of the Premises or any activities conducted therein or any adjacent
or nearby real property, or resulting from seepage, leakage, or other transmissiortof Hazardous Substances
from other real property to the Land, whether or not caused by a party to this!l1~s.ç and whether occurring
before or after the Commencement Date.

a“Historic Items” has the meaning set forth in Section 26.2S3t thT~j?ease.

a.“Housing Act” means the Housing Act of 1937, as~amended fro~t~me to time.
~4r -~

a
“HRS” means the Hawaii Revised Statutes, as w~Vbe amended from time

Snr“HUD” means the United States Department of Housi1g and~lJIrban Developmen&

“Immaterial Loss” means a Casualty or Condemr~]~h where the Loss Proceeds or the
Condemnation Award, respectively, is less thsa$500,000,

“Improvements” means all buiIding~~~Jt~tàres, and other iM~?ovements and appurtenances
located on the Land. t

~“Indemnify” means, wj~re this Lease state~hat’any lndWmjj~tor shall Indemnify’ any Indemnitee
from, against, or for a partJ~Ø1ar1~r~fatter (the “lndemWified Risk’)ttIjat the lndemnitor shall indemnify the
Iridemnitee defend. and4lld[d the lft~ëmnitee harml~ès from and against any and all loss, cost, claims,
liability, penalties, judg~~éhts, damaS, and other injUry, detriment, or expense (including Legal Costs,
interest and penalties) th~ffl&ejndemnitee suffers or in~t&’ (a) from as a result of or on account of the
Indemnified Risk, or (b) in ~f~ø~ng4~Rtd.emnitors infl~mnity Indemnitor’s counsel shall be subject to
Indemnitee’s a~p~p~,j~ot to b&unç~sona&7Jjft helW’ Any counsel satisfactory to Indemnitor’s insurance
carrier shal~àøtomiti~aflydeeiji&hsatisfactor~?4r

a
Ji!jigemnitee’ meafj~!n parQttitled to be Indemnified under this Lease and its agents, directors

empI69e’~~Equity Interest ho~I&s, mort~ees, and officers
a ‘~ F

“lndJitñitor’ means a Y that agrees to Indemnify any other Person

‘lnstitutiJRat~Lender’~theans a state or federally chartered savings bank, savings and loan
association, credit unI~)~pmijjercial bank or trust company or a foreign banking institution (in each case
whether acting individuãlI~dFin a fiduciary or representative (such as an agency) capacity); an insurance
company organized ancIr~xisting under the Laws of the United States or any state thereof or a foreign
insurance company (in each case whether acting individually or in a fiduciary or representative (such as an
agency) capacity); an institutional investor such as a publicly held real estate investment trust, an entity that
qualifies as a “REMIC” under the Internal Revenue Code, a syndicator or other entity in the business of
low-income housing tax credit investment, or other public or private investment entity (in each case whether
acting as principal or agent) which at the date hereof or in the future is involved in the business of investing
in real estate assets, security interests or private activity bonds; a brokerage or investment banking
organization (in each case whether acting individually or in a fiduciary or representative (such as an agency)
capacity); an employees’ welfare, benefit, pension or retirement fund; any entity the liabilities of which are

5



insured by a governmental agency, or any combination of Institutional Lenders; or a government-sponsored
enterprise, such as the Federal National Mortgage Association (Fannie Mae) or the Federal Home Loan
Mortgage Corporation (Freddie Mac); provided, however, that each of the entities above shall qualify as an
Institutional Lender only if (at the time it becomes an Institutional Lender) it shall not be an Affiliate of
Lessee.

“Insubstantial Condemnation” means any Condemnation except a Substantial Condemnation, a
Terriporary Condemnation, or an Immaterial Loss.

“Land” has the meaning set forth in Section 2.1 of this Lease. ~

Ar“Land Court” means the Office of the Assistant Registrar of ttj~flJ~id Court of the State of Hawaii.

“Law” or “Laws” means all laws, ordinances, requireme]
and regulations of any Government affecting the Premises,
including any use, maintenance, taxation, operation, or o
the Premises, or relating to any Real Estate Taxes, or 0
and remedies under this Lease, or any Transfer ~f
Commencement Date or passed, enacted, or imposed a
time to time.

“Lease” means this Lease,
amended from time to time.

“Lease-Related Documents” has the

“Leasehold Estate” rn~aos Lessee’s Iea~ the Land, and air improvements
constructed by Lessee ther~gEif~~ljof Lessee’s ?i~~ts and privilpiës under this Lease, upon and subject
to all the terms and conthp6~is of th1!~Lease and any~dwect or indirect interest in such leasehold estate

ViLeasehold Mortgage” meanh a mortgage or’tr security instrument (a) that encumbers the
Leasehold Estate or any h ., (b) a copy of which is promptly after execution
delivered to ification by Leasehold Mortgagee that the copy is
accurate lee’s naM~tna Notice address; and (c) that is held by a Leasehold
Mortgai ‘ubject to the jurisdiction of the courts of the Slate of Hawai’i.

holder of any Leasehold Mortgage and its successors and

means all reasonable costs and expenses such Person incurs in any
for which such Person is entitled to be reimbursed for its Legal Costs),

fees, court costs, and expenses, and in or as a result of any Bankruptcy

“Lessee” means KG Kapolei Parkway, LLC, a Hawaii limited liability company, its successors and
permitted assigns.

“Lessor” initially means the City and County of Honolulu, a municipal corporation of the State of
Hawau. After every transfer of the Fee Estate made in accordance with Article 15, “Lessor” means only the
owner(s) of the Fee Estate at the time in question.

Kapolel Parkway, Lots 6 & 7
Lease

Ions, directives, rules,
iction in any way,

Lditions affecting,
‘S rights

at the
‘ended from

7.1 of this Lease.

assigns.

I’

“Legal
legal proceeding
including reasonabi
Proceeding.
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“Liability Insurance” means commercial general IiabHity insurance against claims for personal
injury, death, or property damage occurring upon, in, or about the Premises or adjoining sidewalks,
providing coverage limits (and subject to increases) as provided in Article 12.

“Loss” means any Casualty or Condemnation.

“Loss Proceeds” means Property Insurance Proceeds and/or Condemnation Award(s).

“LUO” means the County’s Land Use Ordinance, codified in Chapte~-1 of the ROH.

‘Major Construction” means any Construction that is reasonabL~fãnticipafed to cost in excess of
$1,000,000 (which amount shall be increased in proportion to theAaèi~t[Mace increase, if any, in the
Consumer Price Index since the Commencement Date).

“Manawai Street Segment” means Lot 91002, as shQWn dii Map_
1069, consisting of 0.444 acres, more or less, subject to,.thfong other encumi
access and utility purposes in favor of Lot 91001, as shpstwi on Map — of Land
and is owned in fee by Lessor. The Manawai Street Segii?èht !s subjedhto the developm
as set forth in Section 8 14 of this Lease but is not a part of the Premises leased hereun

“Market Value” of the Fee Estate or the Leasehold Esfäf~heans, as of any date of determination,
the present fair market value of such estate (including the fair mariteLvalue of the rights of the holder of
such estate in and to any Improvements) as of~uc,ji date, consideted ~.(a) as if no Loss had occurred
(b) without adjusting for any expectation of any Loss~(c) asif the Leasehold Estate had not been terminated,
(d) taking into account the benefits and burdens of thisi.ease (including without limitation, all cash flows
and revenues including developer fees accruing to or reasonably_anjicipated to accrue to the holder of the
Leasehold Estate) the remain~~gj,~rm, all Permitted Exceptions and all other matters affecting such estate
and its valuation, and (e) di t~~gJo present valu&aIl the obligations and benefits associated with such
estate (including, in the Estate, the Rent and Les~or’s reversionary interest). The Market
Value shall be deterr were to continue until the Scheduled Expiration Date, and shall
be determined indep iut regard to, anyt~aluation established in a Condemnation.

that Lessee elects in its discretion, or this Lease
Major Construction.

clification” iment, amendment, cancellation, discharge, extension,
mod ti~ rejection, rei ient, restatement, substitution, supplement, surrender,
terminatio?Ktt~waiver of a spe~fleci agrebment or document, or of any of its terms or provisions, or the
acceptance df~’I1~cpancellation, ?~bction, surrender, or termination of such agreement, document, or terms.

I’
Modify’ mC~s agrees cause, make, or permit any Modification

‘as
“Monetary Def~t1t%eans Lessee’s failure to pay any Rent or other money (including Real Estate

Taxes and insurance pr9fiiums) when and as required under this Lease (subject to Lessee’s right to cure
during the applicable cure period after receipt of Notice as set forth in Article 22 of this Lease) or the
Development Agreement (after the giving of written notice and failure to cure within the applicable cure
period as set forth in Section 13.1 of the Development Agreement)..

“Nonmonetary Default” means Lessee’s: (a) failure to comply with any material affirmative or
negative covenant or obligation in any material respect in this Lease (subject to Lessee’s right tO cure during
the appUcable cure period after receipt of Notice as set forth in Article 22 of this Lease) or in the
Development Agreement (after the giving of notice and failure to cure within the applicable cure period as

Court Application
an easement for

of Lessee

“Minor
requires
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set forth in Section 13.1 of the Development Agreement), except a Monetary Default; or (b) breach by
Lessee of any material representation or warranty in any material respect (as of the date made or deemed
made) made in this Lease (subject to Lessee’s right to cure during the applicable cure period after receipt
of Notice as set forth in Article 22 of this Lease).

“Notice” means any consent, demand, designation, election, notice, or request relating to this
Lease, including any Notice of Default. Notices shall be delivered, and shall become effective, only in
accordance with Article 24.

“Notice of Default1’ means any Notice claiming or giving Notice ofp.flThuIt or alleged Default.

“Notice to Proceed” means that certain notice which pergj~~!Jtes~ee to commence with the
Construction of the Project in accordance with Article 7 of the D

Notify’ means give a Notice.

“Permitted Exceptions” means: (a) the recorded~ntie exceptions affecting the’lj~ state and prior
to this Lease as of the Commencement Date, listed4~!x~eptionscjq Lessees IeaséWö~g~16licy of title
insurance for this Lease; (b) reserved; (c) any title exà*!jtns (i~flhi~i~ing new Sublear~i) caused by
Lessee’s acts or omissions, consented to or requested b3Tf~Ae~for resulting from Lressees Default;
(d) any Application made at Lessee’s request; (e) any title e~&~~flons resulting from the exercise of the
rights reserved to Lessor in this Lease; and~ffjjhe additional mafi~V~~Jf any, listed in Exhibit B attached
hereto.

“Pre-Existinb H;
or other violation of Environr
that was not th~ce~u[t~of U

e.

ividual, joint venture, joint-stock
partnership, trust, unincorporated

~4Ømises” _________

‘~R~b Rate” means equivalent “base” or “reference” rate for corporate loans that
is publisheai1~~p Wall Street Jø,~tnaI as’of the applicable date or, if such rate is no longer pub[ished, then
a reasonably ~e4r4~yslent rate pU$jjshed by an authorilative third party mutually designated by Lessor and
Lessee NotwithIt~hding anything to the contrary in this paragraph, the Prime Rate shall never exceed the
Usury Limit. at

“Prohibited LIeWJJ!eans any mechanic’s, vendor’s, laborer’s, or material supplier’s statutory lien
or other similar lien arisinflron, work, labor, services, equipment, or materials supplied, or claimed to have
been supplied, to Lessee (or anyone claiming through Lessee), if such lien attaches to the Leasehold Estate
or attaches (or may attach upon termination of this Lease) to the Fee Estate. An Equipment Lien is not a
Prohibited Lien.

“Project” means that certain affordable rental housing project for individuals and seniors, together
with commercial spaces and other components, to be developed on the Land, and more particularly
described in Article VI.

“Permitted Uses” means the uses di

“Person” means any
company, limited liability
organization, or other

;eS Conaiuwymeans any Hazardous Substances Discharge
or t~T occurred prior to the Commencement Date and

~7the Premises.

in Section 2.1 of this Lease.

S
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‘Property Insurance Proceeds” means net proceeds (after reasonable costs of adjustment and
collection, including LegaF Costs) of property insurance, when and as received by Lessor, Lessee.
Depository, or any mortgagee, excluding proceeds of Lessee’s business interruption insurance in excess
of Rent.

‘Public Accommodations Laws” means all applicable Laws, including, without limitation, Title II
and Title Ill of the Americans with Disabilities Act of 1990 (the “ADA”), the ADA Accessibility Guidelines
promulgated by the Architectural and Transportation Barriers Compliance Board, the public
accommodations title of the Civil Rights Act of 1964, 42 USC § 2000a at seq., Jb~ Architectural Barriers Act
of 1968, 42 USC § 4151 at seq., as amended, Title V of the Rehabilita iWAbtof 1973, the Minimum
Guidelines and Requirements for Accessible Design, 36 CFR Part~gpo, an~ the Uniform Federal
Accessibility Standards, and any similar Laws now or hereafter adopt~~~[bflshed or promulgated, as the
same are now in effect or may be hereafter modified, amended or ~erff&tted.

“Qualified Tenants” mean tenants that meet the ageSr~dii
Rental Unit setforth in Section 6.1.1.

“Real Estate Taxes” means all general and taxes (incIudiñ~1ta~ei on FF&E,
sales taxes, use taxes, and the like), BID payments, ~ssei ii water and séWèr rents, rates
and charges, excises, levies, license and permit fees, fines, pc,tau~a~a ti uuier governm8htal charges and
any interest thereon, general and special, ordinary and extraordl~* foreseen and unforeseen, that before
or during the Term and applicable to the Tern or any part of it, iWW~1be assessed, levied, imposed upon,
or become due but only to the extent payabl~ ~t&qf~pr in respect of6jThbarged with respect to or become
a lien on, the Premises, or any FF&E, Buildid~~uikment or other fã f~t~Ød in the operation thereof
Real Estate Taxes” shall not however includeipn9~fif4~t~j,llowing all df~vhich Lessor shall pay before

delinquent or payable onJy with a penalty (a) a1~franc~$~t~corne, etöess profits estate inheritance
succession transfer, gift corporation, business cap taj4~Vy, orprofftwlfx or license fee, of Lessor, (b) any
item listed in this paragrapb iktLcvied assesse!por imposed1~ainst the Premises during the Term
based on the recapture iy previous t%abaten’ient or tax subsidy, or compensating for any
previous tax deferr ssessment Utà~ valuation, or correcting a miscalculation or
miscletermination, rel~ ~) before the C6iijmencement Date; and (c) interest, penalties, and
other charges for subi id. If atjfty time during the Term the method of taxation
prevailing at th~ ps.~t~o that any new tax, assessment, levy (including
any municipahr~.. )ositiOti’SãfThrge, or any part thereof, shall be measured by or be
based inA~QKole or uses and imposed upon Lessor, then all such new taxes,
assessn,d~nts levies, Realr~tate Ta~~pr~charges or the part thereof to the extent that they are ao
meas~i?E~1osbased, shall b~tt~med to5~iiñduded within the term “Real Eatate Taxes”,

t
“Re~t~AJn~jeans the Fixetj~Rent, the Additional Rent, and any other amounts required to be paid by

Lessee to Less?iF~nder the prov~ons of this Lease.

V -

“Requestii~~Rarty~$as the meaning set forth in Section 25.1 of this Lease.

“Residential Refft~l Units” means those residential rental units that are designated for occupancy
by persons who meet tife income qualifications set forth herein, and shall not include the residential unit
occupied by the~ resident staff person.

“Restoration” means, after a Loss, the alteration, clearing, rebuilding, reconstruction, repair,
replacement, restoration, and safeguarding of the damaged or remaining Improvements, substantially
consistent with their condition before the Loss, subject to such Construction as Lessee shall perform in
conformity with this Lease, subject to any changes in Law that would limit the foregoing,

nts for a Residential

S
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“Restoration Funds” means any Loss Proceeds (and deposits by Lessee) to be applied to
Restoration.

“Restore” means accomplish a Restoration.

“RFP” means that certain Request for Proposals issued by the Lessor on December 18, 2018 for
the development of the Premises.

“RON” means the Revised Ordinances of Honolulu, as may be amelidsd from time to time.

“Scheduled Expiration Date” has the meaning set forth in SecUc~ 3.1 of this Lease.

“SHPD” has the meaning set forth in Section 2622 of this,~~se~tj~

State’ means the State of Hawaii
S

‘Sublease” means, for any portion of the Premises any (a) sublease ti~Lag~eement or
arrangement (including a concession, license, manag~rf agreement) all \j~%ny Person
to occupy, use or possess; (c) sub-sublease or any fui ibletting; or (d)~Kodification or
assignment of clause (a) through clause (c) above.

“Sublessee” means any Person êi~t1Ued to occupy,
Sublease.

“Substantial Casualty” means a Cast less thWften (10) years before the end
of the Term and renders the Premises, in ë’ht (with Leasehold Mortgagee’s
consent), not capable of beingAq~jjomically Law, prevents the Premises from
being Restored to substantiailSZ~ffi~tame condition, ‘~I8 for the sar~ use, as before the Casualty

“Substantial G.6~j,~pnatioê3jeans any Condemnation thattakes the entire Premises orso much
thereof that the remainde?9t~rn~essee’Wjeasonable judg~p~if (with Leasehold Mortgagee’s consent), is not
capable of being Restored ft i~ for the conduct of the Permitted Use specified
in Section 6.1~,

W~Credit ins any and all matters required by Section 42 of the Internal
Reveouf~KCode of 1986 ed (and the cognate provisions of the laws of the State)
and/Sfl~~ppIicable agreerfrgrit~ or restri~tibns relating to the receipt of any federal or State low income
housing ta~~çJits in connecti~’with Le~&ee’s activities and obligations under this Lease, whether or not
such requirem~jt)~ explicitly sUt~d in Section 42 or regulations thereunder (or the applicable provisions of
the laws of the S;!t4nd the reLliations thereunder)

“Temporary G~nden~nation” means a Condemnation of the right to use or occupy all or part of
the Premises for a temØt~Wperiod of time.

“Term” has the meaning set forth in Section 3.1 of this Lease.

“Transfer” of any property means any of the following, whether by operation of law or otherwise,
whether voluntary or involuntary, and whether direct or indirect: (a) any assignment, conveyance, grant,
hypothecation, mortgage, pledge, sale, or other transfer, whether direct or indirect, of all or any part of such
property, or of any legal, beneficial, or equitable interest or estatein such property or any part of it (including
the grant of any easement, lien, or other encumbrance); or (b) any conversion, exchange, issuance,
Modification, reallocation, sale, or other transfer of any Equity Interest(s) in the owner of such property by

10
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the holders of such Equity Interest(s). Except as provided below, a transaction affecting Equity Interests,
as referred to in clause (b) above shall be deemed a Transfer by Lessee even though Lessee is not
technically the transferor. A “Transfer” shall not, however, include any of the foregoing (provided that the
other party to this Lease has received Notice thereof) relating to any Equity Interest: (I) that constitutes a
mere change inform of ownership with no material change in beneficial ownership and constitutes a tax-free
transaction under federal income tax law; (ii) to member(s) of the immediate family(ies) of the transferor(s)
or trusts for their benefit; (iii) to any Person that, as of the Commencement Date, holds an Equity Interest
in the entity whose Equity Interest is being transferred, or (iv) to such transferee in accordance with the
terms and conditions applicable to such Transfer as set forth in Lessee’s limit~jiability limited partnership
agreement. In addition to the foregoing, the trading of an Equity Interest h~4flflntity whose capital stock
is listed on a nationally recognized stock exchange shall not constitute 3~it~nsfer.

‘Unavoidable Delay means delay in performing any oblig~o~ uñ~eic~tpis Lease (except payment
of money) arising from or on account of any cause whatsoever b~yond the~6EJi~or’s reasonable control,
despite such obligor s reasonable diligent efforts, including indijst~y-wide strik~iabor troubles or other
union activities (but only to the extent such actions affect ifilar ~emises at tha and do not result
from an act or omission of the obligor), the obligor’s in~6ility to obtain required IabtJ~Øi materials after
commercially reasonable efforts to do so, litigation S~Iëss causWdby the obligor)Nt~tujIl?ig, without
limitation, injunctive or similar relief in connection wit1fariflflgation,j~~, accidents, La~~~overnmental
preemption, war, riots, terrorism, contamination by radioacti~if~Jbr II.a~rdàus Materials (dhless caused by
the obligor), fire, explosions, earthquakes, drought, tidal waves,~fl’~s, windstorms, natural disaster or other
acts of Sod. Unavoidable Delay shall exclugfrq delay caused by th~Jobjigor’s financial condition, illiquidity,
or insolvency. Any obligor claiming Unavoidal3h~Delay shall Notifyth~~5bligee: (a) within ten (10) Business
Days after such obligor knows of any such Uñä~ôitIabltDelay; and (~) flt,five (5) Business Days after
such Unavoidable Delay ceases to exist To bQffe~fRte~ny such Noticä~fiust describe the Unavoidable
Delay in reasonable detail Where this Lease’~htates t âtjp~rtRrmanc?of any obligation is subject to
Unavoidable Delay(s) or words of similar import, stith Vñ oidãblé~fl~läy(s) shall extend the time for such
performance only by the~days by whici uch Unavdidable Delay(s) actually delayed such
performance, plus a rea~~nãble ~eri~fi,of time thereafter to mobjli!e to commence performance

Vs
“Unrelated H~ãñi.b~u$ Sub4t&nce Discharg~eany Hazardous Substance Discharge migrating,

entering or leaching onto, db~4ø, or ~~geath the Propeit~at any time subsequent to the Commencement
Date from adjacent~nearby~~pe?t ài~$rg lies ov& which Lessee has no control or in which Lessee
has no owneys5~fl2flM~st ‘UsUifLirnit means the highest rate of interest if any that Law allows under
the circum~tSjjces. ~WW~&a ~a ‘~aTh~

4~fl~ 7

-~ —
“Walee’treet Segmei~f1~means Lot 91004, as shown on Map — of Land Court Application 1069,

consisting of O.~ØSScres, moreLlfless, subject to an easement for access and utility purposes in favor of
Lot 91001 and Lot~9~W~Q3, as sjwn on Map — of Land Court Application No._, and is owned in fee by
Lessor. The Wakea ~SWet Sçgment is subject to the development rights of Lessee as set forth in Section
8.14 of this Lease but i~~dffFpart of the Premises leased hereunder.

“Year” means (eriod of 365 days except in leap years, in which case the period is 366 days.

ARTICLE 2:
PREMISES

2.1 PremIses. At the Commencement Date, Lessor owns the following real property (collectively, the
“Premises”): (a) the land described in Exhibit A attached hereto (the “Land”); (b) the lmprovement~
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existing thereon as of the Commencement Date; (c) the appurtenances and all the estate and rights of
Lessor in and to the Land; and (d) all Building Equipment attached or appurtenant to any of the foregoing
existing as of the Commencement Date. This Lease is subjectto the encumbrances described in Exhibit A.
the Permitted Exceptions, and any title exceptions resulting from the exercise of the rights reserved to
Lessor in this Lease.

2.2 Acceptance in Existing Condition. Except as otherwise provided in the Development Agreement
or this Lease, (a) Lessee expressly acknowledges and agrees that Lessor has made no representations or
warranties whatsoever, whether express, implied or statutory, with respect to4~ Premises or any portion
thereof, and (b) that Lessor shall not be obligated to provide or pay for any~~~~tr?cr services related to the
Premises or the operation thereof. Lessee acknowledges that Les~Chas inspected the Premises
carefully, or has had the opportunity to inspect the Premises carefuIIy,~~itThccept as otherwise provided in
the Development Agreement or this Lease, accepts the Premises I~3ASThI WHERE IS AND WITH ALL
FAULTS” condition without warranty, guaranty liability or represeration wh’C~ever, express or implied
oral or written, on the part of Lessor, or any Person on behalf of~flss~&, regardih~jt~ip Premises or matters
affecting the Premises, including the following:

2.2.1 Physical Condition. The physical co; uses, including t r~auty, nature,
adequacy and physical condition of (a) the Land~ ir ~ms, faciIities,!ä~cess, and/or
landscaping; (b) the air, soils, geology, topography, drain~ ~water, (c) theiuitability of the
Land for construction of any future Improvements or any activitI~iSuses that Lessee may elect to conduct
on the Land, or (d) the compaction, stability&p~compo5it~on, erosio~Th other condition of the soil or any fill
or embankment on the Land for building or aô~~r purpose; -

01
use of th~
amended,
Improvements

condition of any existing

recorded tj~i~ht of way, lease, possession, lien,
of recordbs of the Commencement Date affecting
of any easements, rights of ways or other rights

~benefrt the Premises; provided, however, that
simple title to the Land and that no other party

ehold Estate therein as of the Commencement

2.2.5 Hazaraousslfbstances. The presence or removal of Hazardous Substances on, in, under
or about the Premises &tIä’i~adjoining or neighboring property;

2.2.6 Econorñ°ic Feasibility. Economic conditions or projections, development potential, market
data, or other aspects of the economic feasibility of the Premises and/or the business Lessee intends to
conduct on the Premises;

2.2.7 Utilities. The availability, existence, quality, nature, adequacy and physical condition of
utilities serving the Premises;

2.2.2 Improvements. The quality,
Improvements.

2.2.3 Title. The ~

encumbrance, license, ~
the Premises includin!
across, to or in othei
Lessor represents and wai
has any right or~.opjjoj, to
Date of this

~Laws;

potential of the Premises and/or the zoning, land use, or
or compliance with any public or private restrictions on the

as of the Commencement Date or may be hereafter modified,
mulgated or supplemented, or the compliance of the Land or
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2.2.8 Suitability. The use, habitability, merchantability, fitness, suitability, value or adequacy of
the Premises for any particular purpose (including, without limitation, the Permitted Use specified in
Section 6.1);

2.2.9 Boundaries, The boundaries of the Premises, the location of any lmproyements on the
Land and/or the existence of any encroachments onto or from any adjacent lands;

3.2
Date.

3.3

2.2.10 Access. Access to the Premises, including from or through any particular route; and

Upon £$ISltation or earlier t~i’hation
Lease~6icf~finter into a newi~tse with

a.
hi!
S

a
4.1 Fixed Rent. L~ls~et shall pay Lessor, without notice or demand, in lawful money of the United
States of America, a nprannual rental (the “Fixed Rent”) of One and NoIlOO Dollars ($1.00). Lessor
acknowledges that Lessee has paid the Fixed Rent for the entire Term hereof as of the Commencement
Date.

4.2 No Offsets. Lessee shall pay all Rent without offset, defense, claim, counterclaim, reduction, or
deduction of any kind whatsoeyer.

4.3 Payment- Generally. [RESERVED]

2.2.11 Other Matters. Any matter whatsoever not referenced abov$t)pçrtains to the Premises.

2.3 Release of Lessor. Lessee, on behalf of itself, its agents, employees, Equity Interest
holders, mortgagees, and officers, hereby waives, releases and for~er di~hr.ces Lessor and its agents,
directors, employees and officers of and from any and all cI~ of actions, demands;
rights, damages, costs, expenses or compensation whatsoc known or unknown,
foreseen or unforeseen, which Lessee or any its age] Interest holders,
mortgagees or officers now have or which may arise in ~lated to or
in connection with any past, present or future aspect, ‘remises of
the nature and type specified in Section 2.2.1 througt this release
shall not cover, pertain to, or deem to release any claim of of this Lease
or the Development Agreement or any claim under Article U or

as of the Commencement Date.
seventy-jWe (75)’ years commencing on the

20_ (the “Scheduled Expiration
Lease.

je Premises to Lessee on the Commencement

Lessee shall have no right to extend or renew the Term.
;e, Lessor shall have no obligation to extend or renew this

3.1 Term. The terms and
The term of this Lease
Commencement Date ai
Date”), unless terminal

ARTICLE 4:
RENT
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ARTICLES:
ADDITIONAL PAYMENTS BY LESSEE; REAL ESTATE TAXES

5.1 Net Lease. This Lease shall constitute an absolutely “net’ lease. Lessee shall pay as “Additional
Rent” and discharge, before failure to pay creates a material risk of forfeiture or lien, each and every item
of expense, of every kind and nature whatsoever, related to or arising from the Premises, or by reason of
or in any manner connected with or arising from the leasing, operation, management, maintenance, repair,
use, or occupancy of, or permitted Construction affecting, the Premises. Notwithstanding anything to the
contrary in this Lease, Lessee need not pay, Lessee may offset against Rent a~iy sums paid by Lessee on
account of, and Lessor shall Indemnify Lessee against payment of, the foil ~in~ij~ems payable, accrued,
or incurred by Lessor: (a) leasing expenses for the Fee Estate; (b) costsj[pcidental to Lessor’s ownership
of the Fee Estate and administration and monitoring of this Lease, i 1t1dJ~g such costs Lessor incurs in
reviewing anything Lessee delivers under this Lease or determir see is in compliance with
this Lease, except where this Lease expressly provides otherwh expenses that Lessor
incurs in or for any litigation, except to the extent that this pay such costs or
expenses; (d) any insurance premiums, utilities, operating to the Premises
that accrued before the Commencement Date; (a) this Lease or
expressly excluded from the definition of Real Estate

5.2 Real Estate Taxes. Lessee shall pay and disch~ Taxes, if’any, payable or
accruing for all periods within the Term, before failure to pay c?ê~ätës a material risk to Lessor of forfeiture
or penalty, subject however to Lessee’s rigl2kof Contest as this L~~~expressly provides. Lessee shall
also pay all interest and penalties any Goveq~1~t assesses for lat~!pa~ment of any Real Estate Taxes.
Lessee shall within a reasonable time after N~Jp1f?~cpJ_essor give L&~o~ç~asonabIe proof that Lessee
has paid any Real Estate Taxes that this LeaseequiPdjfressee to pay. ~J~e~see shall have the sole right
and authority to contest Real Estate Taxes in c~pliancrwjtlrthe Conte~t Conditions Lessee shall also
have the right to apply for any applicable exempiThp fr9fRe Eãiãf~Tsxes applicable to the Premises,
and Lessor shall cooperate pftj~j~~tbe reasonably ~4Uested by L~~ee to provide such certifications and
other information in supnnrfsi ~kzlication and ?êi~ewals thro~ighout the Term hereof.

5.3 To the extentj’altowed by Law, Lessee may apply to have any
proval of~th application, Lessee shall pay and discharge

the Term.

5.4 made to include the Premises in any BID applicable to the Term
(or to g the amount or calculation of any required payments or
asset is entitled to vote in favor of or against such proposal, then
Lessee ie par~tres shall cooperate to effectuate such decision, and Lessee shall
have full pu muses in all matters regarding the BID applicable to the Term, provided
that at the tim uncured Event of Default exists, and provided further that Lessee shall
not make any th iitments, or incur any obligations with respect to any BID involving the
Premises that extend jcond±tli~ Term without Lessor’s written consent.

‘07
5.5 Direct PaymentjWLessor. If any Additional Rent must be paid directly by Lessor then: (a) Lessor
shall Notify Lessee of suTh Additional Rent and the payee entitled thereto, such Notice constituting Lesse&s
authorization to make such payment, insofar as applicable, on behalf of Lessor, and (b) if the payee
nevertheless refuses to accept payment from Lessee, then Lessee shall Notify Lessor and shall pay such
amount to Lessor in a timely manner with reasonable instructions on remittance of such payment. Lessor
shall with reasonable promptness comply with Lessee’s reasonable instructions. In such event, provided
Lessee provides Lessor with payment and reasonable instructions on remittance of such payment in a
reasonable amount of time prior to the payment due date, Lessor shall be responsible for any late charges
or fees, interest or penalties arising from Lessors payment if Lessor is late in making such payment.

assessment payable in insf~[
only such installments as

EL
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5.6 Utilities. Lessee shall arrange and pay directly, before the same become delinquent, for all fuel,
gas, electricity, light, power, water, sewage, garbage disposal, telephone, and other utility charges, and the
expenses of installation, maintenance, use, and service in connection with the foregoing, for the Premises
during the Term. Lessor shall cooperate as may be reasonably requested by Lessee as may be necessary
or appropriate to arrange for such direct billing to Lessee. Lessor shall have absolutely no liability or
responsibility for the foregoing, provided that Lessor performs its obligations regarding any related
Application.

5.7 Excise Tax. Lessee shall pay to Lessor, as Additional Rent, the appjjcable State general excise
or surcharge tax on gross income, as the same may be amended, and alkc~t4~jmilar applicable taxes,
surcharges, rates andfor charges imposed upon Lessor with respect ~Siitai orother payments in the
nature of a groas receipts tax, sales tax, privilege tax, surcharge orJl1~1j~ excluding federal, state or
county net income taxes, imposed by any Government (collectively4]Ø “E*Ei~eTax~’), such Excise Tax to
be paid at the time and together with each payment of Fixed Reut ai1~I Additi~ ent (which includes any
and all charges required under this Lease to be made by LessJé~o l!Qssor) to !h~]extent they are subject
to the Excise Tax. The Excise Tax due from Lessee shall0be the amount wh’I~flwhen added to the
applicable Rent due or other payment (whether actually o4~nstructively received by1 pr), shall yield to
Lessor (after deduction of all such tax payable by Lesjgr~th respe&to all such paym’ J~a?~et amount
which Lessor would have realized from such paymenthad~tsuch taxJ~~n imposed. It i~i~ intent of this
Section 5 7 that Rent will be received by Lessor without diminution b~any tax assessment, charge, or levy
of any nature whatsoever, except net income taxes impose!~j~any Government, and the terms and
conditions of this Lease shall be liberally construed to effect such’j~r~pse.

5.8 Conveyance Tax. Lessee shall par~tebjire amount of ãi~popVeyance tax or related tax
imposed by Law on account of this Lease or anV)~arff~Tt~M~ent to this Leas~Thcluding, without limitation, to
the extent resulting from any increase in Rent uTj,der thrL4~e and/or.any renewal or extension of the
Term), and for preparing executing and/or filing Ø4en du~e s~ëh316~unientation as may be necessary or
proper in connection there~ ‘i~oyicied that Lessbi$hall promp~lexecute and deliver to Lessee such
required documentation ii such payri%nt. If Lessol’ chooses, in its sole discretion, to collect
said conveyance tax it to the tax~.aphority on behalf of Lessee, Lessee shall execute
the required docume ly deliver the säJi~a~together with payment of said conveyance tax
to Lessor. At Lessor’s requi romptly exgoute such affidavits and other documents as may
be necessary orjwpper in cor ~nce tax. Lessee’s obligations as aforesaid shall
survive the ex~i~fi~b~flearlh

5.9 -. Lessee shall be responsible for and shall
pay ~(f8~p~J~i any Government against Lessee by reason of the conduct of
its busine~t,t?%~tha to personal property of any kind owned by or placed in, upon
or about the~Ej~isc (pense of Lessee.

5.10 Exer~Wtibns, contained herein shall prevent Lesseefrom applying for any exemptions
which may be avail jdMoL~see for its Real Estate Tax, Excise Tax, conveyance tax or other tax
obligations; provided h~B~J~&, that it shall be Lessee’s sole responsibility to apply for and maintain any
such exemptions as anEiVwhen required by Law and Lessor shall cooperate as may be reasonably
requested by Lessee to provide such certifications and other information in support of such application and
renewals throughout the Term hereof. Any such exemptions are subject to all Laws applicable thereto.

5.11 Lessor Expenses. Lessee shall pay to Lessor, within ten (10) Business Days after the date of
mailing or personal delivery of statements, all reasonable costs and expenses including attorneys’ fees,
paid or actually.incurred by Lessor: (i) required to be paid by Lessee under any covenant in this Lease
(including without limitation any indemnity provision), (ii) in enforcing any of Lessee’s covenants or
obligations in this Lease, (iU) in remedying any breach of this Lease by Lessee, (iv) in recovering possession
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of the Premises or any part of the Premises, (v) in collecting or causing to be paid any delinquent rant,
taxes or other charges payable by Lessee under this Lease, (vi) in connection with any estoppel certificate
requested by Lessee, or (vfl) in connection with any litigation (other than condemnation proceedings)
commenced by or against Lessee to which Lessor shall without fault be made a party. All such costs,
expenses and fees shall constitute Additional Rent, and Lessee’s obligations under this Section 5.11 shall
survive the expiration or earlier termination of the Term.

ARTICLE 6:
USE

6 1 Permitted Use Lessee shall use the Premises for the followji{~~frrposes

6 1 1 Affordable Residential Rental Units Lessee sh~jl ~sign co?~t operate and maintain
Residential Rental Units, in the number and of the type descdktbelowl, for in~i1?Litals and families who
meet the following income qualifications associated with saIdti~esid~ht,al Rental

31d.

No. of units No. of bedrooms Income qu;

At or below 30%

ow 60% of H

Total: _~~2 residential units; —

Monthly Rent for the Resi

6.1.2

loading space,
shall be th
be

!e shall de~Igri7construct, operate and maintain a parking lot,
loading 4~face(s). Of the — total parking stalls and —

~(collectively, the “Commercial Parking Stalls”)
iercialR~t~l~Units. A sufficient number of the parking stalls shall

in compliance with Public Accommodations Laws. Use of the
serve the Residential Rental Units shall be restricted to

and Lessee shall not charge residents and their guests for
id written approval of the Lessor, which Lessor may withhold in

Note: the income and unitro lids subject to adjustment prior to the submission of the final form of the Lease to City Council for
approval; provided, ho wever /J~rome and unit mix described herein shall be deemed a “ceiling.” Lessee shall rent 100% of the
Units/n the Project to Quail!iedltjhants with incomes at or below 60% AML No fewer than 100% of the total number of Units shall
be rented to Qualified Tenantscvith incomes at or below 60% AM!, and no fewer than 5% of the total number of Units shall be rented
to Qualified Tenants with Thcomes at or below 30% AMI.
2 The provisions of this Sect/on may be adjusted upon the reasonable approval of the City and Developer based upon the results of
Developer’s due diligence permitted under Section 4.1 of the Development Agreement, the requirements of Developer’s lenders and
investors, and feedback from governmental authorities, community groups and public stakeholders during the design, anvironmental
review and entfIlament process, Any such modifications shall not constitute a significant o’eviation from Developer’s proposal and shall
be made prior to the submission of the final version of the Lease to the City Council for approval. The final details of all Project
components shall be incorporated into the Lease that Is presented to the City Council for approval.
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its reasonable discretion. Except for the Commercial Parking Stalls, public parking shall not be allowed,
with or without charge, without prior review and written approval of Lessor, which Lessor may withhold in
its sole and absolute discretion. Notwithstanding any provision to the contrary in this Section, Lessee shall
have the right to charge commercially reasonable rates for the use of any of the Commercial Parking Stalls,
including but not limited to, by residents, visitors and other guests of the Residential Rental Units.

6.1.3 Resident Amenities.4 Unless stated otherwise, Lessee shall design, construct, operate
and maintain the following amenities available exclusively for residents and their guests:

1) Parking (except for any Commercial Parking Stalls~~hforth in Section 6.1.2 of
this Lease):

a
N) Common Area Amenities including but notjI~ted to ~pdry room, outdoor parks,

outdoor passive, recreation area. —

4Sh %
6.1.4 Commercial Rental Units. To the extent pérmitte? under Feder~IW State Affordable

Housing Requirements, Lessee may design, construct,~erate aftd maintain certaii~~j~aces within the
Project for commercial purposes (collectively, Comrn2lcjai Rental Units ) The useti’dqental of any
such Commercial Rental Units within the Project is set fortlT~ifPSectiojgta2 of this Lease.7’

6.1.5 Indigenous Plants, Indigenous species of plarite~1~p be used for landscaping whenever
end wherever reasonably feasible.

a62 Prohibited Uses Lessee shall not c~~I!~a1ntain or permit1~j~Øhte or nuisance to exist on,
in or about the Premises Lessee shall not do oF~p~rmflzkgtbingto be doriWin or about the Premises which
will in any way damage the Premises, or use or alçow the2P4Thj~s4o be&tsed for any improper, offensive
or unlawful purpose. . ê ~t ~qjb~

6.3 Exclusive OWnethhip JlrWjirovements a?~d Control of Premises. During the Term, Lessee
shall be the excIusive~oV~n’er of the Pioject Improvemerils within the Premises, including FF&E Except as
otherwise expressly ~ovidé~in this L’ease Lessee shall ha~*e exclusive control, use, and management of
the Premises during the Terni Subject to any applicable Laws Lessee may enter into terminate, or Modify
any existing contract which Less”ee agre’~’d to”a~suni~as of the Commencement Date or future contract for
management ofoperation of the Premises or provision of services to the Premises effective from and after
the Commencement Dale Qi?ovided that apy such termination or Modification is done in conformity with the
terms Juch contracts) tessee shall Indemnify Lessor arising as a result of any such cancellation or
termi~ti All such contra’6i~’shalI exciire automatically on or before the Scheduled Expiration Date,
except for~ Ytracts entered Wild’ in the Ordinary course of maintenance and operation of the Premises,
which shall e~i%g~o later than One (1) year after the Scheduled Expiration Date Following the end of the
Term, ownershipa~the Project IfCprovements shall belong to Lessor and remain with the Premises.

6.4 CompIiance’~ff~jaf~ Lessee shall not use the Premises, or do anything or suffer anything to
be done in or about the1~ethises that will in any way violate any Laws applicable to the use, condition or
occupancy of the Premi ~, subject to Article 9 of this Lease. At its sole cost and expense, Lessee shall,
in all material respects and subject to Lessee’s right of Contest, promptly comply with all such applicable
Laws, subject to Article 9 of this Lease. Lessee shall, at its sole cost and expense, make all alterations to
the Premises, that are required to comply with applicable Laws, whether in effect as of the Commencement
Date or thereafter subject to Article 9 of this Lease. Lessee’s obligations under this Section 8.4 shall include
the obligation that Lessee, at its sole cost and expense, in accordance with the terms of this Lease, make,

‘~ See note 2.
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build, maintain and repair all fences, sewers, drains, roads, curbs, sidewalks, parking areas and other
hnprovernents that are located within the Premises and that may be required by applicable Laws to be
made, built, maintained and repaired in connection with Lessee’s or its Sublessees’ use of the Premises or
any part of the Premises. Notwithstanding any provision to the contrary in this Lease, Lessor and not Lessee
shall be responsible for the repair and maintenance of any dedicated off-site roads that are constructed in
connection with the Project.

6.5 Copies of Notices. Lessor shall promptly give Lessee and Lessee shall promptly give Lessor a
copy of any notice of any kind regarding the Premises or any Real EstateJ~xes (including any bill or
statement), and any notice of nonrenewal or threatened nonrenewar of any~Ø$~rbyal that Lessor receives
from any Government, utility company or insurance carrier affecting the

6,6 Entitlements. Lessee shall maintain in full force and
for the Permitted Uses specified in Section 6.1.

6.7 Illegal Activities. Upon Lessor’s receipt of actuaje~btice & if Lessor, in it~ifäasonable business
judgment, believes or suspects that illegal acts are takingj~i~ce on the Premises, or tñITj-t~nises are being
used for an illegal purpose that could result in crimir~r4~oivil forfeit~e, or both, of th~1~L~ritses or any
portion of the Premises, to any Government, Lessor thay N5.tify~Lessee7~d Lessor may t~~eafter take all
reasonable and appropriate action as may be necessary toitdi~.J~F( ille~al activity including entry onto
the Premises (provided that any such entry by Lessor into a~E~kdential Rental Unit shall comply with
advance written notice requirements under qgpjicable Law). In s?ToVqjçcumstances, Lessor shall have the
right to conduct an investigation, including, wTH~u~tjLmitation, the righI&~~ryto the Premises and a review
of Lessees records (provided that any such enttçL~Lessor into a Residelitlal Rental Unit shall comply with
advance written notice requirements under appliëabfiL ?jl~Qr any entryMto the Premises, Lessor shall
(a) provjde Lessee with oral or written notice prioT~to su~ff~htf~uniess it is an emergency (provided that
any such entry by Lessor into a Residential R~ntgj,SUnit sh~U~omply with advance written notice
requirements under applicabJ~L-aw) (b) meet ~~jtli Lessee sj ‘bperty manager and/or designated
representative, or if neitl ie individual to is physidally present at the Premises on the day
of the entry and claims~ presentative, aij~ (c) have such property manager or representative
accompany Lessor d& ~uch investigati&i\yjelds any evidence of any illegal activity on the
Premises, Lessor shall imi ~see of ttre results of such investigation, and Lessor may
immediately commence all action as may be necessary to stop such illegal
activity; pi action, Lessor shall Notify Lessee of any such action
to be tal ‘nably refuses to commence taking any action to stop such illegal
ad p) of such notice from Lessor, such failure or refusal shall
coi le right to take certain actions in this Section 6.7, Lessor is
neither’ h action, and shall not be liable to Lessee, any Person or any
Governme, ;ise such right.

6.8 -~ - Without limiting Lessee’s obligation to comply generally with all
applicable Laws, LW~ee at~its sole cost and expense, shall cause the Premises, including all
Improvements, and Le~~ use and occupancy of the Premises, and Lessee’s performance of its
obligations under this Lejé, to comply with the requirements of the Public Accommodations Laws, and to
take such actions and iiiake such alterations or reasonable accommodations as are necessary for such
compliance. If Lessee concludes that the Premises are not in compliance with Public Accommodations
Laws as of the Commencement Date, or that the Premises thereafter fail to comply with Public
Accommodations Laws, then Lessee shall provide to Lessor a plan for compliance within one hundred
twenty (120) days of the Commencement Date or the date of such subsequent noncompliance. At
minimum, such plan shall identify the work to be done to cause the Premises to be in compliance with
Public Accommodations Laws and the timetable for completing such work. Any such work shall be subject
to Lessor’s reasonable approval, and to the terms and conditions of Article 7 and Article 8 as applicable.
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6.9 Use of Public Buildings by Blind or Visually Handicapped Persons. Lessor and Lessee
acknowledge and agree that the Premises is not a public building and will not be subject to the provisions
of HRS Section 102-14 relating to the placement of certain vending machines and concessions in public
buildings for operation by blind or visually handicapped persons.

6.10 Proiect Name. Lessee agrees that it will not change the name by which the Project is known or
identified without the prior written approval of Lessor.

ARTICLE7:
MAINTENANCE, REPAIR AND CAPITAL IMPR,~~1ENTS

7.1 Obligation to Maintain. Lessee, at its sole cost and iens€r~(haii keep and maintain the
Premises in good order, condition and repair, reasonable wear .aniftear exã~êd, at all times during the
Term (which obligation shall include alt structural and non-stwbtb l~ancl capitaShd non-capital, repairs
and replacements including, without limitation, plurnbing,Jf~tirig[bir conditionin~~ten~tilatjng, electrical,
lighting fixtures, walls, building systems ceilings, floors windows, doors, plátagjass skylights,
landscaping, driveways, site improvements, curb cuts~~~king lots, fepces and signs lôb~ed’in, on or at
the Premises) Lessee shall manage and operate the PW~es anft~’p~rform Is dutiesjand obligations
under this Lease in a manner consistent with the standard~tfol~p~wg2J by’institutional qUality owners and
management companies that are managing comparable proje~tS~~essee shall cause the Improvements
to be inspected periodically by qualified P~çs~ns to be certain thie~f.!pair, maintenance arid replacement
obligations of Lessee pursuant to the terms~flft~Lease are beiriij~isfied (including for purposes of
ascertaining and curing infestation of the lmprd if&6&~ytermites, rodenftand other pests) Lessee shall
thereafter take all measures that may be reasi~n~kl ~ to prevei~tØ~ cure any discovered repair,
maintenance andior replacement item.

7.2

ARTICLE 8:
CONSTRUCTION

8.1 General. LesseW shall comply with all of the terms of this Article 8 and of the Development
Agreement in connection with all Construction affecting the Premises (including, without limitation, any
existing and new Improvements, alterations, any capital improvements to the Premises, Restoration after
a Loss, and those required to comply with applicable Laws or otherwise required under this Lease).

8.2 Commencement of Construction. Lessee shall not commence Construction until a Notice to
Proceed has been issued by the Lessor, and until all conditions precedent to the commencement of
construction, as set forth in Article VII of the Development Agreement have been satisfied.

Premises existing as of
and detailed in the 9
accordance with the timi
thereafter make subseqi.
applicable Law%,~L,~a~see, not
Notice to
fmpro~
on the
surre~
less than

LII demo~h and clear the Improvements on the
!lO~ the Project on the Premises, all as provided
shall carry out the capital improvements in
tiP the Development Agreement. Lessee shall
te Term as may be required to comply with any

ior to the Scheduled Expiration Date, shall deliver
provid&N~t.itib of Lessor’s election either to (a) accept the existing

ieir “as is, where is” condition as of the surrender of the Premises
~quire the removal of such Improvements by Lessee prior to
hall provide Lessee with such Notice of Lessor’s election not

d Expiration Date.
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8.3 Manner of Construction. All Construction shall be diligently and continuously pursued from the
commencement thereof through completion, and shall be performed in a good and workmanlike manner,
strictly in conformance with any and all Laws, in accordance with any approved plans and specifications,
and in accordance with the terms of the Development Agreement.

8.4 Permits. Lessee shall be responsible for obtaining, at its sole cost and expense, all Approvals
required for any Construction, and for any issuance or re-issuance of all certificates of occupancy or
equivalent permits required by Law for the use and occupancy of the Premises. Notwithstanding the
foregoing, Lessee shall apply for and prosecute any required Government r~vjew process for a general
plan amendment or rezoning only through and in the name of Lessor, or4ffi1~jse with the approval of
Lessor.

8.5 Applications. Upon Lessee’s request, Lessor shall,4ithocxfrloharge to Lessee (except
reimbursement of Lessor’s reasonable out-of-pocket costs am iy join in and execute
any Application as Lessee reasonably requests, provided in customary form
and imposes no material obligations (beyond obligath merely requiring
compliance with Law, this Lease or the Development uncured Event
of Default exists. Promptly upon Lessee’s request an ‘of Lessor’s
reasonable out-of-pocket costs and expenses), Less~or ;ession that
Lessee reasonably requests for any Application.

8.6 Bond. Lessee or its general contractor shall deposit with L~öitor performance and payment bonds,
underwritten by a corporate surety licensed tr~*~ie bonds in the Sf~frIhat is listed on the United States
Department of Treasury Circular 570, “CompahiesJ~[old~g Certificates d~j4Jiority as Acceptable Sureties
on Federal Bonds” and that holds an A M BessatiØ’6f~or higher TibThtal amount of the bond shall
not be less than 100% of the total Construction Lessee as co-obligees, in form
and content reasonably satisfactory to Lessor, gual (aithful performance of the contract
for such Construction free anffltJtái,~of all mechani ‘en’s liens and the full payment of all
subcontractors, labor

8.7 Completion, instruction: (a) Lessee shall properly publish
and file a “Notice of Comj of the Circuit Court of the State in the circuit
where the F d copy of which shall be provided by Lessee to
Lessor, (b). any Ot ?atapplicable requirements of Law with respect to the
completk ~m~1~nd (c) Lessee’s architect or engineer shall deliver to Lessor a
cer cost oi4~bQonstruction and if the Construction is Major Construction
cei has b~e&~ completed in compliance with the approved plans and
specificatk lition,4L&see shall deliver to Lessor a reproducible copy of the “as built’
drawings of as all Approvals and other Government documents, if any, issued in
connection wiff

8.8 Constructidjjflftsura,ide Lessee shall maintain insurance coverage in accordance with Article 12.

6.9 Ownership. Alj$’provements from Construction that may be installed or placed in or about the
Premises shall be owneti by Lessee during the Term, deemed to become an integral part of the Premises
and shall not be removed or otherwise severed from the Premises except as otherwise permitted by this
Lease. Upon the expiration of the Term or earlier lawful termination of this Lease, all the then existing
Improvements -shall automatically revert to Lessor without compensation or payment of any kind to, or
requirement of consent or other act of Lessee or any other Person, and without the necessity of executing
a deed, bill of sale, conveyance or other act or agreement of Lessee or any other Person, If requested by
Lessor, Lessee shall, without charge to Lessor, execute, acknowledge and deliver to Lessor appropriate
documentation (in form and content reasonably satisfactory to Lessor) which acknowledges and confirms
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that Lessor retains all of right, title and interest in and to the then existing Improvements as of the expiration
of the Term or earlier termination of this Lease.

8.10 Inspection. During and upon completion of any Construction, Lessor and its agents may, following
not less than 24 hours written notice, inspect the Improvements and all work and materials as rendered and
installed. Lessee shall permit Lessor and its representatives to examine the Construction at all reasonable
times following such written notice and shall furnish Lessor with copies of all plans, shop drawings and
specifications relating to any Construction. Lessor shall comply with all reasonable safety rules and
requirements of Lessee or its contractors during any such inspections.

8.11 Lessee’s Covenant. Lessee covenants to keep the Premises f~~ffom aliProhibited Liens arising
out of any work performed, materials furnished or obligations incurre~:5~9~jon behalf of Lessee. Lessee
shall commence taking necessary or appropriate action to remo~~~anflPJtohibited Liens by bond or
otherwise within 20 days after Lessee is informed of the existenô’ë~of suchlltflior encumbrance, and if
Lessee shall fail to remove such Prohibited Liens, Lessor may4~kythaamount nr ary to remove such
Prohibited Liens, without being responsible for investigating~thitva1faity thereof. Th’~irnount so paid shall
be deemed Additional Rent under this Lease payable upw~8emand, without limitatioi~Fato other remedies
available to Lessor under this Lease Nothing containftda?~,this Leasê,~shalI be deemed’~K Qn~1rued in an
way to constitute Lessor’s consent or request, express or itif~L[ed to aj~~~pntractor, subco~tTactor, laborer,
equipment or material supplier for the performance of an~j5}aor~fr tht~furnishing of~ãny materials or
equipment for any Construction, nor as gMng Lessee any right~p1Wer or authority to contract for, or permit
the rendering of, anyservices, or the furnishio~ of any materials thaihuld give rise to the filing of any liens
against the Fee Estate.

8.12 Title Encumbrances. Lessee shall ke ly encumbrances against title,
and shall not record or permit the recordation ~ement, and memorandum of
Sublease or other document that affects the rei -~ without Lessor’s prior written
consent, which consent shali~&tbe unreasonabIy1~ithheld ~see shall cause any recorded title
encumbrances arising dyri~ tht~tm (other than those causeJto be recorded by Lessor) which are
consented to in writiqg3~by Lessor ~to be released ~s of the earlier of (a) the date each individual
encumbrance ceases1à~b~valid (e d~ as of the expiation of a Sublease for which there is a recorded
memorandum), and (b) the ires or e~lter terminates. Lessee shall cause any recorded
title encumbrances~on the F tigjbffTerm (other than those caused to be recorded by
Lessor),~ iriling bSibéT~6r, to be cleared immediately, and in any event, within
thirty (301 ;sor. During the Term, Lessor shall not encumber the Premises
or

8.13 this Lgase expires or is terminated prior to the completion of any
Constructit,,,, r’s option and at Lessee’s sole expense, either (a) promptly complete
such Constrt~ all such partially completed improvements, construction materials,
equipment and Premises and restore the Premises to their pre-Construction condition.

8.14 lnfrastructure7rA~?et forth in Section 4.12.11 of the Development Agreement, Lessee shall be
responsible for Constructi”~h of all on-site and associated off-site infrastructure required for the development
and use of the Project, iffcluding but not limited to, planning, design, payment of permit fees (or exemptions
therefrom) for such infrastructure such as the Manawai Street Segment, the Wakea Street Segment,
waterlines, sewers, drainage, and electrical, telephone, gas and cable television lines, conduits, and
hookups within the Premises and following completion, to maintain all on-site infrastructure within the
Premises. Lessee is hereby granted the right to enter upon and Construct such off-site infrastructure
improvements in accordance with approved plans and specifications for the same on, under, or within such
lands owned by Lessor, including without limitation, the Manawai Street Segment and the Wakea Street
Segment, andlor easement areas where Lessor owns an interest, and Lessee’s insurance and indemnity
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obligations under this Lease shall apply to Lessee’s Construction of such off-site infrastructure
improvements.

Provided that Lessee has completed Construction of the Project and complied with its obligations under
Section 8.7 of this Lease, Lessee shall provide written notice to Lessor and the City Department of Design
and Construction (or the then applicable Government agency) of the completion of Construction of the
Manawai Street Segment road improvements and the Wakea Street Segment road improvements in
accordance with applicable County dedication standards. Lessor and the City Department of Design and
Construction (or the then applicable Government agency) shall promptly inspect the condition of the same
to certify the completion of Construction of the same in accordance with sg~)Qounty standards. Upon
certification by Lessor that Construction of the Manawai Street Segment r~~improv.ements and the Wakea
Street Segment road improvements have been completed in accordargf~ with such standards: (a) all
obligations of Lessee under this Lease relating to the Manawai s :S~.ent and the Wakea Street
Segment, including any obligation to repair and maintain such rf~d imp?t!€ments, shall automatically
terminate and be of no further force or effect, (b) Lessor shall thejeaf[~r be sol~jresponsible for the repair
and maintenance of the Manawai Street Segment and the WjR~é~1~tr~t Segmenm3~publjc roads, and (c)
Lessor shall cooperate as may be requested by Lessee tctë5cecute and deliver suiWdocuments that are
necessary or appropriate to partially cancel and releas~tI]ifs Lease (apd any other red~~eftcumbrance
relating to the Project to which Lessor is a party) froni4Tti~JMhe Manäwai Street Segmetfl~’i the Wakea
Street Segment, respectively, and to obtain the release of àThubdivi~Lbond

12~RTICLE 9:
HAzAaboijs~suBsrANcEs

__________ Lessee shall not cause afld s~ii~Mf~peymit to occtfr on, under or at the Premises
any violation of any En~tonment~l’t4~4~on.(b) the use, generation, release,
prodqg~tipn,~processing, stora~6, or dis~ôial of any Hazardous Substance, or

any Hazardous Substancé~unleas both: (i) reasonably necessary
sional standãixis for the Permitted Uses of the Premises and (H) in
Notwithstanding tpp foregoing, Lessee shall not have any clean
ider this LeasS~ith respect to any Pre-Existing Hazardous

tance Discharge.

9.2 Ci with respéötto any Pre-Existing Hazardous Substances Condition
or Unre, rg~ Lessee shall, at Lessees sole expense: (a) comply with
Envh tolimental Laws require, clean up any Hazardous Substances
Disc] irver all information required by, and otherwise fully comply with
all require~ ider Environmental Laws; (c) if any Government requires any
clean-up plan a Hazardous Substances Discharge, prepare and submit the required
plans and all rei er financial assurances; (d) promptly and diligently carry out all such
clean-up plans; ani Lessor against any Hazardous Substances Discharge or violation of
Environmental Laws tIt~t~gqctiited during Lessee’s possession of the Premises or that is attributable to the
Project or Lessee’s use~~:Fcupancy, or activities on the Premises (excluding however, any Pre-Existing
Hazardous Substances.eóndition or Unrelated Hazardous Substances Discharge). Notwithstanding the
foregoing, Lessee shall inform Lessor of any Pre-Existing Hazardous Substances Condition, and the parties
shall negotiate in good faith to mutually agree upon an agreement on how to best remediate this situation.
In the event that Lessor and Lessee mutually agree upon a clean-up plan, only then shall Lessee have the
right but not the obligation to clean up any Pre-Existing Hazardous Substances Discharge, in which event
Lessor shall promptly reimburse Lessee for the actual costs and expenses incurred by Lessee in connection
with the clean-up of any such Pre-Existing Hazardous Substances Condition and, if Lessor is the
responsible party, any Unrelated Hazardous Substance Discharge, in accordance with the requirements
under Environmental Law. Lessor’s obligations under this Section 9.2 to reimburse Lessee shall not limit

9.1 RestrictIons.
during the Term: (a)
manufacture, refining,
transportation to or from
and customary in accoi
compliance with all Eu~
up obligation or other
Substances Condition or
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Lessee or Lessor’s respective rights against third parties whatsoever with respect to any Pre-Existing
Hazardous Substances Condition or Unrelated Hazardous Substances Discharge, as applicable.

9.3 Surrender Obligations. At the expiration or earlier termination of the Term, Lessee, at Lessee’s
sole expense, shall cause all Hazardous Substances at the Premises to be in compliance with
Environmental Laws, which may include ongoing compliance with an environmental hazard management
plan or similar requirements approved by the apphcable Government agency, except that Lessee shall not
be responsible for any Pre-Existing Hazardous Substances Condition or Unrelated Hazardous Substance
Discharge. Lessee shall dispose of all Hazardous Substances required to b~removed by Lessee under
this Section 9.3 in accordance with all Environmental Laws. Lessee shall caji~ê~tclbe repaired any damage
to the Premises caused by such removal. Prior to surrendering the Premi Lessãe shall clean up and/or
remediate the Premises to the environmental condition it was in ajja~iae Commencement Date, as
established by the environmental studies and assessments 1oZ~duè1~hby Lessee prior to the
Commencement Date (including the Phase I and/or Phase 2 &ishronmenlrvsjte assessments of the
Premises conducted by Lessee), as necessary for the ~tffitestfieted use fhthe Premises under
Environmental Laws provided, that, notwithstanding the ftr~oin~ Lessees cleemnflp obligations under
this Section 9.3 shall exclude the Improvements if LessQ14~hall have elected to acctpg~t~ Improvements
in their “as is, where is’ condition as of the Scheduled Ej~jj~~tion Dat&Øursuant to SectioTi~7Zoflhis Lease

C

9.4 Copies of Environmental Reports. Subject to aPplik~le1~aws, Within thirty (3O~ days of receipt
thereof, Lessee shall provide Lessor with a copy of any and all eq~rtjonmental assessments, audits, studies
and reports with respect to the Premises, or ground water beneath~teLLand, or the environmental condition
or any clean-up thereof that is conducted by or.on behalf of LesseeNj~s~ee shall be obligated to provide
Lessor with a copy of such materials without regard-to whether such ni~’{eFials~are generated by Lessee or
prepared for Lessee or how Lessee comes into posseá~ionof such mat~j~Iä

9 5 Survival Each covenant agreement representatiol, -w’äffanty and indemnification made by
Lessee and Lessor set forth in t[ii~ Article 9 shall survive the expiration or earlier termination of this Lease
and shall remain effective~iintiI èñl~li~narty’s obligafiéns under this Article 9 have been performed and
satisfied.

Lessee~iees to accept the Premises in “AS IS, WHERE
~Section 2.2. but Lessee shall have no responsibility

irdouiETh5~f~nces Discharge or other violation of Environmental
)mmencement Date and that was not the result of Lessee’s use

- nd collectively, “Pre-Existing Hazardous Substances
identi?i~Pby environmental studies and assessments conducted by
ncemjtDate (including the Phase 1 and/or Phase 2 environmental site
for the Premises) or other proof of existence or occurrence of such
nor to the Commencement Date. As between Lessor and Lessee, any

Condition is and shall continue to be Lessor’s sole responsibility.

10.1 Obligations. Lessee shall Indemnify Lessor against any: (a) wrongful act, wrongful omission, or
negligence of Lessee (and anyone claiming by or through Lessee) or its or their partners, members,
directors, officers, or employees relating to Lessee’s use or occupancy of the Premises or this Lease;
(b) breach or default by Lessee under this Lease; or (c) breach of any representation or warranty Lessee
makes in this Lease. In addition, Lessee shall Indemnify Lessor against the following during the Term and
so long as Lessee remains in possession after the Expiration Date: (I) any Contest Lessee initiates; (N) any

9.6
IS AND
for or to cli
Law that
or oc~
Condi
Lessee pri
assessment
Hazardous Sul
Pre-Existing R

ARTICLE 10:
INDEMNIFICATION; LIABILITY OF LESSOR
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Application made at Lessee’s request; (iH) Lessee’s use, occupancy, control, management, operation, and
possession of the Premises; (iv) any Construction and any agreements that Lessee (or anyone claiming
through Lessee) makes for any Construction; (v) the condition of the Premises from and after the
Commencement Date (except as otherwise provided in Article 9 and Section 10.2 of this Lease); and
(vi) any accident injury or damage whatsoever caused to any person or property in or on or originating from
the Premises. Notwithstanding anything to the contrary in this Lease, Lessee shall not be required to
Indemnify Lessor for claims, liabilities, or losses arising solely from Lessor’s and/or its officials, directors,
employees, agents and consultants’ (and anyone claiming by or through Lessor) intentional acts or
omissions or negligence any Pre-Existing Hazardous Substance Condition,~any Unrelated Hazardous
Substances Discharge and as otherwise provided in this Lease.

10.2 Liability of Lessor. During the Term: (a) Lessee is and/S6alj~be in exclusive control and
possession of the Premises; and (b) Lessor shall not be liable for a iju9~amage to any property (of
Lessee or any other Person) or to any person occurring on orpb%j~t the Prerji~es, except to the extent
caused by Lessor’s and/or its officials, directors,~~gents’ (awb one claiming by or
through Lessor) willful misconduct or negligence. Lesso~i~Ti~hT1o enter and Tn’sject the Premises is
intended solely to allow Lessor to ascertain whether Lessgfris complying with this Le~~and (to the extent
this Lease allows) to cure any Default. Such provisio$~s~aIl not im~~e upon Lessort ~ijgl5llftyto third
parties. Nothing in this Lease shall be construed to e~cufl elieveY~Jndemnify Lessotifam or against
any liability of Lessor (i) to third parties existing at or beforW e~C~Mt?ñ~ftcement Date, o’F (N) arising from
Lessor’s and/or its officials, directors, employees, and agents’~~~w~nyone claiming by or through Lessor)
willful misconduct or gross negligence. ç~.

emnitor to Indemnify any

V select counsel reasonably acceptable to
shall be deemed satisfactory. Even though

‘its option and its own expense, engage separate
and iW~gf~hse. Such counsel may attend all proceedings and

~ly consult with Indemnitee’s counsel. lndemnitor and its counsel

lndernnjtor’s request, Indemnitee shall reasonably cooperate with
lemnitor reimburses Indemnitee’s actual reasonable out of pocket
such cooperation.

10.3.4 initor may, with Indemnitee’s consent, not to be unreasonably withheld,
settle the claim. 1ndern1~itWe!~ consent shall not be required for any settlement by which: (a) lndemnitor
procures (by payment, s~fflement, or otherwise) a release of Indemnitee by which Indemnitee need not
make any payment to the claimant; (b) neither Indemnitee nor Indemnitor on behalf of Indemnitee admits
liability; (c) the continued effectiveness of this Lease is not jeopardized in any way; and (d) lndernnitee’s
interest in the Premises is not jeopardized in any way.

10,3.5 Insurance Proceeds, lndemnitor”s obligations shall be reduced by net insurance proceeds
Indemnitee actually receives for the matter giving rise to indemnification.

10.3 Indemnification Procedures. W’
Indemnitee:

10.3.1
and only to the extent, thai
Indemnitor, Indemnitor

initor of any claim. To the extent
pt Noticëand such failure materially prejudices

obligation~ for such claim

10.3.2 Selectioi
Indemnitee. Counsel to
Indemnitor shall,defend the
counsel to
meetings.~
shall,

‘I’
lndemnitor’s
expenses (in
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ARTICLE 11:
RIGHT OF CONTEST

Lease

11.1 Lessee’s Right; Contest Conditions. Notwithstanding anything to the contrary in this Lease,
Lessee shall have the exclusive right to contest, at its sole cost, by appropriate legal proceedings diligently
conducted in good faith, the amount or validity of any Real Estate Taxes or Prohibited Lien; the valuation,
assessment, or reassessment (whether proposed, phased, or final) of the Premises for Real Estate Taxes;
the amount of any Real Estate Tax; the validity of any Law or its application to the Premises; the terms or
conditions of, or requirements for, any Approval; or the validity or merit of a~y claim against which this
Lease requires Lessee to Indemnify Lessor(any of theforegoing, a “Conte~~Eê~see may defer payment
or performance of the contested obligation pending outcome of the Cor~~$; provided that Lessee causes
the following conditions (collectively, the “Contest Conditions’) to rem~th~atisfied’

11.1.1 No Criminal Act. Such deferral br noncomplk
Lessor or subject Lessor to a material risk of any fine or pe~
has given Lessor a bond, letter of credit, or other security
Security) in an amount equal to the reasonably estim~
such civil penalties do not otherwise prejudice Lessor

11.1.2 No Liability. Such deferral or noncompliance~e~~-~mo material risk of~ä lien, charge, or
other liability of any kind against the Fee Estate, unless Lesse’~çás given Lessor Contest Security equal
to the reasonably estimated amount of su~jjien, charge, or oth~jjjiability, and such Contest Security
otherwise is acceptable to Lessor

11.1,8
of such Contest.

without

in good

11.1.9 Named93äi~ties. If Lessor has been named as a party in any action consistent with this
Article 11, then Lessee ~fi~Il cause Lessor to be removed as such party and Lessee substituted in Lessor’s
place, if practicable and permissible under the circumstances.

11.2 Lessor Obligations and Protections. Lessor need not join in any Contest unless Lessee has
complied with the Contest Conditions, and such Contest must be initiated or prosecuted in Lessor’s name.
In such case, Lessor shall cooperate, as Lessee reasonably requests, to permit the Contest to be
prosecuted in Lessor’s name. Lessor shall give Lessee any documents, deliveries, and information in
Lessor’s control and reasonably necessary for Lessee to prosecute its Contest. Lessor shall otherwise
assist Lessee in such Contest as Lessee reasonably requires. Lessee shall pay all reasonable costs and

a criminal act by
for which Lessee

11.1.3 No Forfeiture. Such deferral
danger of being forfeited or lost.

11.1.4 F’h
risk of future cost, liabili

11.1.5 Dili’
faith.

the Fee Estate in material

Contest si

Lessee shall have paid the Real Estate Taxes or

If such Contest relates to any Real Estate Tax, then such
Fee Estate.

No uncured Event of Default shall exist under this Lease at the time
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expenses, including Legal Costs, of any Contest. Lessee shall, at Lessor’s request, advance (when Lessor
incurs them) such reasonable costs and expenses as Lessor incurs or reasonably anticipates incurring, for
Lessee’s Contest and Lessor’s assistance with such Contest.

11,3 Miscellaneous. Lessee shall be entitled to any refund of any Real Estate Taxes (and penalties
and interest paid by Lessee), to the extent attributable to periods within the Term, whether such refund is
made during or after the Term. When Lessee concludes Lessee’s Contest of any Real Estate Taxes,
Lessee shall pay the amount of such Real Estate Taxes (if any) as has been finally determined in such
Contest to be due, to the extent attributable to periods within the Term, and ~j~y costs, interest, penalties,
or other liabilities in connection with such Real Estate Taxes. Upon final deteYlfiiWaflon of Lessee’s Contest
of a Law, Lessee shall comply with such final determination. So long4jllhe Contest Conditions remain
satisfied, Lessor (in its role as owner, and not in its role as Governmeffi4~fI~ç rity) shall enter no objection
to any Contest. Lessor may contest any matter for which Lessee i~j~ ititldifh(but does not) prosecute a
Contest, but only if~ (a) Lessor Notifies Lessee of Lessor’s intentio~to do s i.essee within thirty (30)
Days after receipt of such Notice fails to Notify Lessor that it shal~topiThence such contest, and (c) Lessors
contest complies with all conditions and covenants that w~tRl a~$iy to a Contes’Th~j~essee transposing
references to the parties and their respective interestsas~appropriate and (d) Les~ees~s obtained the
prior written consent of each Leasehold Mortgagee to1flj~~ntest ~9’~essor

______ ma a r11.4 Contest Security. Lessor shall promptlyrelease ani hntSfSe&irity to Lessee~fter the Contest
has been resolved and Lessee has performed its obligations, if~ff~jas determined by such resolution.

time as action against the Lessee,
injuries~~sses and damages is barred by the

nd maintain in full force and effect, at Lessee’s sole
ny Laws as they may pertain to Lessee’s use and

ring policies of insurance in the following

Liabflity Insurance. The Lessee shall maintain

ty insurance. Workers’ compensation coverage shall be in

Eñi~l~5s~ liability coverage shall provide limits of not less than
lily iNJ~I by accident or $1,000,000 each employee, $1,000,000
je. Tbè’policy will include a waiver of subrogation in favor of the Lessee.

12.1.2 Lessee shall maintain commercial general liability (CGL) with a limit of
not less than $2,0’ irrence, and $4,000,000 general aggregate, and $4,000,000 aggregate
for this Project CGL1flsur~ncWshall be written on ISO occurrence form, CC 00 01 (or a substitute form
providing equivalent c&c~r~’e), and shall cover liability arising from premises, operations, independent
contractors, products-cofltleted operations, personal injury and advertising injury, and liability assumed
under an insured contrast (including the tort liability of another assumed in a business contract). The CCL
policy to be carried by Lessee during the course of Construction shall be endorsed to redefine the word
occurrence to include construction defect coverage. Lessor shall be included as an additional insured
under the CCL, using ISO additional insured endorsement CC 20 10 (11/85) (or equivalent), and as
appropriate CC 20 37 or equivalent and under the commercial umbrella. The policy(ies) shall contain a
waiver of subrogation against Lessor.

Lease

12.1 Lessee’s Insurance.
the developer, its coni
provisions of Chapter
expense, any and all ii
occupancy of, and
amounts:

12.
workers’
acco

aggregate,
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12.1.3 Business Automobile Liability Insurance. Lessee shall maintain business auto liability
(including no-fault coverage) insurance with a limit of not less than $1,000,000 each accident. Such
insurance shall cover liability arising out of any auto (including owned, hired, and non-owned autos) used
in the performance of this Lease. Business auto coverage shall be written on ISO form CA 00 01 or CA 00
20, or a substitute form providing equivalent liability coverage. If necessary, the policy shall be endorsed
to provide contractual liability coverage.

12.1.4 UmbrellalExcess Liability. Lessee shall maintain umbrellaiexcess liability insurance with
limits of not less than $8,000,000 per occurrence combined single limits and aggregate, with the aggregate
to apply per project/per location. Such insurance shall be written on an occMWnroe basis in excess of the
underlying insurance described in Sections 12.1.1 through 12.1.3, whichj~t least as broad as each of the
underlying policies, and otherwise including “pay on behalf’ wordingg~-~urrency of effective dates with
underlying primary coverages, blanket contractual liability, and con$tI~ttiofrwdefect coverage (provided that
construction defect coverage shall be carried during the coursi y). The amounts of
insurance required in Sections 12.1.1 through 12.1.4 may be ..~hasing coverage for
the limits specified or by any combination of underlying ani is total amount of
insurance is not less than the total limits required by this

12.1.5 Professional Liability Insurance. ehall. be requil~W to maintain
professional liability insurance with limits of not less than $-3;oofl,c~o pet~occurrence/anhual aggregate,
covering such architect and its employees and agents. ant~ttsubcontractors and subcontractors’
employees or agents, for liability arising oulof errors, omissio~~r negligence in the performance of
professional services in connection with theT~j~çL Such insurancë~haIl remain in full force and effect
continuously for the period of design and corrst?~jof the improv~cNt~,~’and for a period of 3 years
following substantial completion of Constructio~~~protidpJ~at such co\i~age is reasonably available at
commercially affordable premiums, as~Any design professional or
consultant hired by Developer’s architect as a~professional liability insurance
with limits of not less than $tçPD.LOD.Qper occurrencit~td in the ag~egate. For the purposes of this section
“professional services” has~tHi mbQ~iflg set forth in S~ption 103D~iO4 of the Hawai’i Revised Statutes.

12.1.6 Environmetilal lmpai~iI4~nt Liability or’èentractors Pollution Liability Insurance. Lessee
shall maintain or cause its 6SffttactocJ~4naintain envir~iWentai impairment liability or contractors pollution
liability insurance~co~pring third~a?$7i4ury~~~prpperty damage claims, including cleanup costs, as a
result of pol~ dHTiQ~arisuI~frorn the Prenti~ës Lessee’s operations or completed operations Such
requiremeiriha)l codiTher~e~upon fijjCommencement of Construction for the Project, and terminate no
less thanf~hree (3) years hft~~~e Co4iejor~ of the Project The limits of coverage will not be less than
$2,oo5fti1Ot~ —Ira

iii
12.lYWflyisurance Covd~b For Construction Phase.5 Prior to commencing Construction or site

preparation work~WaLessee sijil procure or cause to be procured and maintain (as provided herein), all
insurance to coveNfljje~demoljfi5n, construction and development activities under this Lease and the
Development Agreer 4härmay be required by any Laws, in addition to the coverages specified in
above, and the foIlowin~tgpes and amounts of insurance described below.

(a) Builders Risk Insurance. Lessee shall maintain builders risk insurance covering all risks of
physical loss except those specifically excluded in the policy and shall insure at least against
the perils of fire and extended coverage, theft, vandalism, malicious mischief, and collapse,
earthquake, flood and windstorm. The insurance shall apply on a replacement cost basis.

5 Subject to continuing review by Lessee.
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This insurance shall cover the entire work at the site, including all Improvements, materials
and equipment, and reasonable compensation for architects’ services and expenses made
necessary by an insured loss. Insured property shall include portions of the work, materials
and equipment located away from the site but intended for use at the site, and shall also
cover portions of the work, materials, and equipment in transit. The policy shall include as
insured property scaffolding, false work, and temporary buildings located at the site. The
policy shall cover the cost of removing debris, including demolition. The insurance required
shall name as insured, the Lessor, the Lessee and all subcontractors in the work.

The Lessee is responsible for paying any portion of any loss nqtbxered because of the
operation of any deductible or co-insurance provision applicabtW~o1fle insurance required
herein

Waiver of Subrogation. The Lessor and Lessee wai-~
of their contractors, subcontractors, officers, direi
of damages caused by fire and other perils to th
purchased pursuant to the requirements of~~
applicable to the work.

(b) Boiler and Machinery Insurance. Lesseevsh~4~,aintain b Uer.and machinerys.i~surance
covering insured objects, including rooftop HVA~nits~a3ii~d4ny separate h~1ing units or
boilers which serve the Premises, during installatpoIf!aj~ff testing and until final acceptance,
and including mechanical breaicdown. Such covera~khall be for the full replacement value
without deduction for depreciaI}o~rj~This insurance shãiI~?ame as insured the Lessor, the
Lessee, and all subcontractors iUj~er!wQrk.

quipment, tools and other
to cover such property and

Upon final acceptance of the Construction, and
tion 12.1 .7(a) above and prior to the use or
cure or cause to be procured and maintain all

be required by any Laws, and the following types

ssee shall maintain commercial property insurance
id equipment, with limits equal to the full replacement cost

Such ~urance shall at minimum, cover the perils against the perils of
theft, vandalism, malicious mischief, and collapse, earthquake,

(c) Lessor shall be included as an insured and loss payee under the commercial property
insurance and the boiler and machinery policies.

(d) Lessor and Lessee hereby waive any recovery of damages against each other (including
their employees, officers, directors, agents or representatives) for loss or damage to the
building, fixtures, equipment and any other personal property to the extent covered by the

Lease

inst each other and each
)loyees, for recovery

lers risk insurance
~rty insurance

(c) Lessee shall be responsible for ai
personal property, and may at its opi
equipment.

12.1.8
termination of the buil
occupancy of any of the l~
insurance to cover operation
and amounts .ofiir~rThn

(b) ~r ariaIMacnirr~rv Insurance. Lessee shall maintain boiler and machinery insurance
covering~t4~J1uii~’ings, fixtures and equipment from loss or damage caused by an insured
peril. LessAéishall be responsible for the amount of any deductible or co-insurance
requiremerj~s applicable to the policy.
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commercial property insurance or boiler and machinery insurance required herein. If either
- policy does not expressly allow the insured to waive rights of subrogation prior to loss,

Lessor shall cause such policies to be endorsed with a waiver of subrogation as required
above.

12.2 Nature of Insurance Program. All insurance policies this Lease requires shall be issued by
carriers that: (a) have a policyholders’ rating of “A-, VIII” or better, based on the latest rating publication of
Property and Casualty Insurers by A.M, Best Company (or its equivalent if such publication ceases to be
published); and (b) are [awfully doing business in the State. Lessee may prq~ide any insurance under a
“blanket” or “umbrella” insurance policy, provided that (1) such policy or %~j’?tifieate of such policy sha[l
specify the amount(s) of the total insurance allocated to the Premisesj~hich amount(s) shall equal or
exceed the amount(s) required by this Lease and shall not be reduced f~-taims made for other properties;
and (N) such policy otherwise complies with this Lease.

12.3 Policy Requirements and Endorsements. All insui iuires shall contain
(by endorsement or otherwise) the following provisions:

12.3.1 Contractor insurance. Lessee shall ei II contractors as’iF~Dj$ls under all
insurance set forth above, or (b) cause each contraEtor - ~see to purch4e”and maintain
insurance of the types specified above. When requested 1lat$1so?~Lessee shall~fUrnish copies of
certificates of insurance evidencing coverage for each contra~i~O4~ Permission is granted for Lessee to
secure General Liabi[ity and Excess LiabiIity~surance as requireditfl5tersections 12.1.2 and 12.1.4 under
an insurance program commonly referred tol n-Owner Controlle~i3Jgsurance Program (OCIP) covering
both the Developer and all enrolled contract3 s~s: ugas the cover~~andiimits are substantially the
same as what is required above t ~

I-12 3 2 Insureds Insurance policies shâ~ identify Let ~‘Wtan additional insured’ using ISO
additional insured endorseme6tT~fijj1CG 2010 (or4t1i~lent), and’ã%appropriate CG 2037 (orequrvalent)
under the commercial ibrella poli59~wiII also be required. Property insurance policies
shall name Lessor a~ payees as~eir respective interests may appear, and each
mortgagee this Leas’E standard non~o~ributing mortgagee clause. Notwithstanding
anything to the contrary, all Proceed~wthalI be paid and applied as this Lease provides.
On all insuranctp~olipies wh additional insured, Lessor shall be an additional
insured to ~ee even if those limits are in excess of those required
under thiu

shall be written as primary policies not contributing to or in
excess , and Lessee’s insurers will not seek contribution from other
insurance a’

12.3.4 . Liability Insurance policies shall contain contractual liability coverage,
for Lessee’s indemnit~o~jgati~ns under this Lease, to the extent covered by customary contractual liability
insurance coverage. LflJeVs failure to obtain such contractual liability coverage shall not relieve Lessee
from any indemnity ob[iga~fibn under this Lease.

12.3.5 Severability of Interest. Liability insurance policies shall contain a clause clarifying that,
except with respect to coverage limits, the insurance applies separately to each insured and that the policy
covers claims or suits by one insured against other, to the extent customarily covered by liability insurance
policies.

12.3.6 Notice to Lessor. All policies required hereunder shall be written to provide not less than
sixty (60) days prior Notice of cancellation or material change to Lessor,

29



Kapolei Parkway, Lots 6 & 7
Lease

12.4 Waiver of Certain Claims. Notwithstanding anything to the contrary contained in this Lease,
Lessee and Lessor each waive any right of recovery against the other party and against any other party
maintaining a policy of property insurance with respect to this Lease or the Premises, for any loss or damage
sustained by Lessee or Lessor, as the case may be, that is covered by any policy of property insurance
maintained (or required to be maintained under this Lease) with respect to the Premises, or the contents of
the same or any operation in the Premises, whether or not such loss is caused by the fault or negligence
of Lessor or its agents, directors, employees or officers, or is caused by the fault or negligence of Lessee
or its agents, directors, employees or officers.

a12.5 Waiver of Subrogation6 Lessee agrees to a waiver of any righ~61t&ogation against Lessor
and their respective employees and agents by each insurer under eaq~y~uired policy described herein.
When required by the insurer, or should a policy condition not perrnit~th4exJ~essee to enter into a pre-loss
agreement to waive subrogation without an endorsement, Lessee$S~il nofff~Ithe insurer and request that
the policy be endorsed with a Waiver of Transfer of Rights of R~co~ry Against~øthers, or its equivalent.
Lessee will require of its contractors and consultants, by appipS~e~itten agraj3ts, similar waivers of
Lessor. This Waiver of Subrogation requirement shall noj~3pply toany policy whi~h~npludes a condition
specifically prohibiting such an endorsement or voØicoverage. should the Le~~~contractors or
consultants enter into such an agreement on a pre-los&~is

____ F12.6 Evidence of Insurance.

‘a.12.6.1 Upon execution of the L~e~by Lessee, Les!erashall furnish Lessor with current
certificate(s) of insurance, executed by a dul7ttljorjzed representatW~Qf each insurer, certifying that at
least the minimum coverages required herelniçe i~%fleaand specifylfl~jFf~t the liability coverages are
written on an occurrence form and that the co~rag~’sct9ilj~t be canc~led, non-renewed or niatenally
changed by endorsement or through issuance o%ther p~li?T of t~brance without 60 days advance
written notice to Lessor. LW

12 6 2 Prior to2coThriienc~~brk at the Pre~iises Lessee shall furnish Lessor with a certificate(s)
of insurance, executed7l33?a~duly auth~Lized representative pf each insurer, showing compliance with the
insurance required urider’~’!etion 12.inr7 above.

~4S~a~ 7
12 6 3pjtfaal acdejtpce ~?ih’Z~o~iiift~ction and pnor to the use or occupancy of any
~with a~ertificate of insurance, executed by a duly authorized
represe tStive of each ih~jr~r, sho~*itg,,pompliance with the insurance required under Section 12 1 8
aboveji. t ‘V

12:~?4hLessee shall pF~de certified copies of all insurance policies required above within 10 days
of the Lessor’~litten request fqr~said copies.

‘a rw
4W12.6.5 FaiIU4& Les~qr to demand such certificate or other evidence of full compliance with these

insurance requiremerit~~bi~fai1~re of Lessor to identify a deficiency from evidence that is provided shall not
be construed as a waiv ctLessee’s obligations to maintain such insurance.

12.6.6 The acceptance of delivery by Lessor of any certificate of insurance evidencing the
required coverages and limits does not constitute approval or agreement by the Lessor that the insurance

6 This Section is subject to continuing review by Lessee.
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requirements have been met or that the insurance policies shown in the certificates of insurance are in
compliance with the requirements of this Lease.

12.7 Deductibles, Retentions and Co-Insurance. Lessee is solely responsible for any loss or portion
of loss not covered by the insurance required herein by reason of the application of any deductible, self-
insured retention or co-insurance provision of the respective policyQes), or due to policy limits or exclusions.

12.8 Failure to Maintain Insurance.

12.8.1 Fahure to maintain the required insurance may result in a ~1~TPcf this Lease at Lessor’s
option after the giving of written notice to Developer and opportunity IOTãure of not less than ten (10)
Business Days. If Lessor is damaged by the failure of Lessee to mai isinsurance as required in this
paragraph, then Lessee shall bear all reasonable costs properly ~ttnhrrtnhTn;t~that failure.

12.8.2 Lessor shall have the right, but not the obli~
from entering the Premises until Lessee has provided certifi!
placed in complete compliance with these requiremi
Lessor.

12.8.3 If Lessee fails to maintain the insurance as ae~,iu~yti~resuitLessor shall Wave the right, but
not the obligation, to purchase said insurance at Lessee’s exp in no event shell Lessor be liable for
payment of premiums due under any polid~y.~issued to Lessee bWèason of Lessor being added as an
‘insured’ as required herein.

12.9 Additional Insurance. Lessor resE litional kinds or amounts of
insurance, as may be mutually agreed from time ~. )dioally, but not less frequently
than once every three (3) years,seevaluate the s nd the limits of its insurance and,
if commercially reasonable,~Incr~ç~seLsuch coverage~or’limits in ordYto provide coverage for Lessee’s and
Lessor’s protection for rT d a prudent~nsiness perèon would provide for property being put
to uses similar to thosi

ion that the limits of liability required to be
to protect Lessee. If Lessee believes that any

iate, Le~èWshaJl obtain such additional insurance coverage as
expense. No approval by Lessor of any insurer, or the terms or

~amount of insurance, or any deductible amount shall be
ie solvency of the insurer or the sufficiency of any policy or

deductible, or to Jimit Lessee’s contractual obligations and
risk and responsibility for any inadequacy of insurance coverage.

or any actual, threatened, or contemplated

irance has been

12.10 No Representati~i
carried by
of such
Lessee
condi
corn
any
liabilities, anc

13.1 Notice.
Condemnation, then such party shall promptly

ARTICLE 13~
LOSSES AND LOSS PROCEEDS

other.
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13.2 Effect of Casualty.7 If any Casualty occurs, then: (a) no Rent shall abate; (b) this Lease shalt
not terminate or be impaired; and (c) Lessee shalt Restore with reasonable promptness regardless of cost
or the amount of Property Insurance Proceeds subject to terms of this Section 13.2. Lessee shall be
responsible, using its own or borrowed funds, to pay for any difference between the estimated cost to
Restore the Improvements and the amount of the Property Insurance Proceeds provided that such Property
Insurance Proceeds shall be received by Lessee and are approved for use by Leasehold Mortgagee for the
Restoration as set forth in Section 13.3 below, lithe Casualty occurs within the last ten (10) years of the
Term then Lessee shall use commercially reasonable efforts to determine whether such Casualty is a
Substantial Casualty within ninety (90) days after the occurrence of such Cas~g~~ or within such additional
time as may be reasonably required under the circumstances, and sh~jI~promp~tiy Notify Lessor as to
whether the Casualty is a Substantial Casualty (“Substantial Casualty4ôtice”). If (a) the Casualty is a
Substantial Casualty, and occurs within the last ten (10) years of thpJRem~pr (b) Leasehold Mortgagee
does not approve the use of the Property Insurance Proceeds fq~e Rer~ation, then in either case,
Lessee may, by Notice to Lessor, terminate this Lease effective~thfrty (30) d~~er such Notice. In the
event that Lessee elects to terminate the Lease pursuant t~$iNs.S&tion 13 2igjJj~Property Insurance
Proceeds shall be disbursed in the following order of priority4~) first,~’to Lessee, to li°S~j~e cost of removing
the destroyed Improvements and all debris remaining f~q~the Casuglty and any otheri~d~bi~gations prior to
surrender of the Property under this Lease (b) secor~d~4@bessee (s?ibject to the right&t~~y Leasehold
Mortgagees) up to the Market Value of the Leasehold ESáS. of of the Casualtw, and (c) then,
to the extent, if any, of any remaining Property Insurance Prd~sjjto Lessee (subject tethe rights of any
Leasehold Mortgagees) and Lessor, respectively, in the proportio~~at the duration of the Term remaining
at the date of the Substantial Casualty (de%rnjned as if the Ter?fl~_øre to continue until the Scheduled
Expiration Date) bears to the duration of the fü~Zte~j. For purposesi~f~4her clarification, said proportion
to Lessee shall be a maximum of one-thirteenfh~:~fl8~unon a 75-year~i~?fl~?~

‘
13 3 Ad,ustment of Claims Use of Property7nsura~c~ P?àceeds~. Unless Lessee has validlyalected
a CasualtyTermination, Less~~~~lt have the sole~g~tf~hd auth itWdadjust any insurance claim subject
to rights of any LeasehoId~M~iitwa~~, The Propeftyrlnsurance l~öceeds shall be disbursed: (a) in the
case of an Immaterial Lasg to Lessee~~to be held in l?~yst to be applied first for Restoration; and (b) in the
case of any other Caji~(aI~to Depo~Jt~ry or the first~psition Leasehold Mortgagee, if required by such
Leasehold Mortgageè~ tob~ejeasedJjn installments foi~jRJ~toration, To obtain each such disbursement,
Lessee shall deliver to D ion Le~ehold Mortgagee, if required by such Leasehold
Mortgagee:

cats of Lessee’s licensed architect, confirming that in such
archr then being requested is then properly due and payable to
conk for Restoration; (b) Restoration is proceeding in substantial
complial anti specifications and otherwise satisfactorily; (c) the sum being
requested di iount then due and payable; (d) except in the case of the final
disbursement is, the remaining Restoration Funds after disbursement are reasonably
anticipated to su: ie remaining Restoration yet to be performed; and (e) in the case of the
final disbursement of~~s.toratbn Funds, Lessee has completed Restoration and obtained a temporary
certificate of occupancyt~nflhe Restoration to the extent required by Law, and delivered (or simultaneously
delivers in exchange for P~’ment) final lien waivers from all Persons otherwise entitled to claim a Prohibited
Lien because of the Restoration;

7’rhis Section is subject to continuing review by Lessee and its lender.
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13.3.2 Lien Waivers. Progress lien waivers for Restoration completed and paid for through the
date of the preceding disbursement; and

13.3.3 Other. Such other documents, deliveries, certificates and information as Depository
reasonably requires.

13.4 Substantial Condemnation.8 If a Substantial Condemnation occurs, then this Lease (except as
it relates to allocation of the Condemnation Award) shall terminate on the Condemnation Effective Date.
Rent shall be apportioned accordingly. The Condemnation Award shall be~tQ in the following order of
priority: (a) first, Lessee (subject to the rights of any Leasehold Mortgagee~~sh~fl~receive such portion of
the Condemnation Award up to the Market Value of the Leasehold Estat~Sdemned at the Condemnation
Effective Date, (b) second, Lessor shall receive such portion of the ~$~iTh3~Condemnatjon Award up to
the Market Value of the Fee Estate condemned at the Condemnatitjj Effe~U%.Date, and (c) third, to the
extent of any remaining Condemnation Award, Lessee (subject tothW~ights oftat~SLeasehold Mortgagees)
shall receive the remaining balance of the Condemnation A~ar1rt~ ½

13.5 Insubstantial Condemnation. If an lnsubstantial(Condemnation occurs, theTh~r~Cqpdemnauon
Award shall be paid to Depository to be applied firsvfotRestoratlericjn the same mèflh~ims Property
Insurance Proceeds Whether or not the Condemnation AW~~js acl~~ilate, Lessee shafl1~t its expense
Restore in the same manner as Restoration upon Casualty tiiyj€bnde~nation Award remaining after
Restoration shall be distributed in the same manner as if it ar~bZjtom a Substantial Condemnation that
affected only the part of the Premises taken~L,~.

13.6 Temporary Condemnation. A Temp& l~T€Ifrdemnation shaIlTh9!tWri,inate this Lease or excuse
Lessee from full performance of its covenants oi~any otFtêi~oblications h&eunder capable of performance
by Lessee during the period of such Temporary flf6h case Lessee shall receive any
Condemnation Award for the2Earn.oorary Cond it applicable to periods within the
Term).

13.7 ien Lessee shall receive any Condemnation
Restore in accordance with this Lease. After

ion Award

mated a~atresult of a Condemnation, Lessee shall surrender the
surrender provisions of Article 23, and Lessor and Lessee shall

inder this Lease.

ARTICLE 14:
LESSOR’S RESERVED RIGHTS

14.1 Inspections. j~je~Fto notice requirements that are specifically provided herein, Lessor and its
agents, representatives,lWfciesignees may enter the Premises in cases of emergency, or upon reasonable
Notice during regular bfifäiness hours, to: (a) ascertain whether Lessee is complying with this Lease
(including the review of Lessees records, contracts andlor Subleases pertaining to the Premises); (b) cute
Lessee’s Defaults, in accordance with this Lease; (c) inspect the Premises and any Construction;
(d) reserved; or (e) post notices of non-responsibility in accordance with the Lease; or (f) as reasonably
required in connection with any sale, re-entitlements, or for other reasonable purposes determined by

8 This Section is subject to continuing review by Lessee and its lender.

Award in trust to be appi
Restoration, Lessor shall

13.8 ~
Premisestiffaccordani
thereaftTh;be relieved of
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Lessor. In entering the Premises, Lessor and its designees shall not unreasonably interfere with operations
on the Premises (provided that any such entry by Lessor into a Residential Rents] Unit shall comply with
advance written notice requirements under applicable Law) and shall comply with Lessee’s reasonable
instructions, If Lessor desires to perform such tests, borings, and other analyses as Lessor determines may
be necessary or appropriate relating to (non)compliance with any Law or possible Hazardous Substances
Discharge, or to clean up any Pre-Existing Hazardous Substances Condition, Lessor shall Notify Lessee of
such request, and Lessor and Lessee shall work in good faith to agree upon a schedule for Lessor to
conduct such tests, borings, and other analyses that shall not adversely interfere with or disrupt Lessee’s
Construction schedule, or Lessee’s Permitted Use of the Premises, inoludingbut not limited to, Lessee’s
tenants and subleases at the Project and upon completion, Lessor shall p~ M~i~restore the Premises to
the condition existing prior to such tests, borings, and other analyses, a$gThlicabli.

14.2 Other Entries by Lessor. In addition to Lessor’s rights un 3SeEfR~bi 4.1, Lessor may enter the
Premises at any time (a) to take possession due to any breach lilat has b~hwithout cure under any
applicable cure period of any Event of Default under this Lea~$T%t manner’~tSlded herein, subject to
the rights of the Leasehold Mortgagee; and (b) to perforrnAshy covenants of Leè’~WJitbat Lessee fails to
perform (subject to any applicable notice and cure perio4~ and the rights of the Le ~J~Qld Mortgagee).
Lessor may make any such entries hereunder without$~temerit oflRent, and may takir~df?easonabIe
steps as required to accomplish the stated purposes~ln aq ergend94.essor shall havejthe right to use
any means that Lessor reasonably deems proper to open trrlhor$to tl*lmprovementi Any entry into
the Premises by Lessor in the manner hereinbefore described~*Wall not be deemed to be a forcible or
unlawful entry into, or a detainer of, the Prerpises, or an actual or~~structive eviction of Lessee from any
portion of the Premises (provided that any sa~ent~y by Lessor intoT1~~sidential Rental Unit shall comply
with advance written notice requirements uriU~??Ia~pjjc~ble Law) Nb~Wvision of this Lease shall be
construed as obligating Lessor to perform an’ ions or ith~o~ements except as otherwise
expressly agreed to be performed by Lessor h

Lessor reserves to itself the sole
substances and accompanying
not undertake any extraction of

Permits, Encroachments and Easements. Subject to
~ectio] the right, without paw-nent to or charge from Lessee, to

rese~ , pê~Yits, encroachments or easements (collectively, Easements”)
to any ,, ove~runder, across and through the Premises, to the extent such
Easements r to be necessary or convenient for the construction, installation,
operation, malt replacement of (a) improvements, (b) underground or overhead lines
and other transmi id appurtenances for electricity, gas, telephone, water, sewage, drainage
and any other sei ~) rights of way, curbs, pavements and other roadway improvements, and
(d) landscaping, wheth ~~sing the Premises or other properties of Lessor or any other Person or
Government,

V

14.4.2 Limitations on Lessor’s Rights. Notwithstanding anything contained in above, Lessor may
only grant or relocate Easements if taking such action will not have a material adverse effect on the design
or use and enjoyment of improvements and outdoor parks and passive recreation areas planned for or
existing on the Premises. Further, Lessor shall (or shall cause the grantee of such Easements to): (a) be
responsible for payment of all costs in connection with the granting of such Easements and the construction,
installation and restoration work in connection therewith; (b) carry out and coordinate such work with Lessee
so as to minimize disruption with Lessee’s use of the Premises; and (c) following any work relating to any

14.3 Water, Oil, Gas and;Miii~’i~lRi
and exclusive right to all
fluids, including all ge
such resources durirm

14.4 Easemei
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Easement, restore the Premises to substantially the same condition as existed prior to such work. If Lessor
fails to perform its obligations under this Section 14.4.2, Lessee shall first notify Lessor of such non-
performance and the parties will negotiate in good faith to mutually agree upon the appropriate restoration
work, and upon such agreement, Lessee shall have the right but not the obligation to conduct such work
and/or pay such costs and, in such event, Lessor shall promptly reimburse Lessee for air costs so incurred
by Lessee not later than sixty (60) days after receipt of written invoice therefor.

14.5 Development. Lessee agrees that it will reasonably cooperate with Lessor in the event Lessor
desires to develop roads, sidewalks or other public improvements owned b~i?pssor in the vicinity of the
Premises; provided that such cooperation has no material adverse effect o$h’WPremises or Lessee’s use
of the Premises, and such cooperation is at no cost to Lessee (unless otterrwise a~proved by Lessee).

a14.6 No Light or Air Easement. Any diminution or shutting pff~of li~ijt~~~ air by sny structure now
existing or hereafter erected by or on behalf of Lessor or Lessor” ~cent to the Premises
shall in no way affect this Lease, shall not constitute a con~ ids for reduction or
abatement of Rent, or otherwise impose any liability on

14 7 General In addition to Lessor’s right, title a~sii~k~est as t~b4ee owner in the L~fl~7Lessor also
shall have such rights as it may have as grantee, beiieflttecitparty or&ilker party other thrthe fee owner
of the Land under any grants of easement, covenants, restri it ~Ltãhd Court orders, and other recorded
instruments or maps encumbering or affecting the Land (for ex~iib and not by way of limitation, rights of
Lessor as grantee under sewer or drainsge~easements on, throu~htQ?~jnder the Land).

15, any Tr~Ei≤fer of the entire Fee Estate in compliance with this Lease, the
grantor and ~e~ieved from all liability (excluding liability previously accrued) for
performance bligations to be performed by Lessor after the Transfer, provided that
such successoi writing Lessor’s present and future obligations under this Lease. This
Lease shall bind L. Lessor owns the Fee Estate, except as to any liabilities and obligations
accrued before the d~t~IeL~anbfer of the Fee Estate.

15.3 No Right of FirJf~RefusalINo Option to Purchase. If Lessor desires to Transfer the Fee Estate
during the Term, it shall~do so in full compliance with all Laws governing the County’s sale of real property
including, if applicable, an RFP or other public bidding process, If an RFP or other public bidding process
is utilized or required, Lessor shall give Lessee written notice of Lessor’s intent to Transfer the Fee Estate
at [east thirty (30) days prior to issuing such RFP or commencing such public bidding process. Lessee
understands and agrees that nothing in this Lease grants Lessee an option or right of first refusal to
purchase the Fee Estate from Lessor.

15,1 Transfer of
Fee Estate in accordaj
(a) Lessee shall look so
after the date of Tran~fer~,,.~
obligations of this Lease to
to such transferee~Lessee h
with any T
evidencii

Lessor has the right to Transfer the
agrees that in the event of any such Transfer,

“ormance of Lessor’s obligations under this Lease
died to have fully assumed and be liable for all
is date of Transfer; and (b) Lessee shall attorn

at no cost to Lessee, with Lessor in connection
an~~b~h Transfeiç’re%sor shall deliver to Lessee a copy of the instrument

liabilities and obligations of Lessor under the Lease.
4.
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ARTICLE 16:
REGULATORY PROVISIONS

16.1 RESERVED

16.1.1 RESERVED

ARTICLE 17:
LESSEE’S TRANSFERS

S17.1 Lessee’s Transfer Right. Except as provided in Article 18 Article 19, Lessee shall not
Transfer this Lease or the Leasehold Estate, whether or not to an 4~liäte, wftfGut the prior written consent
of Lessor, which consent shall not be unreasonably withheld, ~pohditioned, ~i~ejayed. Lessee agrees,
however that it shall be conclusively presumed to be reasonabIe~or tessor to bVith~jd its consent unless
the following have occurred: (A) Lessor’s receipt of reason~?~isatisfactory evidencw$at: (I) Lessee is not
in Default under this Lease or, if Lessee is in Default,J~t the transferee undertak1F~p~cure any such
Default to the reasonable satisfaction of Lessor; (iQ~thøt~ontinued\peration of the P?~J,isés after the
Transfer shall comply with the provisions of this Leaie; (fll7~it~ransfBthe has the financiW’àapability and
resources to operate and maintain the Premises as require≥ ~either (a)ihe transferee or
its property manager has the experience, reputation, manag~5~J4arid operational skills to operate and
maintain the Premises, (b) the transferee a~~es to retain a prorS~~kmanager with the skills, experience
and record described in clause (a) above, et4~j~eas of th~ datej~_h~ Transfer, or Cc) the transferor
Lessee or its property manager will continue föJn4~~age the Premises~3ai,6ther property management
company reasonably acceptable to Lessor will~arfa~4*~pemises fo~?M least one year following the
Transfer; (v) the transferee is not delinquent in ari*tax pay;ie~~4~nd d2e~ not have pending against it any
charges of, and does not have a record of, materi~~builtJing cr~jTh~I~tions or complaints concerning the
maintenance, upkeep, oper.atitñ~i$~drequlatory a&~ftent compJ~nce of any of its projects as identified
by any applicable local, regulatory kgencies; and (vi) the transferee is not in arrears or
noncompliance with the Governm~%t and is in good standing with respect to other
Government agreerr ition by the tr~Me?ee and delivery to Lessor of an assignment
document specifically stath is madeisubject to all terms, covenants and conditions of
this Lease, and in this Lease shall be specifically assumed and
agreed to I documents reasonably requested by Lessor in
connectioji3With the Ti by Lessor of all fees and/or expenses then currently due and
payabl~Lfd5 Lessor by Les~ s Lease. It is hereby expressly stipulated and agreed that
any J*~F?~j~1in violation of iall be null, void and without effect, shall cause a reversion
of title to Lt~e, and shall be i~&eitective4b relieve Lessee of its obligations under this Lease. The written
consent of Lesttto any Transf4ill3f this Lease or the Leasehold Estate shall constitute conclusive evidence
that the Transfit,!~pot in violati~j of this Sectron 17 1 Upon any Transfer by Lessee that complies with
this Lease, Lesse~es&H be full~r$leased from its obligations hereunder to the extent such obligations have
been fully assumed~transferee except for: (x) any obligation to hold and apply Restoration
Funds held by Lessee JItEtE~àte of the Transfer (unless transferred to the transferee); (y) any unperformed
obligations that arose o~~ccrued prior to such Transfer and all Legal Costs of any proceeding relating
thereto commenced befàre such Transfer for which the transferor is liable hereunder (unless specifically
assumed in writing by the transferee); and (z) any indemnity obligation under this Lease (unless specifically
assumed in writing by the transferee). Lessee shall pay all transfer and other taxes, if any, payable on
account of any Transfer by Lessee or any holder of any Equity Interest in Lessee.

17.2 No Partial Transfers. Except in the case of a Sublease permitted pursuant to Article ‘18 or a
Leasehold Mortgage permitted pursuant to Article 19, in no event shall Lessee be permitted to Transfer
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less than its entire interest in this Lease or the Leasehold Estate, and Lessor may elect in its sole discretion
to deny consent to any such partial Transfer.

17.3 Notice of Transfer. If Lessee desires Lessor’s consent to any Transfer, Lessee shall Notify Lessor
in writing, which notice shall include (a) the proposed effective date of the Transfer; (b) the material terms
of the proposed Transfer; (c) a copy of the signed purchase and sale agreement or other agreement
between Lessee and the proposed transferee; (d) current financial statements of the proposed transferee
certified, compiled or reviewed by an independent certified public accountant for the fiscal year most
recently ended, and business credit, personal references and business histo~~f the proposed transferee;
and (e) such other reasonabie information in connection with the propos’od4flransfer as Lessor shall
reasonably request.

see further represents, warrants and

iential Rental Units shall at all times comply with all Federal and State
Affordable Housing Requirements applicable thereto, including requirements
established by such programs affecting both income limitations and allowable rent
levels in respect of such residential units; provided, however that no Qualified Tenant
in any Residential Rental Unit shall be required to make a payment toward rent in
excess of the limits established by this Lease for such Residential Rental Unit. In the
event of a conflict between the requirements of this Lease and any Federal and State
Affordable Housing Requirements, the latter shall control. Upon the expiration of any
Federal and State Affordable Housing Requirements, the requirements of this Lease

a.

ARTIC]

jrse Lessor for Lessor’s
or disapproving, or

17.4 Expenses. Within ten (10) days following demand, Lt
reasonable costs (including attorneys’ fees) incurred in revh
otherwise consulting with respect to, any Transfer.

SUBLI

18.1 Residential Tenants.

18.1.1 Residential Spaces. LeSSE
primarily held, developed, managed and O~E
10.20 of the Revised Ordinances of Honolulu (I
provisions of the Development Agreement and
Tenants at Affordable Rents and~appurtenant

18.1.2
covenants as follows:

(a) Each

that the Premises are to be
~ the meaning of Section 8-
ince with and subject to the

iential Rental Units for Qualified

it shall b~ê~a Dwelling Unit as defined in RON §8-10.20(a).
~àonstructed, and each Residential Rental Unit will
ig, eating, cooking and sanitation for a single person

‘e and remain an independent living unit complete, separate and
itial Rental Units and will include and will continue to include
one bathroom, and a single kitchen (as defined in RON

with a cooking range, oven, range hood, solar water heater,
sink, provided such solar water heaters may serve multiple Dwelling

be located on a floor of a building instead within each Residential Rental
nises shall not be used as a hotel, motel, dormitory, fraternity or sorority

ing house, hospital, nursing home, sanitarium, or rest home, or in any
contravention of applicable lawma

(b)
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shall remain in place and shall control for the balance of the Term. Nothing in this
Lease shall preclude or be interpreted or deemed to prohibit Qualified Tenants from
applying for and receiving rent and other subsidies that shall, as applicable under any
program concerning such rent or other subsidies, subsidize or be in addition to the
Affordable Rents specified in this Lease.

(c) For the Term, subject to any applicable Federal and State Affordable Housing
Requirements, all of the Residential Rental Units shall at all times be rented to and
occupied by Qualified Tenants at the Affordable Rents specified herein.

(d) Lessee shall establish a system to determine preferg$E~i%~y lot in the event the
number of eligible applicants exceeds the numb~rof Residential Rental Units
available. The Residential Rental Units shall oth~~~%be rented or held available for
rental, on a first-come first-served basis to general public who are
Qualified Tenants, on a continuous bash converted to owner-
occupied condominium units or other Residential Rental
Units to Qualified Tenants, the Less reference to any
particular protected class or groui for the
following:

(1) Persons displaced by governmenl - that their teqánt application is
submitted between (a) the date of thêtinitial displacement notice and (b) six (6)
months after the actual displaceiWent, action, supported by sufficient
documentation of suöh~jsplacement, -

(2) For residential units designated as accessible fo?~persons with mobility visual
hearing and/or mental i~ipairni~ñi~ households cdHtainirig at least one person with
such impairment will have first priority f6r those units No special priority shall be
given among such applicants based updh’the specific type(s) of impairment of the
househblThmember, and,

(3) A~_njay be required by any applicable Federal and State Affordable Housing
Requrrementsancj/or this Leasêjt

-(e) Lessee sh~lFrent thi [initsjn-ajcordance with a rental program approved by the
— - Lessor, which r~htal program may be amended in writing upon mutual agreement of

Lessee and tne Leisor from time to lime, and which shall be Incorporated by reference
herein aTi?jbindingu~onLessee Such rental program shall establish

(1) Requirements arid procedures for reviewing applications, evaluating applicants
determii~ihg eligibility as a Qualified Tenant, selecting renters and renting to
Qualifieenants.

(2)_~sy~em for determining preferences by lot in the event the number of Qualified
~wSj:rgnts exceeds the number of Residential Rental Units available.

(3) A description of how the rental program will ensure compliance with all applicable
laws and standards relating to the rental of real property.

(4) Affordable Rent for each Residential Rental Unit, based on unit type, household
size, and income level.

(5) In establishing the Affordable Rent, the HUD AMI for the following household sizes
shall apply, based on the Residential Rental Unit type to be rented:
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Unit Type Household Size
Studio 1-2 persons
1 bedroom 1-3 persons
2 bedroom 2-5 persons
3 bedroom 3-7 persons
4 bedroom 4-8 persons

(f) For the Term, Lessee shall obtain, complete and maintain on file (i) at the time of initial
occupancy of any Residential Rental Unit, (H) upon the vaQancy and re-occupancy of
any Residential Rental Unit, and (iii) at least once annuqlT~ran income certification, in
a form approved by the Lessor, an example of whicmrattached hereto as Exhibit C,
which shall be subject to independent investigati6~j verification by the Lessor.
Lessee shall verify the information submitted byfeacifimalified Tenant at the time of
submission, including taking, for other than Se~jpn 8 of ffi~-ousing Act certificate or
voucher holders, the following steps as P~j21 tIT~verificafio~J4 ocess by Lessee: (1)
either (A) obtain a federal income ta~re1flffi1or such Qualif Thnant for the most
recent tax year; and/or (B) obtain~i*ritten verification of ert1P!Q~~ ent from such
Qualified Tenants current employgr1J~(2) if sJc~j Qualified TenaTi~~ndt employed
and has no tax return, obtain oilier V~lfication dft~jich Qualified Temaht’s source of
income. Lessee shall file with Lessor a &e l~atJ1ofi%ntinuing progr~ compliance in
a form approved by the Lessor, an exam~iW13fJ~ahich is attached hereto as Exhibit D.
on or before the first (lj~) day of each SeptiWj~r during the Term setting forth the
required information for1~preceding calenda~~ftscal year. The books and records
of the Lessee pertaininjao!flte>incomes of Qt4jj?jp4~iTenants must be open to
inspection by any authorize~ire’freStauve of the Léts~F. During any period that any
Federal and State Affordab~à Housi~~’Rquirementg are in effect, Lessee shall be
deemed to have satisfied the)Tequirën1ent~Øft~tj~js subparagraph if Lessee obtains,
completefl~d~aintains on filèi6~ome certifi~fion and other forms that comply with
the al and Stath~Affordable l~ousing Requirements and that contain
si ie informatioSand certifications of compliance with such Federal
ai Housing R~qujrements that establish compliance with the
requir

— to this Lease and shall contain clauses, among
Qualifi~t Tenant: (i) certifies the accuracy of the statements

ehold income and (H) agrees that the family income and other
- i~ll be deemed substantial and material obligations of the

ter~fft, that such Qualified Tenant will comply promptly with all
iiation with respect thereto from the Lessee, and that the failure to
income information or refusal to comply with a request for information

ied a violation of a substantial and material obligation of the tenancy of

(h) ln~fNj~jion with all subleases of the Residential Rental Units, tenants shall be
provft~d written disclosures of pre-existing uses in the surrounding community,
including activities such as:

(1) Cultural and religious events at the nearby Church

18.1.3 Affordable Rents. “Affordable Rent” means a monthly rent for a Residential Rental Unit
which does not exceed the maximum rent established for persons with the annual income level (as adjusted
for household size) necessary to qualify for that Residential Rental Unit, which shall be based upon
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guidelines published by the Hawaii Housing Finance and Development Corporation based on income levels
and limits established by HLID, adjusted for household income, Unit and family size, and utility allowances.
Affordable Rents may either be inclusive of tenant utility payments, or utility charges may be billed
separately from rent and paid directly by tenant. Notwithstanding the foregoing, with respect to Qualified
Tenants, if any, who are recipients of rent subsidies pursuant to Section 8 of the Housing Act (or any rent
subsidy or other HUD, State, or County program), if the contract rent for a Residential Rental Unit under
such program is greater than the Affordable Rent) the rent for such Residential Rental Unit may be such
contract rent.

18.1.4 Non-discrimination. Lessee shall comply with the provis[o1~f~.any applicable federal,
State or local law prohibiting discrimination in housing on the basis of racef~eed, color, sex, familial status,
marital status, religion, national origin, age (except as to age, as may~eTë?pressly provided herein) or any
other prohibited basis. Lessee shall also comply with the provisions4~ny ~~liçable federal, State or local
law prohibiting discrimination on the basis of race, creed, color, se~Jamilial ~ratj~1 marital status, religion,
national origin, age, or any other prohibited basis, in connectjt~with~ the emi5iGj~ent or application for
employment of persons for the Construction, operation andj~Ianagement of the Pl~~jses. Lessee further
agrees not to refuse to Tease a Residential Rental Unit~W&ed for rent, or otherwid%Tdiscriminate in the
terms of tenancy, solely because any tenant or prospecj~Ltenant is iiw holder of a certificate~pt a voucher
under Section 8 of the Housing Act or any successoPle~latjon J~ r

18.1.5 Condition of the Premises. Lessee agrees t~~i~qughout the Term, it shall (1) maintain
the Premises in good repair and condition irb~accordance with a~i1i~ble County codes, and the Uniform
Physical Condition Standards set forth in 24 1~RyPart 5, Subpart G,t~njended; (2) maintain and operate
the Premises to provide decent, safe and sanjf~7~ffhoj~ing, includin’5~~.provision of all essential and
appropriate services, maintenance and utilitiesr with the’[~?J-basecj paint regulations set
forth in 24 CFR Part 35, as amended.

18.1.6 - Lessor and Lessee
hereby covenant and herein that govern the use and occupancy of the
Premises shall be as Land for the Term and shall be binding upon all
subsequent lessees Lot merely personal covenants of Lessor and
Lessee. Lessee hereby a~ of State Laws to be satisfied in order for the
provisions of thJ~Lease to c - —~ iants running with the Land shall be deemed to
be satisfied jn~ft ients6f~riVileges of estate are intended to be satisfied, or, in the
alternatejgtan equ: been created to insure that these restrictions run with the Land.
For thejEm each and ,pther instrument hereafter executed conveying the Premises
or pQrfl~Ti3!~ereof shall ~uch conveyance is subject to this Lease; provided, however,
the covend~contajned hei and be effective regardless of whether such contract, deed or
other instru?~1jb~hereafter exejcjpted conveying the Premises or portion thereof provides that such
conveyance is to this Lepêè.

18 1 7 i~I13operty-tZ General Excise Tax Exemptions Lessee shall be responsible for paying
and discharging all reat~y&ty taxes for the Premises payable or accruing during the Term. Based on the
recordation of this Leasejl!essee may file an application or claim for exemption from the assessment and
payment of real propert~ taxes, including any claim for exemption subject and pursuant to ROH §8-1 0.20
and §8-10.21, relating to low-income rental housing, and the County agrees to process such application in
the ordinary course subject and pursuant to the requirements of §8-10.20 and §8-10.21. Lessee
understands that Lessee must file for such exemption annually and that the County shall not be responsible
or Jiable for Lessee’s failure to timely file for such exemption on an annual basis.

Pursuant to Hawaii Revised Statutes Section 46-15.1, Section 201 H-36, and Section 237-29, the County
may certify for exemption from general excise taxes any projects which meet the requirements of said
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statutes. The County will work with Lessee to issue such certifications provided that the requirements under
said statutes and applicable Jaws are met. Lessee understands that Lessee is responsible for preparing
and filing any exemption request and that the County shall not be responsible or liable for Lessee’s failure
to file for such exemptions. Lessee further understands that such exemptions are subject to all laws and
rules applicable thereto.

The exemptions from real property taxes and general excise taxes currently available are subject to change
by legislative or administrative action.

18.2 Commercial Spaces. To the extent permitted under Federal, St~tanj1 Municipal Affordable
Housing Requirements, Lessee may designate certain spaces withirt~fhe Prjmises for commercial
purposes. Lessee, with the consent of Lessor, shall have the rightA~j~blease each such commercial
space in the Premises to a commercial tenant at such rents and o1$gubh ‘aas may be determined by
Lessee, in its sole discretion; provided that any such commercial sub~ase sh~flhsubordinate to the terms
and conditions of this Lease. Lessee shall have the right ip~jible~ase each~~rtin,ercial space in the
Premises for any use that is permitted under applicable ~ in~fuding but not ii~ed to, day-care and
preschool facilities, retail use, work space, etc.; provide~4~i Lessee makes no repres’eiJt~ion or warranty
regarding any commercial tenant and/or any use that naa%Je available,~at the Project froii~Jwtto time

_______ a r18.3 Recordkee~ing. The financial records of the PrI~~ewja~e tê be maintaintd by Lessee in
accordance with recognized industry-accepted accounting prinia~s consistently applied. In addition to
records and information required to be collep~pd, prepared, main~jLftd, and reported pursuant to federal
and State Laws and this Lease, Lessee ~K~ili~orovide the followihfdo Lessor at Lessor’s reasonable
request:

ARTICLE 19:
:H0LD MORTGAGES

19.1 inding anything in this Lease to the contrary, Lessee shall have
the absolute ., without Lessor’s consent, to execute and deliver a Leasehold
Mortgage at ai e to time during the Term. The execution and delivery of a Leasehold
Mortgage by Les~ deemed to constitute such an assignment or transfer of this Lease that
would require Lesse~qØ~qb~Th Lessor’s consent under Article 17 under this Lease. Foreclosure of the
Leasehold Mortgage (oCS1~’ bona ide sale or assignment in lieu of foreclosure), whether by judicial
proceedings or by virtu~r~f any power contained in the Leasehold Mortgage, shall not require the consent
of Lessor and shall not constitute a breach of any provision or a Default under this Lease. Upon such
foreclosure, sale or conveyance, and provided that (a) such purchaser or assignee expressly assumes and
agrees to be bound by and to observe and perform all covenants and obligations of the lessee under this
Lease from and after the effective date of such conveyance, and (b) a copy of such fully executed
assignment and assumption agreement is provided to Lessor, Lessor shall recognize such purchaser or
assignee (or Leasehold Mortgagee or its designee) as the lessee hereunder. Any such purchaser or
assignee (other than the Leasehold Mortgagee or its designee) who has acquired title to this Lease byway
of foreclosure or assignment in lieu thereof may only assign its rights under this Lease, other than by way

• access to the books of account for the P’
• records pertaining to thF,~esidential Re
• annual operating s~temenMfor the Proj~
• certified finan the Project

Project will b ired for
Laws); and

• annual operating bi

exemptions under applicable
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of mortgage, in compliance with Article 17 hereof. Lessor shall not be required to join in, or “subordinate
the Pee Estate to,” or to subordinate Lessor’s interest under this Lease to, any Leasehold Mortgage, but
shall execute and deliver such estoppel certificates and other certifications as any Leasehold Mortgagee
shall reasonably require.

19.2 Protection of Leasehold Mortgagee. In the event Lessee subjects the Leasehold Estate to a
Leasehold Mortgage, the provisions of this Article 19 shall apply with respect to such Leasehold Mortgage:

19.2.1 Concurrent Notices. Lessor shall, upon serving Lessee wit~ ny Notice pursuant to the
provisions of this Lease, or other communication which may adversely af~ØVih1~security of a Leasehold
Mortgagee, including but not limited to, any Notice of Default, concurr~~t~f~erve icopy of such Notice or
other communication upon each Leasehold Mortgagee.

a ~n
S a19 2 2 Right to Cure Each Leasehold Mortgagee and_e~h Equrty”lffi7~estor shall have the right,

but not the obligation at any time prior to termination of this Leff~aajjtj without ~~}nent of any penalty, to
pay all Rent due hereunder, to effect any insurance, to payjJ~itax~% or assessme~t~itp make any repairs
or improvements, to do any other act or thing required Q~1≤essee under this Lease,1~~o do any act or
thing which may be necessary and proper to be j~Jr~p the ~cformance and ót~r~gance of the
agreements, covenants and conditions of Lessee u&ier tFij~~l~ase 4*~pspvent terminatid~fof this Lease
provided that no Leasehold Mortg9gee shall have any duty,’~8 j~aU ri,or’Iiability under this Lease prior to
the time of its entry and physical possession of the Premises di~1rd~uisition of the Leasehold Estate. Any
of the foregoing done by Leasehold Mortgagee or the Equity lnve~t&~as applicable, shall be effective to
satisfy the obligation of Lessee under this LeSjau~ Lessor shall acq~j~such performance with the same
force and effect as if the same had been dor ~AJ~~e No action b?14ep~ee or Lessor to voluntarily
cancel or surrender (except in accordance witnk~thri~}~i%~erein) or m~4fially modify the terms of this
Lease or the provisions of this Article 19 shall bt bindin~tU~th4 Leasdfiold Mortgagee without its prior
written consent. S

_____ V19.2.3 Cure Peridd: NotWi~st1nding anythihg in this Lease to the contrary, if any Event of Default
shall occur which, pursu~kto any prd2ljon of this Lea~%~ entitles or purportedly entitles Lessor to terminate
this Lease, Lessor sFf~lrF~*h~no rigi1f~Th terminate thisi~ea’se unless (a) Lessor shall have given written
notice to the Leasehold Moi ‘s Default añ~ stating Lessor’s intent to terminate this Lease;
and (b) either (F -- ië Leasehold Mortgagee shall not have cured such
Monetary after ft~~FVice of such written notice, or (ii) in the event of any
other Di le of being cured by the Leasehold Mortgagee, the Leasehold
Mo, J9) days after the service upon the Leasehold Mortgagee of
suc ich DefaUiJ~and diligently pursue to completion the cure of such Default;
provided, ~nt of# Default under this Lease which consists of the existence or
nonpaym hall be deemed to be cured if, within such 60-day period, the Leasehold
Mortgagee sh~ foreclosure and shall thereafter diligently pursue such proceedings to
completion, or si 3nced and shall thereafter diligently pursue steps to obtain title to the
Leasehold Estate ny m os~n~n assignment in lieu of foreclosure. Ifanysuch Default susceptible of being
cured by the Leasehol yjWt~agee cannot be cured by the Leasehold Mortgagee without the Leasehold
Mortgagee first obtainingt~bssession of the Premises or title to the Leasehold Estate or if the Default is not
susceptible of being cufed by the Leasehold Mortgagee, such Default shall be deemed to be cured if:
(A) within sixty (60) days after the receipt by the Leasehold Mortgagee of such written notice, the Leasehold
Mortgagee shall have commenced foreclosure and thereafter diligently pursue such proceedings to
completion, or (B) the Leasehold Mortgagee commences, within such 60-day period, and thereafter
diligently pursues, steps to obtain title to the Leasehold Estate by means of an assignment in lieu of
foreclosure. During the course of any such proceedings, such Leasehold Mortgagee shall pay or cause to
be paid all Rent as and when the same becomes due and payable under this Lease and shall perform all
other obligations of the Lease.
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19.2.4 Time Extensions, If the Leasehold Mortgagee is prohibited from commencing or
prosecuting foreclosure or other appropriate proceedings in the nature thereof by any process or injunction
issued by any court or by reason of any action by any court having jurisdiction over any bankruptcy or
insolvency proceeding involving Lessee, the times specified in Section 19.2.3 for commencing or
prosecuting foreclosure or other proceedings shall be extended for the period of the prohibition, provided
that the Leasehold Mortgagee shall have fully cured any Monetary Default and shall continue to pay Rent
as and when the same become due, and shall perform all other obligations of the Lease to the extent
possible without obtaining possession of the Premises.

19.2.5 New Lease. Lessor agrees that, in the event of terminatiojii4is Lease for any reason
(including, but not limited to, any Default by Lessee or by reason of theAli~affirmaiice or reject hereof by
Lessee or any receiver, liquidator, or trustee of Lessee or its propert .iP~g~or, if requested by Leasehold
Mortgagee, will enter into a new lease of the Premises (‘New L~JV) W~t~be most senior Leasehold
Mortgagee requesting a new lease, which new lease shall comrne~~ as of fh)j~ate of termination of this
Lease and shall run for the remainder of the Term, at the Rend Upon the si1?ie~terms, covenants and
conditions herein contained and subject to the rights, if any4ft~the~rties then in pb~~ssion of any part of
the Premises, provided that: (a) such Leasehold Mortgagdgshall make written reque~t~p Lessorfor the
new lease within sixty (60) days after the date such •j~~5 hold Mdhtgagee receives Wi1jè;~iNotice from
Lessor that the Lease has been terminated; (b) suchteisêttold Mort,~çe shall pay to Ilflor at the time
of the execution and delivery of the new lease any and all sS~q~jLTdin~Rent, which wdbld, at that time,
be due and unpaid pursuant to this Lease but for its terminaiio~fr~nd in addition thereto all reasonable
expenses, including reasonable attorneyth~ees, which Lessor1IlJ.~have incur~ed by reason of such
termination, (c) such Leasehold Mortgagee ~lLp~erform and obsei~all covenants in this Lease to be
performed and observed by Lessee and shall fijD3~rej,~edy any othercpj]attions which Lessee under the
terminated lease was obligated to perform irc~deritc~rms to the 4Lëht the same are reasonably
susceptible of being cured by the Leasehold Morf~agee; ~ E(~fl4~kelesseiunder the new lease shall have
the same nght title and interest in and to the Rce9Is~es a~L~~Fhad under the terminated Lease
immediately prior to its tc-~’~’~ istandiñ~ftffy provisionJi~ the contrary in this Lease, any New
Lease made pursuant to LU shall be ~‘rJor to any Leasehold Mortgage or other lien, charge
or encumbrance on th same extent~as the prior Lease, and shall be accompanied by a
conveyance of title td ments (fre~)~~~4any mortgage, lien, change or encumbrance
created by Lessor) for a tei .10 the term ~$he New Lease, subject to the reversion in favor
Lessor upon expir,atjgn or soot ~ Lease. The right to a New Lease pursuant to this
Section 19, ‘on of’thl~L!~äse, If a Leasehold Mortgagee shall elect to demand
a New L ?ssor agrees, at the request of, on behalf of, and at the sole cost
and exi tile and pursue diligently to conclusion any appropriate legal
rem from the Premises, and those sub lessees actually occupying
the ~ignated by Leasehold Mortgagee and subject to any non-
disturbance Jessees actually occupying the Premises, or any part thereot as
designated by’ and subject to any non-disturbance agreements with such sub
lessees. Unless received notice from all Leasehold Mortgagees that the Leasehold
Mortgagees elect n?5t~rc~4em~Wd a New Lease as provided in this Section 19.2.5, or until therefor has
expired, Lessor shall n’oI~t”èI or agree to the termination or surrender of any existing subleases (except
if, after the giving of writt~n notice to such subtenant and all Leasehold Mortgagees and an opportunily to
cure such default as sel forth in such sublease, a default has occurred and is continuing beyond any
applicable cure period under an existing sublease) nor enter into any new sublease hereunder without the
prior written consent of the Leasehold Mortgagees. Notwithstanding the foregoing, nothing herein contained
shall require any authorized Leasehold Mortgagee to enter into a new lease pursuant to this Section 19,2.5,
nor to cure any Default of Lessee referred to above.

19.2.6 Lessor’s Consent. Lessor’s written consent, which shall not be unreasonably withheld, is
required for any assignment or transfer of the Leasehold Estate by any third party purchaser or assignee
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(other than Leasehold Mortgagee or its designee) which acquired its interest in the Leasehold Estate and
this Lease pursuant to a foreclosure (whether by judicial proceedings or by virtue of any power of sale
contained in any Leasehold Mortgage), or assignment in lieu of foreclosure. Lessor shall execute a written
consent to such transfer, or provide a written denial of consent (which will include specific reasons for
Lessor’s denying consent), within forty-five (45) calendar days of receipt of Leasehold Mortgagee’s written
request for such consent. If, in connection with Lessee’s financing of its interest under this Lease, a
prospective lender requests that additional or modified protections be incorporated into this Lease, Lessor
shall review and reasonably approve such requests and timely amend this Lease as necessary and
appropriate; provided, however, thatsuch additions or modifications requesteQare generally applicable and
utilized in financings of leasehold estates similar to the Leasehold Estate una~t~is Lease, and that such
requests do not materially and adversely affect Lessor’s rights or materiajj$~i&rea~e Lessor’s obligations.

__ a1927 Liability Limits In the event any third party otp~aseE~1~ Mortgagee acquires the
Leasehold Estate upon foreclosure (whether judicial or non-judici~Jj, naturê)V5Pjby assignment in lieu of
foreclosure, or acquires a leasehold estate in the Premises ~rspaitkto the t~~jhof a new lease, such
party, as the new lessee, shall be personally liable only for,~tjjtolilJ~ations of the L~~e under this Lease
(or, if applicable, the new lease) arising during the period qf4ime that such party holdsijfl~to the Leasehold
Estate created hereby (or, if applicable, the new leas~yaffd such pefsonal liability shafl~jirnffed to such
new lessees interest in the Premises ~

t~r~4r~19.2.8 Notice to Proceedjjjg~. Lessor and Lessee shall giv44~WiLeasehold Mortgagees Notice of any
arbitration, litigation, or condemnation proce~ings, or of any pefldi~tadjustment of insurance claims, as
each may relate to the Premises and any Le4SoJd Mortgagee shaJj~pave the right to intervene therein
and shall be made a party to such proceedin’~s-4rhc~arties hereby ~bTi~ent4o such intervention In the
event that any Leasehold Mortgagee shall not1~je~t’1Z~feryene or be~ñi~é a party to the proceedings,
such Leasehold Mortgagee shall receive Notice or decision made in connection
therewith.

20.1 Lessee’ time Lessee desires to enter into or grant any
Equipment Lie?P ., and provided that no uncured Event of Default has
occurred A~ftd is con] Lessee’s request Lessor shall enter into such customary
docun~ejt~tjon regarding ≤as Lessee reasonably requests, providing for matters such
as: (a7~iQ~r or subordinaLionacT any rig~~to take possession of such Financed FF&E upon an Event of
Default; (~j~gJver or subor~I~tion o$~ny other right, title, or interest in the Financed FF&E; and
Cc) agreemeb’fg!~ enable the h1~er of such Equipment Lien to repossess such Financed FF&E if such
holder exercise~!fjrnedies under~jts Equipment Lien

s20.2 Required Pi~hions7for Equipment Liens. If Lessee enters into any Equipment Lien, then
Lessee shall: (I) not file~W~tthi1se or permit to be filed) such Equipment Lien as a lien against the Fee Estate
or any part of the Fee Estj~, but Lessee shall be permitted to file or cause to be filed a fixture filing attaching
to Lessee’s interest in the Premises relating to any Financed FF&E; and (ii) cause to be inserted in the
documents for such Equipment Lien a provision to the following effect:

Notwithstanding anything to the contrary herein, this chattel mortgage, conditional sales
agreement, title retention agreement, or security agreement shall not create or be filed as a lien
against the Fee Estate.
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ARTICLE 21:
QUIET ENJOYMENT

So long as this Lease has not been terminated, Lessor covenants that Lessee shall and may peaceably
and quietly have, hold, and enjoy the Premises for the Term, subject to the terms, covenants, condftions,
provisions and agreements set forth in this Lease, without hindrance or disturbance by or from Lessor or
anyone lawfully claiming by or through Lessor, and free of any encumbrance created or suffered by Lessor,
except Permitted Exceptions.

22.1 Definition of “Event of Default”. An ~Event of
more of the following:

22.1.1 Monetary Default. If a Monetary Defaul r Notice
from Lessor, specifying in reasonable detail the calculation
of each such payment.

22.1.2 Prohibited Liens. If Lessee fails to comply withtq~pbLigation regarding Prohibited Liens
and does not begin to remedy such failure ~vitbjn thirty(30) days aft~LNotice from Lessor and thereafter,
diligently pursue such remedy to completion. -

22.1.3 Bankruøtcy or Insolvency. If a going concern, ceases to
pay its debts as they become due or admits in wri its debts as they become due,
or becomes subject to any ,,B~nkruptcy ProcE - luntary Bankruptcy Proceeding
dismissed within ninety (90)~di)i~éfter comniencdfltjnt), or a cuit6dian or trustee is appointed to take
possession of, or an ion or other I’ti&Iicial seizure is made with respect to, substantially
all of Lessee’s assets in this Leas~çunless such appointment, attachment, execution,
or other seizuth was ii with diIft~ejte and continuity and vacated and discharged
within ninety (90) days).

If any oth~?’Nbnrnonetary Default occurs and Lessee does not cure
it within Lessor describing it in reasonable detail, or, in the case of a
Noni li~ence, be cured within thirty (30) days from such Notice, if
Less n Lessor’s Notice advise Lessor of Lessee’s intention to take
all reasoi ~onmonetary Default; (b) duly commence such cure within such period,
and then dili to completion; and Cc) complete such cure within a reasonable time
under the dr ly limited to thirty (30) days).

22.1.5 he occurrence of any other event described as constituting an “Event of
Default” elsewhere in tHi~J4j1rase, which default is not cured within the time frame described in such other
provision, or, if no cure p,~Tiod is described, than within the time frame described in Section 22.1.4,

22.2 Remedies. If an Event of Default occurs, then Lessor shall, at Lessor’s option (unless prohibited
by Law), have any or all of the following remedies, all cumulative (i.e., the exercise of one remedy shall not
preclude exercise of another remedy), in addition to such other remedies as may be available at law or in
equity or under any other terms of this Lease. Lessor’s remedies include:

22.2.1 Termination of Lessee’s Rights, Lessor may terminate Lessee’s right to possess the
Premises by any lawful means, in which case this Lease and the Term shall terminate, such date of

ARTICLE 22:
EVENTS OF DEFAULT; REMEDI]

irrence of any one or

22.
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termination shall be the Expiration Date, and Lessee shall immediately surrender possession to Lessor.
Notwithstanding the foregoing, no re-entry or taking of possession of the Premises by Lessor under
Section 22.2.2 shall be construed as an election on Lessor’s part to terminate this Lease unless a written
Notice that this Lease is terminated is given by Lessor, or an order is secured stating that this Lease is
terminated. The effective date of termination of this Lease shall be as of the date set forth or provided in
the Notice or order, as the case may be.

22.2.2 Taking Possession. Lessor may re-enter and take possession of the Premises with
process of law, whether by summary proceedings (unless prohibited by La~)~or otherwise, and remove
Lessee (and all property of Lessee), with or without having terminated this L 3~~ând without thereby being
liable for damages or guilty of trespass. This is intended to constitute an~~ress rigM of re-entry by Lessor.
Except as expressly provided in this Lease or prohibited by Law, Less~e!g&~and on behalf of itself and all
persons claiming by, through or under Lessee, expressly waives a) Jandiflt~qht of redemption provided
by any Law, or re-entry or repossession or to restore the operation ssee is dispossessed
by a judgment or by warrant of any court or judge or in case ~on by Lessor or any
expiration or termination of this Lease. No re-entry by under summary
proceedings or otherwise, shall absolve or discharge ~se. The terms
‘enter,” “re-enter,” “entry,” and “re-entry,” as used in inical legal
meanings.

22.2.3 Suits Before Expiration Date. Lessor may sue~I~p~çamages and/or to recover Rent from
time to time at Lessor’s election; nothing in thj~ease requires Le9~$o wait until the date when this Lease
or the Term would have expired absent an E~~Pjjf Default and a r€icJl~g)g termination of this Lease.

22.2.4 Receipt of Moneys. No receipi ssee after tern,ination of this
Lease, or after the giving of any notice of termii Instate, continue, or extend this
Lease or affect any notice theretofore given to s right to enforce payment of any
Rent payable or later falling4d~~o%~ssor’s right ‘oapcover poss3ssion by proper remedy, except as this
Lease expressly states q~ ise~t~~ipg agreed thSfIpfter service of Notice to terrriinate this Lease or the
commencement of su~E~~ummary pr,~ceedings, or ~jer final order or judgment for possession, Lessor
may demand, receive~’i?ili(ctjJect anv~irnoneys due or th~~fter falling due without in any manner affecting
such notice, proceeding, oi L, all suph’moneys collected being deemed payments on
account of Lessses.liability.

by Lessor to insist upon strict performance of any covenant,
agrei to exercise any right or remedy upon a Default, and no
accel iance of any such Default, shall waive any such Default or
such co in. No covenant, agreement, term or condition of this Lease to
be performe .essee, and no Default, shall be Modified except by a written instrument
executed by of any Default shall Modify this Lease. Each and every covenant,
agreement, term, this Lease shall continue in full force and effect with respect to any other
then-existing or sub~’eruMnt DE~ult of such covenant, agreement, term or condition of this Lease.

22.2.6 Receive~Lessor shall be entitled as a matter of right, by exparte order or otherwise, to
the appointment without~bond of a receiver of the Premises, and of the rents, revenues, income and profits
generated from the Premises, without regard to the value of the Premises or the solvency of any Person
liable for the payment of any monetary obligation under this Lease, and regardless of whether Lessor has
an adequate remedy available to Lessor under this Lease or under applicable Laws.

22.2.7 Damages. Lessor may recover from Lessee all damages Lessor incurs by reason of an
Event Default that occurs and is continuing beyond any applicable cure period, including reasonable costs
of recovering possession, re-letting the Premises, and any and all other damages legally recoverable by

[~jt
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Lessor, and reimbursement of Lessor’s reasonable out-of-pocket costs, including Legal Costs. Lessor may
recover such damages at any time after the occurrence and continuation of an Event of Default beyond any
applicable cure period, including after expiration of the Term. Notwithstanding any Law to the contrary,
Lessor need not commence separate actions to enforce Lessee’s obligations for each month’s accrual of
damages for the occurrence and continuation of an Event of Default beyond any applicable cure period,
but may bring and prosecute a single combined action for all such Rent and damages.

22.2.8 Injunction of Breaches. Whether or not an Event of Default has occurred, Lessor may
obtain a court order enjoining Lessee from continuing any Default or from~ommitting any threatened
Default. Lessee specifically and expressly acknowledges that damages Et~Pittconstitute an adequate
remedy for any Nonmonetary Default.

22.2.9 Continue Lease. Lessor may at Lessor’s option m~
such case, this Lease shall continue and Lessor may continue to’
Rent when due and any remedies for nonpayment.

22.110 Restoration Funds. Upon any terminatiofdf this Lease resulting froft~4fl~ven{of Default,
to the extent that Lessor or Depository then holds any,$d4fration Filtids, such RestorafiWEufids shall be
applied first toward the applicable Restoration with ~ny R~Jforation~Uhds remaining aft~rcompletion of
Restoration being applied in the manner set forth in Section%3~2~the disposition of Property Insurance
Proceeds upon a Casualty Termination, subject to any claimflW~damages resulting from such Event of
Default.

22.3 Proceeds of Reletting. Lessor sh~
duplication, but including Default Interest on all

22.3.1 Lessor’s Costs~, First, to pay to iI~eiiAtr~e co~t~a~q~expense of terminating this Lease,
re-entering, retaking, reposAe ~Jif~teoairing, perfaiijirng any Co~truction, and the cost and expense of
removing all persons ai )m, inc[udi~,in such co~ts reasonable and customary brokerage
commissions and

iy to itself the cost and expense reasonably
cupants, including in such costs all brokerage

costs of preparing the Premises for re-letting;

tion. Third, to the extent that Lessor shall maintain and
If the’W~sonable cost and expense of doing so; and

payment to itself of any balance remaining on account of Lessee’s
Leasehold Mortgagee, as applicable.

22.4 If Lessee fails to make any payment to Lessor required
under this Lease withini fI 0) days after such payment is first due and payable, then in addition to any
other remedies of Less~r-; and without reducing or adversely affecting any of Lessor’s other rights and
remedies, Lessee shall ~3ay Lessor within ten (10) days after demand Default Interest on such late payment,
beginning on the date such payment was first due and payable and continuing until the date when Lessee
actually makes such payment. In addition, and without limiting any other rights or remedies of Lessor,
Lessee shall pay Lessor, as Additional Rent, an administrative charge equal to five percent (5%) of any
payment that Lessee fails to pay within thirty (30) days after such payment is first due and payable. Such
administrative charge is intended to compensate Lessor for the inconvenience and staff time incurred by
Lessor to handle the late or missed payment, shall not be deemed a penalty or compensation for use of
funds, and shall not be credited against any other obligations of Lessee under this Lease.

right to possession. In
ling the right to collect

ng as follows, without

22.3.2
sustained in sel:F,
conimissioi

oper

liability
22.3.~

to Less
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22.5 Lessor’s Right to Cure. If Lessee at any time fails to make any payment or take any action this
Lease requires, then Lessor, after twenty (20) Business Days Notice to Lessee, or in an emergency with
such notice (if any) as is reasonably practicable under the circumstances, and without waiving or releasing
Lessee from any obligation or Default and without waiving Lessor’s right to take such action as this Lease
may permit as a result of such Default, may (but need not) make such payment or take such action. Lessee
shall reimburse Lessor, as Additional Rent, for an amount equal to (a) all reasonable sums paid, and
reasonable costs and expenses (including Legal Costs) incurred, by Lessor in exercising its cure rights
under this Section 22.5; and (b) Default Interest on the amounts in clause (a) above.

22.6 Holding Over. If for any reason or no reason Lessee remains in t~ØE~?qj~es after the Expiration
Date, then Lessor will suffer injury that is substantial, difficult, or imJjo~sible to measure accurately.
Therefore, if Lessee remains in the Premises after the Expiration Daj~frjrany reason or no reason, then
in addition to any other rights or remedies of Lessor, Lessee shalijay t&4bor, as liquidated damages
and not as a penalty, for each month (prorated daily for partial ni~iths) duringiwhich Lessee holds over
after the Expiration Date a sum equal to twice the then rn~~t rental ratel’Jbie Premises, plus all
Additional Rent otherwise payable under this Lease durinqj~Wholaover period. N~ffijiig contained in this
Section 22.6 shall be construed as consent by Lessor to aj~holding over by Lessee,~Lessor expressly
reserves the right to require Lessee to surrender possj~1on of the PEprnises to Lesso~ jØided in this
Lease upon the expiration or earlier termination of th!Le’ä~4 ~.

-%

22.7 Waivers: Jury Trial, Redemption. Lessor and LesseJe~èvocably waive all rights to trial by jury
in any action, proceeding, counterclaim, ot~qther litigation arisifl~~~yt of or relating to this Lease, the
relationship of Lessor and Lessee regardin~ remises, enforc!ft%~j of this Lease, Lessee’s use or
occupancy of the Premises any claim of injury~6iitfarr~a~e arising b~eemLessor and Lessee, or any
actions of Lessor in connection with or relating nt of thisil≥tase. Lessee waives any right
of redemption provided for by Law.

22.10 Mi:
Lessor’s rights and~

TF
22,10.1 SurviiY~l. Termination or expiration of thia Lease resulting from a Default shall not relieve

any party of any claims against it that arise under this Lease before the Lease expires or is terminated.

22.10.2 No Double Recovery. In no event shall Lessor be entitled, directly or indirectly, to recover
twice for the same element of Lessor’s damages.

22.8 Accord an’
lesser amount than the
on account by Lessee,~i
payment of Rent shall n’
payment without prejudice

22.9
its obli
reasor
days4
Lessor’s h
such perio’
reasonable tim~

No paymëht by Lessee or receipt by Lessor of a
ier this Le~p shall be dtemed to be other than a part payment
or statement~.on any check or letter accompanying any check or
accord or s~ttsta~tion. Lessor may accept any such check or

rth~Wálance of such Rent or pursue any other remedy.

under this Lease if Lessor fails to cure any breach of
(30) days after Notice from Lessee describing such breach in

~that cannot, with due diligence, be cured within thirty (30)
rithin thirty (30) days from Lessee’s Notice advise Lessee of

iables~1eps to cure such default; (b) duly commence such cure within
~cute such cure to completion; and (c) complete such cure within a
ices (not necessarily limited to thirty (30) days).

and Lessee further agree as follows with respect to any Defaults and
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ARTICLE 23:
END OF TERM

Upon any Expiration Date: (a) subject to Section 7.2, all Improvements, FF&E, and Building Equipment
shall become Lessor’s property; (b) Lessee shall deliver to Lessor possession of the Premises, in the
condition this Lease requires, subject to any Loss that this Lease does not require Lessee to Restore;
(c) Lessee shall surrender any right, title, or interest in and to the Premises and deliver such evidence and
confirmation thereof as Lessor reasonably requires; (ci) Lessee shall deliver the Premises free and clear of
all: Subleases, and liens except (1) Permitted Exceptions existing as of t~tCommencement Date or
consented to by Lessor, (2) Subleasea executed pursuant to this Lease or ~eNtad to by Lessor (3) liens
that Lessor or any of its agents caused, and (4) Subleases or other agrd~nts required to remain in place
due to certain tenants’ rights set forth in applicable Law; (e) subject to:Sé!flon 7.2. Lessee shall assign to
Lessor and give Lessor copies or originals of all assignable licen~eW pei~~i~~contracts warranties, and
guarantees then in effect for the Premises, along with copies’Sj all op~i~~g manuals and similar
documentation relating to all Improvements, FF&E, and BgLi~gg’Equipme&~~rid the current year’s
operating budget for the Premises (including applicable back≤~’ini&mation); (f) theE~;atties shall cooperate
to achieve an orderly transition of operations from Lessee~rLessor without interrupti~)including delivery
of such information books and records (or copies th~r1~f~as Lessb~easonably reqd!i~?gg) subject to
Section 7 2 if such plans are available, Lessee shallThro~i essor~~~)a complete set~f~às-built plans
and specifications for all Improvements, if any, added to th~é]ji~reml~es iince the Comrrrênoernent Date;
(h) the parties shall adjust for Real Estate Taxes and all other~~ses and income of ~he Premises and
any prepaid Rent and shall make such payrn~ts as shall be appro~te on account of such adjustment in
the same manner as for a sale of the PremisflLut any sums othéi~Je payable to Lessee shall first be
applied to cure any Default), (i) the parties shall t~rmiijate the recordtá~éase, and (j) subject to Section
~, Lessee shall assign to Lessor, and Less&SsRaIl~r~frnhi irse Lesse~or, all utility and other service
provider deposits for the Premises.

All Notices shall be in writh Lessee (and their designated copy recipients),
as applicable, atsetforth in tices (including any required copies as set forth
in Exhibit certified or registered mail, postage prepaid, return
receipt re4peszea, or inized overnight courier service, to the addresses set forth in
Exhibit~&~ Notices shall (a) three (3) Business Days after the date it is posted if sent
by UsS~Nra’tWprovided no po~ disruption of postal service is then in effect), or (b) the date
the overni~1 ourier delivery delivery has been attempted, as evidenced by the written
report of thi~~jj~er service) t~~uch address(es) Either party may change its address by Notice in
compliance wltiYlTh!$4.ease Noiki of such a change shall be effective only upon receipt Any party giving
a Notice may reqUij)Jhe recipj9nt to acknowledge receipt of such Notice. The recipient shall promptly
comply with any suci~ijI!p_ou~sFbut failure to do so shall not limit the effectiveness of any Notice. Any
attorney may give any1 t1&~on behalf of its client.

t

ARTICLE 25:
ADDITIONAL DELIVERIES; THIRD PARTIES

25.1 Estoppel Certificates. As often as may be necessary, each party to this Lease (a “Requesting
Party”) may require the other party (a “Certifying Party”) to execute, acknowledge, and deliver to the
Requesting Party (or directly to a designated third party) up to four (4) original counterparts of an estoppel
certificate in such form as may be reasonably required by the Requesting Party, indicating therein any
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exceptions thereto that may exist at that time, and shall also contain any other information reasonably
requested by the Requesting Party. The Certifying Party shall sign, acknowledge, and return such estoppel
certificate within fifteen (15) days after request, even if the Requesting Party is in Default. Any estoppel
certificate may be relied upon by the Requesting Party (and any Person on behalf of whom the Requesting
Party requested such estoppel certificate) and shall bind the Certifying Party.

25.2 Further Assurances. Each party shall execute and deliver such further documents, and perform
such further acts, as may be reasonably necessary to achieve the parties’ intent in entering into this Lease.

25.3 Memorandum of Lease. This Lease shall not be recorded; provitW&wever, that either Lessor
or Lessee may elect to have a memorandum of this Lease recorded in tj~Bureau of Conveyances of the
State of Hawaii or Land Court, as appropriate. Such memorandum ~ li~hpufficient to give constructive
notice of the tenancy hereby created and setting forth a description,J(he l~ThJses, the term of this Lease
and any other provisions agreed to by the parties hereto (or require&by a Leai&ibjd Mortgagee) and shall
be executed by the parties hereto If the parties amend tiij~Le~’se, then th~I~arties shall record a
memorandum of such amendment. Notwithstanding the f~fegoing~ this Lease sh1MJb~ recorded if such
recordation is required by a Leasehold Mortgagee or a p;(~ective Leasehold Mortg~

25 4 ModifIcation Any Modification of this Lease’~mu~f4~in writin~5jigned by the par~fo be bound

25.5 Lessor’s Right to Amend. Any provision herein to tI~’4t~trary notwithstanding, during the term
of this Agreement, Lessor reserves the right,catany time, to anien&ffimjease in order to assure compliance
with all applicable HUD County State añ~~ohpr federal statui~J~laws and regulations All such
amendments shall be within the general scope’of-tNt~ase, provided th4t~n~tsuch amendment shall not
matenally enlarge expand, limit reduce or ~ther’~iff~ify~,Jessees r~5Ws, covenants, duties and/or
obligations under this Lease (generally, a ‘Materi~l Mod2,P~fl3%) and shall be subject to the prior written
consent of Lessee and each Leasehold Mortgag’ee~1 Eqi if ~stor, provided further that if such
amendment would result in aiM~f&IaLModifjcation tThjFwould rendjFthe continued operation of the Project
to be economically ii iined by Les~e, in its sole discretion, or in the event that Lessee,
any Leasehold Mor iestor, object to such amendment that is intended to assure
compliance with appli ?mplated und~tbit Section 25.5, Lessor shall negotiate in good
faith with Lessee to api ie partiØ’are unable to reach a mutual agreement with
respect to the :.tshall have the right to terminate this Lease, upon
written noth ide allWah~amendments in writing to Lessee. Lessee agrees that
it shalV ible steps to comply with such amendments as required by Law
from t~xwk~ ient.

25.6 S Thi~ Lease shall bind and benefit Lessor and Lessee and their
successors ill not limit or supersede any Transfer restrictions. Nothing in this Lease
confers on any’ sor, Lessee, and any Leasehold Mortgagees) any right to insist upon,
or to enforce agai ~see, the performance or observance by either party of its obligations
under this Lease.

ARTICLE 26:
CULTURAL AND ARCHEOLOGICAL

26.1 NatIve Hawaiian Rights. Lessee shall respect and recognize any and all rights of native
Hawailans to exercise traditional rights, customs, practices, prerogatives, privileges and usufructs on the
Premises, if any, subject to and in accordance with applicable Laws.

26.2 Human Remains; Artifacts; Historical Items.
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26.2.1 Discovery. In the event any human remains, traditional cultural items, artifacts or historical
items (collectively “Historic Items”) are discovered on the Premises, Lessee shall immediately report such
discovery to Lessor. Upon such discovery and subject to Lessor’s approval and if required by applicable
Laws, Lessee shall, at Lessee’s sole expense: (a) cause all excavation or other activity in the immediate
area that may damage the Historic Items or the potential historic site to cease; (b) cause the site to be
stabilized and secured to temporarily protect the Historic Items against damage, theft, or both; and (c) cause
the Historic Items to be left untouched so that their cultural, archaeological or historical context may be
accurately documented and to honor cultural sensitivities related to the Historic Items; provided, however,
that if artifacts or historical items are found without human remains, and if iea~jgg the artifacts or historical
items in their stabilized and secured site poses a substantial risk of loss o~Thbge to all or part of them,
Lessee shall cause such Historic Items to be removed and safeguarded ~ei~where

a26.2.2 Human Remains. In the event Lessee discovers hw Sri~~s, Lessee shall, at Lessee’s
sole expense and in addition to the duties set forth in Section 26.2~1!, (a) rept4g~e discovery as soon as
possible to Lessor, the Historic Preservation Division of the De~itm&~t of Lan&’ànjbNatural Resources of
the State (“SKPD”), the appropriate medical examiner or cgit~he~ind the appro~Fiã~police department,
and (b) cause to be prepared, by an archeologist reasot~iabIy acceptable to Lessd?~rx~g3mitigation and!or
burial treatment plan reasonably acceptable to Lessor afiito SHPD &4he burial
over such mailers Lessor and Lessee shall comply with afl,~iaws appf~bIe to the handling~& such human
remains, and shall work together to formulate and carry out ~ ii~iti6Pi~or burial treatifient plan.

‘S26.2.3 Lessor’s Reservation. If anyqJ~j]storic Items are diFcSe~!ed, then Lessor shall have the right
at all reasonable times to enter the PreniisesTt~Jhe purposes of sea?~Jjftig for, exploring for, and removing
any of the Historic Items for preservation as p~~mttted~-j~y Law.

studié~ or historic preservation studies
Wane acting by or through Lessee,
to Lessor promptly upon completion

Lessee shall have no right, title or interest
on or about the Premises. As between Lessor

Items discovered on or about the Premises to the
Items by-L~essor is permitted under applicable Laws, and in any
iht to act as, and to exercise all rights of, the landowner under

~jble for any damages or other liabilities that may result from
im Lessee’s compliance with provisions of this Article 26 and

ARTICLE 27:
MISCELLANEOUS

27.1 Due Execution. Lessor represents and warrants that Lessor has full right, title,
authority and capacity fó execute and perform this Lease and any other agreements and documents to
which Lessor is a party and referred to or required by this Lease (collectively, the “Lease-Related
Documents”); the execution and delivery of the Lease-Related Documents have been duly authorized by
all requisite actions of Lessor; the Lease-Related Documents constitute valid, binding, and enforceable
obligations of Lessor; and neither the execution of the Lease-Related Documents nor the consummation of
the transactions they contemplate violates any agreement (including Lessor’s organizational documents),
contract, or other restriction to which Lessor is a party or is bound. Lessee makes to Lessor representations
and warranties reciprocal to those in the preceding sentence and, in addition, represents and warrants that

26.2.4 Studies by Lessee. in the event
are sought to be conducted in or on the Premis~
Lessee shall provide a comoi~gIt~v of the resui
thereof.

26.2.5

and Lessee,

applic;
cess;

51



Kapolsi Parkway, Lots 6 & 7
Lóase

Lessee is qualified to do business in the State. Both parties’ representations and warranties in this
Section 27.1 shall continue to apply in full force and effect throughout the Term as if made continuously
during the Term.

27.2 Costs and Expenses; Legal Costs. In the event of any litigation or dispute between the parties,
or claim made by either party against the other, arising from this Lease or the Lessor-Lessee relationship
under this Lease, or Lessor’s enforcement of this Lease upon a Default, or to enforce or interpret this Lease
or seek declaratory or injunctive relief in connection with this Lease, or to exercise any right or remedy
under or arising from this Lease, or to regain or attempt to regain possession pjthe Premises or terminate
this Lease, or in any Bankruptcy Proceeding affecting the other party to J~j~4ase, the prevailing party
shall be entitled to reimbursement of its Legal Costs with Default lnterest~änd all bther reasonable costs
and expenses incurred in enforcing this Lease or curing the other part~yZ~tdeJ~ult.

sr~27 3 No Consequential Damages Whenever either partyjTi’á~Iseek oflorq~ damages against the
other party (whether by reason of a breach of this Lease bys~Y&h~ptrty in enfMtej~jent of any indemnity
obligation, for misrepresentation or breach of warranty, or o$ 1ciis&y~neither Lessdr~~essee shall seek,
nor shall there be awarded or granted by any court, 2lbitrator, or other adjudicét~jf~ny speculative,
consequential, collateral, special, punitive, or indireot)~~ages, whether such breaö[~pIi be willful,
knowing intentional, deliberate, or otherwise, except ~s offi~wise ex~ssly permitted byihis Lease The
parties intend that any damages awarded to either party shalfblthit~ctual direct daThages sustained
by the aggrieved party. Neither party shall be liable for any Ios~#o~pjjofits suffered or claimed to have been
suffered by the other.

omission on the part of the
of its rights under this Lease.

of this Lease shall waive such

27.8 Broker. Eacn~artyj(fa) represents and warrants that it did not engage or deal with any broker or
finder in connection with~~j~J[ease, and no person is entitled to any commission or finder’s fee on account
of any agreement or arr~ngement made by such party; and (b) shall Indemnify the other party against any
breach of such representation,

27.9 Service of Process. Lessee and every assignee shall either be domiciled in the State or shall,
effective upon the date of this Lease (for the original Lessee) or upon the date of said assignment (for an
assignee), designate in writing an agent who is domiciled in the State upon whom service of notice or
process may be made at all times (if applicable, Lessee’s first such agent for service of process is
designated in Exhibit F). Service of summons or other legal process upon said agent shall be conclusively
deemed to be complete upon Lessee and shall authorize the court from which such summons or legal

27.5

27.4 No Waiver by Silence. Failure of eu
other party shall not be deemed a waiver byth
No waiver by either party at any time, express Oh. imi
breach or any other breach.

Lease, the party agaii
which shall not be r~
institute appropriate proceei
with any such obii~atipn.

SI

Unrwi PraItMf~~ ‘f a dispute ~ises about p~erformance of any obligation under this
gation is assillied shall have the right to perform it under protest,

iry performanc~)~A~party that has performed under protest may
amount óâid or the reasonable cost of otherwise complying

27.6
of this

27.7
under this
delayed by U

nature are to be performed after any termination

obligation to perform or observe any nonmonetary obligation
during such time as such performance or observance is prevented or
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process has issued to proceed in all respects as in the case of service personally made upon an individual.
In the event Lessee fails to designate said agent for the service of process, or upon the death or absence
of said agent, unless a successor shall be promptly named, the Director of Commerce and Consumer
Affairs of the State shall be deemed Lessees or assignee’s agent for service of notice and process, and
any notice or process served upon said designee or said Director of Commerce and ConsumerAffairs shall
have the force and effect of personal service upon Lessee or said assignee in all matters respecting this
Lease and the enforcement thereof. Lessee and every assignee shall be duly qualified by the Director of
Commerce and Consumer Affairs to do business in the State.

27.10 Sexual Harassment Policy. At all times during the Term, Lessee~prdh~}iave and enforce a policy
prohibiting sexual harassment in accordance with Article 18 of Chaptej~of the Revised Ordinances of
Honolulu 1990. Lessee may obtain a copy of said Article at the Offlcô~4Jthe City Clerk, Honolulu Hale,
530 South King Street, Honolulu, Hawaii

27.11 Non-Discrimination Policy. Lessee shall not discrir ‘àtei~ainst an’1~~pjoyee or applicant for
employment based on race, color, national origin, religiorPsex,~eexuai orientatL~wfamilial status, or
disability, and Lessee shall complywith the provisions inclLit(d in anyagreement withi~(~ounty pertaining
to discrimination

27.12 Neither Party Agent, Joint Venturer or Partnerl!J1he~:oThe’?tb Neither partyhereto shall be
construed to be an agent of, or a joint venture or partner with, tli~~ her party.

‘a‘a
4RTICI~E 28 lhc

INTERPRETATION, EXECLPflON APPLICATIO~!öF LEASE
04r~er~ 4

~28 1 Captions The captions of Articles, Se&ons~ftem~ i~%agraphs are for convenience and
reference only and shall not lie deemed to Limit, 2~~true affeç~76r alter the meaning of such Articles
Sections, items and parag~j,hs. Z -

28 2 Counterparts This Lease may be executed in counterparts with the same effect as if both parties
hereto had executed the same dociiiYient - Both counterparts ahall be construed together and shall
constitute a singIe~iease docuftëñt~7

28.3 Del very of DFäft~’cNeithéFkazLy shall be bound by this Lease unless and until such party shall
have ex~uted and delivered this Lease The submission of draft(s) or comment(s) on drafts shall not bind
the partieä r shall such draft(~) and comñiènt(s) be considered in interpreting this Lease

28.4 Entii!6~kqreement. Tl,i%TLease contains all terms, covenants, and conditions about the Premises.
The parties hav?Wo other undef~tandings or agreements, oral or wntten, about the Premises or Lessees
use or occupancy df?~br any interest of Lessee in, the Premises except for any agreements referenced in
this Lease, and exc’ë~tffor.~ny provisions from the Development Agreement that, by their terms are
applicable to the Premi~etgnd intended to survive the closing of this leasing transaction (in which case
such provision shall nofrThe deemed legally merged into this Lease but, instead, shall be deemed
incorporated into this Lease to the extent applicable).

28.5 Governing Law and Venue. This Lease, its interpretation and performance, the relationship
between the parties, and any disputes arising from or relating to any of the foregoing, shall be governed,
construed, interpreted, and regulated under the laws of the State, without regard to principles of conflict of
laws. Any legal action hereunder shall be filed in the Hawai’i judicial system only, and Lessor and Lessee
hereby unconditionally submit themselves to the jurisdiction of the courts of the State in the circuit where
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the Premises are located, and the United States District Court for the District of Hawaii, and waive the right
to assert that such courts are in an inconvenient forum.

28.6 Partial Invalidity. If any term or provision of this Lease or its application to any party or
circumstance shall to any extent be invalid or unenforceable, then the remainder of this Lease, or the
application of such term or provision to persons or circumstances except those as to which it is invalid or
unenforceable, shall not be affected by such invalidity. Al] remaining provisions of this Lease shall be valid
and be enforced to the fullest extent Law allows.

28.7 Principles of Interpretation. No inference in favor of or against aQ4jVãft~shalI be drawn from the
fact that such party has drafted any part of this Lease. The parties havej~th participated substantially in
its negotiation, drafting, and revision, with advice from counsel and otl~Mt?tjvisers. A term defined in the
singular may be used in the plural, and vice versa, all in accordapt~wiU~~~nary principles of English
grammar, which also govern all other language in this Lease. The tv~rds “indft4~ and “including” shall be
construed to be followed by the words “without limitation” g,a6i~tofihese term&shall be interpreted as if
followed by the words “(or any part of it)” except where th~et~i~t clearly requi?~~otherwjse: Building
Equipment; FF&E; Fee Estate; Improvements; Land; Lea.1~hold Estate; Premises;ii~I$gny other similar
collective noun. Every reference to any document,~~JNjng this~Lease, refers to ~~thdó’cument as
Modified from time to time (except, at Lessor’s option, that violates fl~ig Lease), and
includes all exhibits, schedules and riders to such docurneni

28.8 Time of the Essence. Except as otbeiv isa expressly pi
with respect to all provisions of this Lease.

28.9 Computation of Deadlines. If a due d~
or official State, County or federal holiday, such

28.10 Joint and S~
upon such Persons uni

28.11
inconsistency between this

more than oi
iall be joint

falls on a Saturday, Sunday
be the next Business Day.

ing Lessee, the obligations imposed

shall control.
conflict or

ON NEXT P.AGEI
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IN TESTIMONY WHEREOF, Lessor and Lessee have caused this Lease to be signed as of the
day and year first above written.

LESSOR:

Date of execution by Lessor:
20

APPROVAL RECOMMENDED:

Sandra S. Pfund
Department of Land Management

APPROVED AS TO FORM AND LEGALITY:

CITY AND
a municipal

ByDi

Hawaii

Fiscal Services

Department of the Corporation Counsel
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LESSEE: KG KAPOLEI PARKWAY, LLC,

Date of execution by Lessee: a Hawaii limited liability company
.20

By Kobayashi Group, LLC,
a Hawaii limited liability company
Its Manager

a
By S~.

Name:
Title: ~

_i~xr~ ~

4W

a

‘V
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EXHIBIT A

LEGAL DESCRIPTION AND ENCUMBRANCES

LTO BE ATTACKED: LEGAL DESCRIPTION AND LIST OF ALL ENCUMBRANCES OF RECORD]

I



EXHIBIT B

ADDITIONAL PERMITTED EXCEPTIONS

Permitted Exceptions shall include all of the following1 as they existed on the Commencement Date:

1. All leases, Subleases, tenancies and rights of occupancy affecting the Premises caused
or permitted by Lessee or by anyone claiming by, through, or under Lessee;

2. All rights, if any, for electricity, gas, telephone, water, cable tel~J~jon, and any other utilities
to maintain and operate lines, cables, poles, and distribution boxes in, ovd~nd upon the Premises;

a3. Possible projections or encroachments of retainin~*àffØfoundajions stoops, areas,
steps silts trim, cornices, standpipes, fire escapes, casings, l~JJ’ges, ~~I&jables, lintels porticos
keystones windows, hedges, copings, sidewalk elevators fe~gç~s’~fire escaØ~Jand the like, or similar
projections or objects upon, under, or above any adjoini~g~bl~ijIdjn~s or streelsitavenues or those
belonging to adjoining premises which encroach upon g~9Premises or within an~psM,,pack areas, and
variations between the lines of record title and fences, ret~jning walls, hedges and thtlre$,~

a.4 Variations between the tax map and the re~&d~escr5~ii&n of the Land, f

5. Zoning, environmental, mqpicipal, building, a~iie other laws, regulations or similar
matters imposed by any federal1 state, muniti~~pr local 9overnm~?1~b~any public or quasi-public board,
authority, or similar agency having jurisdictioriso~&~tJie,premjses or aflvMortiorithereof;

~nces, orders, or requirements
now or hereafter affecting the

ents, and any other governmental charges

ing encroachments identified on applicable
Lessee as a result of its due diligence

6. All notes or notices of any violal
noted in or issued by any Government having
Premises; and

7. The Ii
which are not yet dui

8.
ALTA Sui
investii

PAGE INTENTIONALLY LEFT BLANK]
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EXHIBIT C

1 Th~~npcip~te4zmgorne of aii4L above persons during the 12-month
period begrnnmg-this date, thtU~nf1~~desefibed in Item 1(a) below, but excluding all

& —~income d~çnbed in~tTl~gem (b)~jbQlow, is $ -

a ‘ha
S*~T~J The amouiTtset forth ab’~i~ includes all of the following income (unless such

‘~~%Frncome is derYibed in 05) below)

t~fl~ (i) all $ffiges and salaries, overtime pay, commissions, fees, tips and
bonuseslf!eie pa#h’ll deductions;

~a -~

net income from the operation of a business or profession or from the
rental of real of personal property (without deducdng expenditures for business expansion
or amortization of capital indebtedness or any allowance for depreciation of capital
assets);

(iii) interest and dividends (include all income from assets as set forth in

FORM OF iNCOME CERTIFICATION

VERIFICATION OF INCOME

RE: Project Name
Address

Apartment Number: ____________ Initial

I/We, the undersigned, being first duly
answered fUlly, and truthfUlly each of the following
the unit in the above apartment development for
listed below:

read and
are to occupy

are

Relationshi~t4q~.
a

Age ~I~tkS ecurity

a-

Item 2(b) below);

I



(iv) the flu amount ofperiodic payments received from social security,
annuities, insurance policies, retirement funds, pensions, disability or death benefits and
other similar types ofperiodic receipts;

(v) payments in lieu of earnings, such as unemployment and disability
compensation, workmen’s compensation and severance pay;

persons;
(vi) the maximum amount ofpublic assistance available to the above

cational scholarships paid directly to a student or an
:s paid by the government to a veteran for use in

books and equipment, but in either case only to the

(vii) income from employment of children (including foster children)
under the age of 18 years;

(viii) foster child care payments;

and child(vii) periodic and determinable allowances,
support payments and regular contributions and gifts
in the dwelling;

(viii) all regular pay, special pay
Armed Forces (whether or not living in the d’
spouse; and

(ix) any earned
liability.

(b)

expenses;

household or

tax

in reimbursement of medical

m~
extent

[y assets, such as inheritances, insurance
and accident insurance and worker’s

it for personal or property losses;

‘on, fees,
~ses;

is away from
ius duty to a member of the household in the armed forces who

~e and exposed to hostile fire;

(vi) relocation payments under Title II of the Uniform Relocation
Assistance and Real Property Acquisition Policies Act of 1970;

2



(ix) the value of coupon allotments under the Food Stamp Act of 1977;

(x) payments to volunteers under the Domestic Volunteer Service Act of

(xi) payments received under the Alaska Native Claims Settlement Act;

(xii) income derived from certain submarginal land of the
that is held in trust for certain Indian tribes;

Yes No

United States

n

1973

ofHealth and

Act;

River Band

(xiii) payments on allowances made under th~
Human Services’ Low-Income Home Energy Assistance

(xiv) payments received from the Job

(xv) income derived from the
of Ottawa Indians; and

(xvi) the first $2000 ofper capitw
awarded by the Indian Claims Commission or the
trust for an Indian tribe by the Sétretary of Interior.

2. If any of the persons
person whose income or contributions were
bonds, equity in real propertyjjr other form o~
trust lands), provide:

(a)

table above (or any
has any savings, stocks,

excluding interests in Indian

by all such persons:

~ed to be derived from such assets in the 12-
äng this date: $_______________________

Yes

the persons listed in Column A above be, or have they
we calendar months of this calendar year at an educational

ce school) with regular faculty and students?

No

(b) ~Complete only if the answer to Item 3(a) is “Yes”). Is any such person
(other than nonresident aliens) married and eligible to file ajoint federal income tax return?

3



We acknowledge that all of the foregoing information is relevant to verification of
our stati~s as Tenants of a Regulated Unit and compliance with City affordable housing policies
and ordinances and HUD affordable housing program requirements. We consent to the disclosure
of such information by the City to H1JD and other third-parties involved in the audit monitoring
or enforcement of such policies or programs.

We declare under penalty of perjury that the foregoing is true and correct.

Date:

Ana
_______ S

‘1

F

Head of Household
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FOR COMPLETION BY PROJECT LESSEE ONLY;

I. Calculation of eligible income:

Ill.

(A) Enter amount entered for entire household from Item I above:
$

(B) Is the amount entered in Item 2(a) above is greater than $5,000? Yes / No

if the answer to Item 1(B) is “Yes,” please complete sub item~ 1) below

(1) The product of the amount entered in Item 2(a)4c~1ndshe
savings rate as determined by HUD: $

equal to sixty percent (60%) ofmedian

current passbook

(ii) The amount entered in Item 2(b) ab

(iii) Item 1(1) minus Item 1(H) (if less

(C) TOTAL ELIGIBLE INCOME (Item 1(A)
$______________

II. Income Qualification:

Item I(B)(iii)):

to thirty percent (3 0%) of

or

or equal to eighty percent (8 0%) of

assigned: (enter here and on page one)

Lessee
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EXHIBIT P

[FORM OF CERTifICATE OF CONTINUING PROGRAM COMPLIANCE]

CERTIFICATE OF CONTINUING PROGRAM COMPLIANCE

Capitalized terms not otherwise defined in this Certificate of
Compliance shall have the meanings set forth in that certain Lease dated _____________

between the City and County of Honolulu, a municipal corporation ofgjie
“City”), and _______________________________, a
the below-referenced Project (such agreement, the “Agreement”).

Total Number of Units:

Number of Lower Income Tenants commencing occupancy this year:

Size
(Sq. Ft.)

Continuing Program
,by and

State of Hawaii (the
~ee”), with respect to

Witnesseth that on this ______ day of
leased from the City that certain affordable senior
Parkway (the “Project”), does hereby certi~’ that durii.i
continually in compliance with the Lease; (ii)
occupied by Qualified Tenants at Affordable
representations set forth herein are true and correct to
belief

Set forth below are the
terminated occupancy during the pre

Commenced Occupancy
I.
2.

which
such
of

Unit No

undersigned, having
known as Kapolei

3uch Project was
Ptoject were

~f~’ that the
‘ledge and

who commenced or

number of each residential unit and indicating
Tenants, the size, the number of bedrooms of

of Qualified Tenants who comi-nenced occupancy

Total Eligible
Rent IncomeBedrooms

1



EXHIBITE

LESSOR:

Attn:

NOTICE ADDRESSEES
(INCUDING REQUIRED COPY RECIPIENTS

Telephone:
Facsimile:
Email:

With a copy to:

a

Attn:

Email:

LESSEE: Kobayashi Group.
1288 Ala Moaria Blvd. SUite 2’
HonQJwIu~hlawaii 96814 %~

ayashi Pakklia

1)216-6810
524-0766

Sc iovich Andrew & Tanaka
11 Suite2lOO
HonolU~4Hawaii 96813
Attn: ]b~ãjy Tanaka
TelephéWe: (808) 792-4207

~ll& (808) 792-3920
Tracy.tanaka@stratlaw.com

1
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Development Agreement

EXHIBIT D

Kapolei Parkway Mixed Use Development
Development Schedule

A. Right to negotiate a Development Agreement September 15,2019
B. Due Diligence & Execution of Development Agreement/LeaseSep 2019- Feb 2020
C. Financing (apply 2/20, award 8/20, close 2121) Oct 2019— Feb 2021
D. Entitlement 201 H Sep 2019 — Apr 2020
E. Design Sep 2019— Sep 2020
F. Permitting Jul 2020 — Apr 2021
U. Construction (25 month) Apr 2021 — Aug 2023
H. Occupancy Aug 2022 — Aug 2023
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IL Honolulu County 2019 Affordable Guidelines
20 units will be rented at 30% median while 383 units will be rented at 60%
of Median.

Honolulu County
2019 Affordable Guidelines

30% of Median 60% of Median
Affordable Rent Guidelines (30% of income)
Studio $633 $1,266
1 Bedroom $678 $1,356
2 Bedroom $813 $1,628
3 Bedroom $940 $1,880
4 Bedroom $1,048 $2,097

Income Schedule by Family Size

a Person $25,320 $50,640
2 Person $28,920 $57,840
3 Person $32,550 $65,100

4 Person $36,150 $72,300
S Person $39,060 $78,120
6 Person $41,940 $83,880
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EXHIBIT E

Budget
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Kapolci Parkway RFP
Budgot

Wnits
Shidos+lBa 78
I’Bsdroea, I Ba 109
2’Bsdrooui, lBs 154
5-BadroaTi. l.SBa 41
4-Bedroom, 26a 24
Massge?s UnIs
Tots] 405

Net Resident al Area 250800
Reddestisi GSF 305,488
OUserReni. spaces- Lobby, nit), lasrdry. mgroffo OaF 10438
Pre-Sdiodl zw1
Comnordal . Pro-School 2 4871
Tc4sI GSF 322,534
Loading Stalls
P~,1st9 for Retail 46
ParldnoforReadnuttsl 592
Land area IS?) 446.359

9~59~ Undo UnRRai. Throl
Laid Costs
Land - Porohase Puce (County Land) 446,335 eqs. $0 $65
Land- Real Propedylarce. WVawodfor affordable) 1.240% $2,400
Total Land Costs $2465

HARD Costs
Conatrudioji Costs tesodaico Is a 2021 conoa~tssslsrsl

Whlcea Scoot Esootated 6% 1 UnIt 52.061.709 $2,061,709
Lot 660ading]RlIEsoalalado% 1 UnIt $112,160 $112,160
MartarealSireet Esoalated 6% 1 Unit 92.841,498 $1.84t498
Lot? GrasingIFul Eacatsled 6% I UnIt $423,952 5429.652
Reddently ConstrucffonConstrudffor, 305,480 gal $276 584,314,60e
Other Pro-Saltoul 1, Roe. Ca-, nat, la’sidrymgr off 12,475 got s~ie 93.443,046
ConImerdaItFro-Schcol2esF 4,571 9sf $218 51361,595
Gtenodc Includes on-site otalnago 10247 anies 5930.000 $9,635,605
L64dscapins 169,430 LE 515 52,641.450
Parldngfor Cornnerdat & Fre-sehool 2 40 stalls $15,650 $719,900
Parldngforronlalst Daycare 601 stalls 515,650 59.405,650
CoI*actorConlcngency 15.om’ 517,440.080

OclpIccIpIa,lrder’s RIm 1.60% 32,139.316
RESI OFOI - FF&Z Drapes, Playground $1250300
Slgriage 5330,939

Tots] Hard Cods 5137,396507

SOFT coaTs
Persnits& Foss

Buldlng Pamit & Flan Review-Roles 1.07% 523,699
Eva Hlghv~sy Impact Fee - Rotait 4,571 at 54.053 $18,526
Board of%~terSupply Fees 2 ,uunu 55,030 510,300
SewerFees-Commerolal 2 pauv 56.250 512,500
Eva Highway impact Foe- ResidentIal 405 petos 51.245 $504,235
Board of Whter Supply Fees - ResIdential 405 pe,uot 51,742 $105070
EducatIon inipsot Fees - Residential Only _405 p,,unr 54,334 81,765,270
21660 Fee (Eat.) $300300
CORE Fee 521.813
Other Fees- NPCES, LEEO,(Est.) 523.500

Total Fees $2,377,533

Fags let]
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Kapolel Parkway RIP
Budget

g~ ~s unlinge ThtaI

Erg)’] en,,
20111 Enilsemont Process (~dtC Kurseraniri) No EA $300,020
Preiminary En~neerisrg Report None
Tratliosudy lnciodedvrltll 201H
Ploralrarira None
AIr QuailW$Iudy None
Acoastical Study None
~W1dStudyforEA None
Archaeelagcasi Invoitorysurasy lncludedvoth 20111
Cialkaral Consultant lncludodv&, 20111
Callural Impact Aseessneat (CON) None
Cultural Monitoring (Kahanorl Through Aerstein) None
Outhi rrmaiment Plan (0511) None
Data Recovery Plen (CON) None
Data Heco,’esy Fldd Work (0511) None
Presere,flon Hen (CS1) Nono
Monitoring Plan (C&I) Incledea aSh EA
MenltoiregWssk during eartherork ectMtles (CSH+CD) (Eel,) Inokidadath EA

T~l Eorilt]ea en) Casio 0300.000

Arch]lecrosral asid ~‘oineerino
Archiled + ID (DPI) 4.1% $5,533,003

Civil (Sale and .Aoscolatos) Included above
Slouciursl Eng’oiee’ (SAG) Included above
Methanlcal (MEl) Included above
WecI,ical (Ron Ho) Included above
Fire Pyotection (Coleman) Included above
Landscaping PVKM) Included above
Acoustical COLA) Included above
Clsvator (ElevatIon Inc.) Inotcsded above

Total Local Arolnlted $5,533,023

Owerer (tired A&E
Third Pasty Permit (Pelokano.) $100,000
Geotechrlea) loeesiigaclonfropon (Seolebo) $50,000
Oeolechrical 5o3 rest (Geolaba) (Es).> $120,000
Overseas ONCe Coor’]nator (Eat.) $100,000
Low Voltage Design $500,000
Topo eJrvey& Subdivision Mspp’og & ALTA ouvey $50,000
Third Pasty lnspector?Specia) lospedlon (Es).) 5160,020
Pro-Coissnacllon ruth, General Contraclor (Es!.) 0)50,000
EatIma$nglPrsdeveloponent $140,000
Design Peer Review (Es!.) $30,020
Fire $prinlrterspeclal Inspocebra (Eat.) 520,020
OCIP Wrap Administrator $40~WD
Lendsronstnscclon Inopsalor fear $150,020
Relmburaab)ea& Reproduction MaInland arrEst.) $50,020

Total Owner Nfred ASS $1,320,020

Page 2 of 3
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Kapolel Lots 6 & 7
Development Agreement

Capolel Parkway RPP

Budget

O~nt~~ UnkR~e mini
Lanai ~ Actoeniting

Legal-Subdiniulort 670.000
Leg~ -Agreements & Other STRAY $100,000
LegaJ - Fmandng KM Bond Cotend 6125.000
L~eI - Fir~dng SOt-s Counsel $101,000
Legal. Firstldng HHFCC Counsel $350,000
Legs]- Fi00ndngSTRAT $200,500
Legal- FinendngCo~ Cattle 6200.500
Legal — flnandng Syndicator - In-Eligible $75,010
Cant CeetiScal]on - CRAs- In-EtglbIe $56_COO
Accounting - CPAs 665.000

$1,104.010

Consb,jdlon Managemeot 28 months $50000 51,400000
Project Mansger Ovadicad $ZS00,010
Oewiepment Menegosient Fee $11,500,010
LI-ITO Consulterit (AJIOH) $130,000

$0Maekeilngfleansng 6130.030
Madseeng Study $16,000
Woddng Caphal $100,000
Reaerve’Cperatjng Expenses $3,100,000

Resents - Debt Semite $1,301,030
Contingency - EngIbie 5.00% S8,~4,73O

soTOTALPROJECT COSTS Sl7b,~,~8

Leens Cast rnrlnn Constnjcnion
HI-SW Bond Fee- Eligible $100000
HHFOC LITHe Fee $727,003
Lender Bond Fee 0.50% 5472.000
LeniderAnoseal Semicing Fee 0.25% S~S,00O
Mkc. Closing Costs sioo,~o
Thin, Escmw, Receoding 580,000
Hera Mae Bond Interest $3,700,000
Huin Mae Bond interest

Tolsi Financing 55.415.653

TOTAL PROJECT COSTS S1ao.sso.oei

Pages cr3
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Kapolei Lots 6 & 7
Development Agreement

EXHIBIT F

Citys Sexual Harassment Policy

~Chapter 1 .pdf

Article 18. Sexual Harassment Policy for Employer Having a Contract with the City.



Kapolel Lots 6 & 7
Development Agreement

EXHIBIT 0

Form of Performance and Payment Bond
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PERFORMANCE BOND (SURETY)

KNOW TO ALL BY THESE PRESENTS:

That ___________________________________________________________
(Full Legal Name and Street Address of Contractor)

as CONTRACTOR, hereinafter called Principal, and ____________________

(Name and Street Address of Bonding Company)

as Surety, hereinafter called Surety, a corporation(s) authorized to transact business as a

surety in the State of F-Iawafl, are held and firmly bound unto the _____________________

(State/County Entity)

its successors and assigns, hereinafter called Obligee, in the amount of _______________

_______________________________________________________ to which payment Principal and

Surety bind themselves, their heirs, executors, administrators, successors and assigns, jointly and

severally, firmly by these presents.

WHEREAS, the above-bound Principal has signed a Contract with Obligee on

___________________ for the following project:

hereinafter called Contract, which Contract is incorporated herein by reference and made a part hereof,

NOW THEREFORE, the condition of this obligation is such that

If the Principal shall promptly and faithfully perform, and fully complete the Contract in strict

accordance with the terms of the Contract as said Contract may be modified or amended from time to

time; then this obligation shall be void; otherwise to remain in full force and effect.



Surety to this Bond hereby stipulates and agrees that no changes, extensions of time,

alterations, or additions to the terms of the Contract, including the work to be performed thereunder

and the specifications or drawings accompanying same, shall in any way affect its obligation on this

bond, and it does hereby waive notice of any such changes, extensions of time, alterations, or

additions, and agrees that they shall become part of the Contract.

In the event of Default by the Principal, of the obligations under the Contract, then after written

Notice of Default from the Obligee to the Surety and the Principal and subject to the limitation of the

penal sum of this bond, Surety shall remedy the Default, or take over the work to be performed under

the Contract and complete such work, or pay moneys to the Obligee in satisfaction of the surety’s

performance obligation on this bond.

Signed this _________ day of __________________

(Seal) ___________________________

Name of Principal (Contractor)

*

Signature

Title

(Seal) _____________

Name of Surety

*

Signature

Title

*ALL SIGNATURES MUST BE ACKNOWLEDGED
BY A NOTARY PUBLIC



STATE OF HAWAII

CONTRACTOR’S ACKNOWLEDGMENT

STATE OF

COUNTY OF

)
S.S.

day of ________________________ ______, before me appeared

_________,and _______________________________,torne

known, to be the person(s) described in and, who, being by me duly sworn, did say that he/she/they is/are

and of

the

CONTRACTOR named in the foregoing instrument, and that hefshelthey is/are authorized to sign said

instrument on behalf of the CONTRACTOR, and acknowledges that h&she/they executed said instrument as

the free act and deed of the CONTRACTOR.

(Notary Stamp or Seal)
(Print name)

Notary Public, State of_

My Commission Expires:

NOTARY CERTIFICATE (Hawaii Administrative Rules §5-1 1-8)

Document Identification or Description:___________

Doc. Date: _________ No. of Pages:___________ Jurisdiction:

Signature of Notary Dale of Certificate

Printed Name of Notary

(Notary Stamp or Seal)

On this

(Signature)



(Acknowl2.frm)

STATE OF

____ COUNTY OF _____

On this

came

SURETY ACKNOWLEDGMENT
[FOR USE BY SURETY]

SS.

day of _______________, 20__, before me personally

to me known, who, being by me duly sworn, did depose and say that______________

resides in _____________________ that ________ is the Attorney-in-Fact of ______________________________

the corporation described in and which executed the attached instrument; that _____ is duly appointed under

power of attorney, dated . which said power of attorney is attached hereto, is now in force and effect;

that ________ knows corporate seal of the said corporation; that the seal affixed to the said instrument is such

corporate seal; and that it was so affixed by order of the Board of Directors of the said corporation; and that

signed name thereto by like order.

(Notary Seal) Notary Public

State of

My commission expires:

NOTARY CERTIFICATE (Hawaii Administrative Rules §5-11-8)

Document Identification or Description:



LABOR AND MATERIAL PAYMENT BOND (SURETY)

KNOW TO ALL BY THESE PRESENTS:

That
(Full Legal Name and Street Address of Contractor)

as CONTRACTOR, hereinafter called Principal, and ______________________________________

(Name and Street Address of Bonding Company)

as Surety, hereinafter called Surety, a corporation(s) authorized to transact business as a

surety in the State of Hawah, are held and firmly bound unto the —,

(State/County Entity)

its successors and assigns, hereinafter called Obligee, in the amount of ______________________

___________________________________________ to which payment Principal and Surety bind

themselves, their heirs, executors, administrators, successors and assigns, jointly and severally, firmly

by these presents.

WHEREAS, the above-bound Principal has signed a Contract with Obligee on

____________________ for the following project:

hereinafter called Contract, which Contract is incorporated herein by reference and made a part hereof.

NOW THEREFORE, the condition of this obligation is such that if the Principal shall promptly
make payment to any Claimant, as hereinafter defined, for all labor and materials supplied to the
Principal for use in the performance of the Contract, then this obligation shall be void; otherwise to
remain in full force and effect.

1. Surety to this Bond hereby stipulates and agrees that no changes, extensions of time,
alterations, or additions to the terms of the Contract, including the work to be performed thereunder,
and the specifications or drawings accompanying same, shall in any way affect its obligation on this
bond, and it does hereby waive notice of any such changes, extensions of time, alterations, or
additions, and agrees that they shall become part of the Contract.



2. A “Claimant” shall be defined herein as any person who has furnished labor or materials
to the Principal for the work provided in the Contract.

Every Claimant who has not been paid amounts due for labor and materials furnished for work
provided in the Contract may institute an action against the Principal and its Surety on this bond at the
time and in the manner prescribed in Section 1 03D-324, Hawaii Revised Statutes, and have the rights
and claims adjudicated In the action, and judgment rendered thereon; subject to the Obligee’s priority
on this bond. If the full amount of the liability of the Surety on this bond is insufficient to pay the full
amount of the claims, then after paying the full amount due the Obligee, the remainder shall be
distributed pro rata among the claimants.

Signed this _________ day of

(Seal)

(Seal)

*ALL SIGNATURES MUST BE ACKNOWLEDGED
BY A NOTARY PUBLIC

Name of Principal (Contractor)

Signature

Title

Name of Surety

Signature

Title



STATE OF

COUNTY OF

STATE OF HAWAII

CONTRACTOR’S ACKNOWLEDGMENT

s.s.

day of ________________________ _______, before me appeared

~and _____________________________,tome

known, to be the person(s) described in and, who, being by me duly sworn, did say that helshelt hey islare

and ________ of

the

CONTRACTOR named in the foregoing instrument, and that he/she/they is/are authorized to sign said

instrument on behalf of the CONTRACTOR, and acknowledges that he/she/they executed said instrument as

the free act and deed of the CONTRACTOR.

(Notary Stamp or Seal)
(Print name)

Notary Public, State of_

My Commission Expires:.

NOTARY CERTIFICATE (Hawaii Adminlsti~tive Rules §5-11-8)

Document Identification or Description:___________

Doc. Date: _________ No. of Pages:___________ Jurisdiction:

Signature of Notary Date of Certificate

Printed Name of Notary

(Notary stamp or Seal)

On this

(signature)



(AcknowJ2.frm)
SURETY ACKNOWLEDGMENT

[FOR USE BY SURETY]

STATE OF __________

SS.
____ COUNTY OF_____

On this __________ day of _______________,20_, before me personally

came_____________________________________________________

to me known, who, being by me duly sworn, did depose and say that_____________

resides in ______________________; that _________ is the Attorney-in-Fact of

the corporation described in and which executed the attached instrument; that _____ is duly

appointed under power of attorney, dated , which said power of attorney is attached

hereto, is now in force and effect; that ________ knows corporate seal of the said corporation; that

the seal affixed to the said instrument is such corporate seal; and that it was so affixed by order of

the Board of Directors of the said corporation; and that signed — name thereto by like

order.

(Notary Seal) Notary Public

State of

My commission expires:

NOTARY CERTIFICATE (Hawaii Administrative Rules §5-11-8)

Document Identification or Description: __________________
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